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Deregulating Japan 

Hosokawa tackles 
the cosy cartels 


Page 15 



Oraninm enrichment 

Is new technology . 
worth the cost? 
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Clinton warns IIS 
is ready to order 
Bosnian air strikes 

Pre * id S lt 2P C ! int:on warne d that the US remained 

ready to onto air strikes m Bosnia if tim warS 

^J'tinued to block humanitarian efforts 
fojtowing the breakdown of peace talks. Speaking 

said *** therewS? 
abuse by those who would seek to interfere with 
humanitarian aid, attack the protected areas 

2? ISZSml* 8ust *? ned filing of Sarajevo”, 
tbe Nato military option remained “very much 
alive. 

The warnings came amid signs that American 
officials were seeking to step up the pressure 
on theSerbs and Croats. Page 16; Bosnian foes 
peer into the abyss. Page 3 

US refects drug price controls: Shares 
m drug and medical services companies rose 
oti Wall Street and in Europe after US president 
Bin Clinton confirmed he would not impose manda- 
tory price controls on the health industry as part 
of his healthcare system reforms. Page 16 

D-Mark strengthens: The D-Mark strengthened 
sharply against most currencies amid increasing 
concerns about the pace of economic recovery 
in the US and a growing belief that Germany 
will lower its short-term interest rates more slowly 
than had been expected. Page 16; Currencies, 

Section II; Frankfurt op timism, Page 2 

Threat to investment plan: British Gas’s 
ambitions to expand outside the UK could be 
severely curtailed by Ofgas, the country's gas 
industry regulator. The company has invested 
£1.5bn ($2.3bn) in other countries and plans to 
spend a similar amount over the next few years. 
Page 17 

lacocca resigns as Chiysler director? 

t Lee lacocca, (left), 

"* who retired as chairman 

of Chrysler last Decem- 
ber, unexpectedly 
resigned as a director 
of tbe automotive group 

and chairman of its 

boardroom executive 
committee. He had 
been scheduled to 
remain as chairman 
of the executive commit- 
tee until the <md of 
1994. Neither he nor the company offered any 
substantive reason for the sudden change of plans, 
prompting speculation that the departure stemmed 
from boardjjMmi friction between Mr lacocca,.... 

68, andhis successor as chairman of the group, 

Mr Robert Eaton, who will now also take over 
as head of the executive committee. Page 20 

Rhone-Poukmc, the French chemicals group 
which is one of the front runners in the govern- 
ment's privatisation campaign, announced an 
11 per cent fall in first-half net profits and warned 
of reduced earnings for the year. Page 17 

Swiss Bank Corporation, Switzerland's third 
largest banking group, recovered strongly in 
the first half from depressed profits in the same 
period last year, doubling net income from ordinary 
operations to SFrT19m ($493m>. Page 17 

Turkey agrees debt swap deal: Turkey 
and Libya have agreed an oil-fbr-debts swap to 
settle tbe $600m owed to Turkish contractors, 
ending more than three years of negotiations 
on Libyan payment defaults to 35 Turkish compa- 
nies. Page 6 

Renault and Volvo, the French and Swedish 
vehicle groups, are aiming to announce a full 
merger of their operations early next week, creating 
one of the four biggest car groups in Europe and 
the continent's second largest truck group. Page 17 

Delta Air Lines, one of the three big US carriers, 
has warned it may have to cancel unprofitable 
routes despite an improvement in its lo ssmakin g 
transatlantic routes over the summer. Page 20 

Pfaer, the big US pharmaceutical company, 
said it had settled the bulk of lawsuits involving 
its SMley heart valve with no material effect 
on its finances. Page 20 

Japan’s businessmen halt donations: 

The Ketdanren, Japan's leading business grouping, 
endorsed a plan to stop contributions to political 
parties from next year in response to public criti- 
cism that corporate gifts to political parties led 
to corruption. Page 4 

Typhoon threatens Japan: Typhoon Yancy, 
one of the biggest typhoons likely to hit Japan 
since the second world war, is expected to hit 
the southern main island of Kyushu with winds 
ofi!2 mph around midday today. 
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Palestinian call for joint Arab signing of peace agreements with Israel 

PLO seeks to placate allies 
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By Mark Wchoison ta Cairo and 
Jameti WMttington bi Amman 

THE PALESTINE Liberation 
Organisation said yesterday it 
wanted Syria, Jordan and Leba- 
non to sign preliminary peace 
agreements with Israel at the 
same time as its own accord on 
interim self-rule. 

The move is an attempt to 
assuage anger among the other 
Arab participants to the Middle 
East peace talks at having been 
bypassed in secret negotiations 
which led to the PLO-Israeli 
accord- 

Mr flakam Balawi, a close ai de 
of Mr Yasslr Arafat, the PLO 
chairman, said in Tunis: “We are 


making efforts for the agree- 
ments to be signed at the same 
time.” PLO and Israeli officials 
have said they hoped to sign a 
joint declaration of princip les — 
governing Palestinian self-rule 
and providing for Israeli military 
withdrawal from Gaza and the 
West Bank town of Jericho - In 
Washington as early as next 
week. 

The PLO's call came after King 
Hussein, the Jordanian ruler. 
raTipH for an Arab summit to dis- 
cuss the imminent PLO-Israeli 
deal and co-ordinate an Arab 
response. In a television inter 
view broadcast in Jordan last 
night, the king expressed deep 
disappointment at having not 


been consulted before the PLO-Is- 
rael deal, and said: “We in Jor- 
dan do not accept the imposition 
of any agreement ... we are not a 
party to." 

Jordan Is particularly worried 
about potential security implica- 
tions of the deni , fearin g - that any 
violent opposition to it could 
spark an influx Of Pales tinians 
from the West Bank. “If thing s 
deteriorate among tbe various 
Palestinian groups over what to 
do with Gaza-Jericho, then people 
will seek refuge in Jordan, which 
we cannot accept," a senior offi- 
cial said in Amman 

There was no immediate 
response to the king’s call for a 
s ummi t yesterday, which follows 


his departure for urgent talks in 
Damascus on hearing of the PLO- 
Israeli breakthrough. But diplo- 
mats said Lebanon and Syria 
share the king’s anger at being 
bypassed in the PLO-Israeli talks 
and that all three states will 
want to digest both the details of 
the accord and the extent of Pal- 
estinian opposition to it before 
taking any further steps in the 
resumed Washington peace talks. 

Mr Fares Bouez. Lebanon's for- 
eign minister, held talks in 
Damascus with Mr Farouk al- 
Sharaa, his Syrian counterpart, 
after which he said they had 
agreed u on the importance of 
continued, deepened and higher 
co-ordination". Syrian officials 


refused comment on either the 
PLO-Israeli deal or King Hus- 
sein’s call for a meeting. 

But while diplomats said Leba 
non. Jordan and Syria were 
likely to try to forge a united 
front on the agreement, most 
believed the trio would have little 
choice but to join the strong 
momentum Israel and the PLO 
have created behind their accord. 

Both Jordan and Syria are 
close to agreeing on texts for dec- 
larations of principle to guide 
their own negotiations with 
Israel. Jordanian officials said 
this week they could foresee sign- 
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Kohl urges old 
values as key to 
German revival 


By Christopher Parkes 
in Frankfurt 

CHANCELLOR Helmut Kohl will 
today appeal for popular support 
for government plans to protect 
Germany's future prosperity 
through a return to the more dili- 
gent values and attitudes which 
helped the country recover after 
the second world war. 

Proposals for privatisation, der- 
egulation and reform of the 
costly social security system are 
the main features of a 96-page 
discussion document, approved 
by tike coalition cabinet yester- 
day. 

“The virtues of public-spirited- 
ness, solidarity and acceptance of 
technical progress appear not to 
have the importance they once 
had in German thinking." it says. 
Germans “have lost their readi- 
ness to accept change and 
renewal- The postwar generation 
did not concentrate only on their 
rights but also on their responsi- 
bilities." 

The paper, prepared by the eco- 
nomics ministry, calls for a 
shake-out of virtually an the 
country's economic and social 
institutions. It identifies weak- 
nesses in the education system, 
an overstaffed civQ service, and 


rigid pay and conditions struc- 
tures which bar the unemployed 
from returning to work. 

It also calls for an end to over- 
restrictive planning controls on 
industrial plant construction and 
for reform of laws limiting shop- 
opening hours. 

Mr Kohl wfll endorse the pro- 

Clampi warns unions —Page 2 
Unsavoury recipe for 
recovery ; Page 14 


gr amme at a press conference in 
Bonn today. 

The widely leaked document, 
“Securing the future of Ger- 
many's economic base", was 
attacked by the Social Democrat 
opposition as a declaration of the 
bankruptcy of the government’s 
economic policy. The OTV public 
services union said whoever fol- 
lowed its recommendations was 
heading for a “fiasco". 

-Yesterday’s recipes" were no 
help in mastering Germany’s cur- 
rent problems, said the DAG 
white-collar union. 

The paper is the government's 
latest attempt to get to grips with 



Kaiser Wilhelm returns to Rhine: A statue of the founder of the second German empire was raised on to a 

I pedestal in Koblenz nearly 50 years after US troops destroyed tbe original. Protesters claim its return 

Continued on Page 16 I could be seen to symbolise a resurgent nationalism since the country’s reunification. Picture: Reuters 


JAL to cut 
costs by 
servicing 
aircraft 
in China 

By Mictiiyo Nakamoto in Tokyo 

JAPAN Air Lines is to shift some 
of its aircraft maintenance to 
China, where labour costs are 
one-tentb those in Japan. 

JAL, which is under severe 
pressure to cut costs quickly, 
will take a 10 per cent stake in 
an aircraft servicing plant to be 
set up by Taeko at Xiaming in 
China. The company, which was 
established in June, is 51 per 
cent owned by Hong Kong Air- 
craft Maintenance, which does 
maintenance and repair work for 
Hong Kong’s Cathay Pacific. 

The Japanese airline said it 
aimed to transfer some of the 
maintenance of its Boeing 747 
jumbo jets to Taeko, which will 
come into operation in 1996. JAL 
said the move could save it about 
Y200m ($i.9m) in maintenance 
costs for each jet, which in Japan 
costs between Y500m and Y800m. 

JAL plans to send its own staff 
to train engineers in China. It 
has been able to take advantage 
of a loosening of regulations by 
the ministry of transport, which 
previously had not approved of 
contracting out aircraft mainte- 
nance outside of Japan because 
of safety considerations. 

Japan's Civil Aviation Board, 
which oversees aircraft safety, 
will inspect the new facility 
before it is given the go-ahead to 
start maintenance work for JAL. 

JAL lost Y54bn before tax in 
the year to March and has been 
carrying out a major restructur- 
ing programme aimed at cutting 
Y200bn in costs. A key port of its 
strategy is to increase the ratio 
of personnel costs accounted in 
foreign currencies. 

Tbe airline has some mainte- 
nance work done for it in Singa- 
pore, but this Is the first time it 
has set up a maintenance base 
on a greenfield site. JAL also 
plans to reduce costs by fairing 
more non-Japanese flight atten- 
dants and ground staff. 

Mr Stuart John, deputy chair- 
man of Haeco, the maintenance 
arm of Cathay Pacific, said his 
airline was forced to go into 
China because of space restric- 
tions high inflation and the 
shortage of labour in Hong 
Kong. 


Tangle of red tape. Page 15 


R JR sees 
43% fall 
in tobacco 
income 

By Martin Dickson in New York 

RJR NABISCO, the manufacturer 
of Winston and Camel cigarettes, 
yesterday forecast that its 1993 
operating income from US 
tobacco operations was likely to 
be 43 per cent lower than last 
year, as a result of the price war 
launched last April by its main 
rival Philip Morris. 

The company, which also 
makes foods, said it would suffer 
depressed financial results for 
the rest of the year. But it added 
that it expected to report 
improved full-year results in 1994 
because of an aggressive pro- 
gramme to improve margins in 
all of its operations. 

The US cigarette industry has 
been in turmoil ever since Philip 
Morris slashed the price of Marl- 
boro, the top selling brand in the 
US, by 20 per cent to combat a 
decline in market share. Other 
manufacturers, including RJR, 
were forced to follow suit with 
their premium brands. 

RJR said operating income of 
its DS tobacco unit, More amor- 
tisation of trademarks and good- 
will, could be$900mlowerin 1993 
than last year’s $2.IIbn. 

This is the first time RJR has 


Continued on Page 16 


Dr Pepper brings 
in a poison pill 
to deter Cadbury 


By Richard Waters in New York 

DR PEPPER/Seven-Up. the third 
largest US soft drinks company, 
has adopted a poison pill defence 
to ward off the possibility of a 
takeover bid from Cadbury 
Schweppes, the UK drinks and 
confectionery group. 

Tbe creation of such defences 
has become rare as the takeover 
boom of the 1980s has waned, in 
part because most companies 
which fear a takeover already 
have them in place. Opposition 
from some institutional share- 
holders, who have waged a cam- 
paign to force companies to sub- 
mit existing poison pill plans for 
shareholder approval, has also 
made them less fashionable. 

Dr Pepper's plan, approved by 
its board on Wednesday, would 
be triggered if Cadbury raised its 
stake above the 255 per cent of 
voting and non-voting shares it 
already holds. All shareholders 
other than Cadbury would then 
have tbe right to buy one new 
share at a 50 per cent discount 
for each one they already owned, 
thus substantially diluting the 
UK group's holding. 

The poison pill would also 
come into play if any other share- 
holder took its holding of voting 
shares above 10 per cent without 


CONTENTS 


approval of Dr Pepper’s board. 

Dr Pepper said the plan had 
been adopted largely because of 
Cadbury, which added to its 5.7 
per cent holding of voting shares 
two weeks ago when it bought a 
205 per cent stake of non-voting 
shares from Prudential Insur- 
ance, the biggest US insurer. The 
UK company said it had applied 
on Wednesday for approval under 
US antitrust regulation to con- 
vert its entire holding into voting 
shares. Cadbury had stalked Dr 
Pepper in the mid-1980s, before a 
management buy-out of tbe US 
company in 1988. It returned to 
the stock market in January. 

Dr Pepper said Its plan was 
“not intended to prevent a take- 
over on terms beneficial to the 
company’s stockholders, but 
rather to assure that all of the 
company's stockholders are 
treated fairly should a takeover 
become imminent'*. 

The plan was attacked by the 
United Shareholders Association. 
The pressure group said: “It’s 
very shortsighted . . . It's some- 
thing to protect people on the 
inside, not to protect sharehold- 
ers". Cadbury commented: “It 
doesn't affect the value of the 
investment we have made , nor 
does it affect any plans we have 
in the immediate future." 
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NEWS: EUROPE 


Insurance surplus after spending cuts 


German health care 


system in recovery 


By Arlane Genii lard in Bonn 


GERMANY'S loss-making 
health care system has 
recorded a rare surplus follow- 
ing strict curbs on health 
spending introduced earlier 
this year, Mr Horst SeehoFer, 
the federal health minister, 
announced yesterday. 

State-subsidised health 
insurance schemes, which 
finance health care for 90 per 
cent of Germans, recorded a 
DM2.6ba f£l.G4bn) surplus in 
the first six months of the year 
after reporting a DMSbn loss 
last year. 

Health spending per person 
covered by the schemes 
decreased by 2.7 per cent for 
the period after increasing in 
1992 by 92 per cent 

“The health insurance sys- 
tem is now healthy again. We 
have succeeded in changing 
the behaviour of everyone 
involved in the health care sys- 
tem and in proving that genu- 
ine structural changes are pos- 
sible," Mr Seehofer said at a 
press conference. 

Expenses for general medical 
treatment fell by 2.1 per cent in 
the first half or the year while 
spending on dental care 
dropped by 2 per cent 

More than 20 per cent less 
was spent on medicines. 
Spending on auxiliary health 
treatment such as massages 


The association representing 
the 90 airlines using Ger- 
many's airports has lodged a 
formal complaint with the 
European Commission’s com- 
petition directorate over 
alleged anti-competitive prac- 
tices at Hamburg airport, 
writes David Waller in 
Frankfurt. 

The complaint from the 
Board of Airline Representa- 
tives in Germany (Barig) fol- 
lows a complaint from seven 
EC airlines about alleged 
abuse of ground- handling 
monopolies at Milan, Frank- 
furt and a number of Spanish 
airports. 

The move Is designed to 
highlight the lack of competi- 
tion in ground-handling ser- 
vices at Germany’s airports as 
a whole. 


went down by 10.2 per cent 
The health minis ter hailed the 
decreases as the result of a 
hard-fought reform of the Ger- 
man health care system which 
came into effect last January. 

He said that he was hopeful 
that reforms would result in 
targeted savings in state subsi- 
dies of DMlObn. 

Steady Increases In health 
care spending in recent years 
prompted German politicians 
to unite in a rare show of 
cross-party support last year 


NEWS IN BRIEF 


Labour stays ahead 
in Norwegian poll 


By Karon Fossil in Oslo 


NORWAY'S ruling minority Labour party has slipped slightly In 
the polls 10 days before the general election, but still has a dear 
lead over the main opposition Conservative party, helped by 
positive developments in the economy. 

According to a poll In Aftenposten, Norway's leading daily, 
support for Labour has fallen by 1.7 percentage points to 33.4 per 
cent, while backing for the pro-EC Conservative party slipped 1.6 
points to 20 per cent. 

The poll showed support for the small anti-EC Centre party 
dropping 0.9 points to 10.6 per cent The Socialist Left party, also 
opposed to EC membership, rose 2.7 points in the poll to 12JB per 
cent. 


Rutskoi debate in parliament 


The Russian parliament will 
today debate President Boris 
Yeltsin’s suspension from 
office of Mr Alexander Rutskoi, 
the country's vice-president, 
pending Investigation of 
charges of corruption, writes 
John Lloyd in Moscow. 

Mr Ruslan Khasbulatov, the 
parliamentary speaker, quoted 
by the Interfax news agency, 
said yesterday that the parlia- 
ment would “certainly invali- 
date" the order. 

Mr Yeltsin ordered the sus- 
pension of Mr Rutskoi on Tues- 
day together with Mr Vladimir 
Shumeiko, the first deputy 
prime minister - against whom 
corruption charges have also 
been levelled. 






Rutskoi: faces investigation 


Ciampi warns union leaders 


The Italian government of Mr Carlo Azeglio Ciampi yesterday 
held the first of a series of meetings with union leaders aimed at 
tackling rising unemployment and improving the competitiveness 
of Italian industry, writes Robert Graham In Rome. 

The government is attempting to head off industrial unrest 
over unemployment At the same time Mr Ciampi is anxious to 
ensure greater flexibility in the labour market so Italian compa- 
nies can take advantage of any recovery early next year.. 

The prime minister told union leaders any measures to combat 
unemployment had to be in the context of continued austerity. 
The government has a commitment to the EC to cut the budget 
deficit. 


Anti-pollution talks deadlock 


Environmental talks on reducing sulphur emissions are due to 
end today, with no agreement on target cuts, writes Frances 
Williams in Geneva. 

A week of negotiations has foiled to bridge the gap between 
nations seeking big reductions by the end of the decade, such as 
Germany and the Nordic countries, and those, incl uding Britain, 
which want less demanding targets over a longer period. The 
30- nation talks are aimed at hammering out a new s ulp hur 
protocol on long-range air pollution. 


Bonn’s rubbish row deepens 


Germany’s federal Environment Ministry will hold emergency 
talks today with representatives of trade and industrial associa- 
tions in a last-ditch attempt to save the increasingly controversial 
national recycling scheme tram going bankrupt, writes Arlane 
Genlflard in Bonn. 

The talks take place as waste management companies across 
the country are threatening to stop picking up household rubbish 
from Monday if no financial solution is found to rescue the 
scheme called Ouales System Deutschland (DSD). 


103-106 Icnnyii Street 
LofltfadSWr 


34-36 lime Sueet 
London EC3 


32-33 BianfieH Street 
London EC2 


SALE NOW ON 


ALL SHIRTS REDUCED FROM £39 JO TO £34.00 


Excellent reductions on silk tics and ladies shirts 
Men's sizes I4 l /t to 18" and sleeve lengths 33" to 38" 
Tel: 0719304291 


and introduce unpopular 
reforms of the system. 

The reforms include severe 
budget ceilings for medicines 
and treatment prescribed by 
doctors and hospitals. 
Expenses incurred above those 
levels must be borne by 
patients, although heavy fines 
can be imposed upon doctors 
prescribing superfluous 
treatment. 

The reforms have been 
attacked by the whole medical 
profession, including the coun- 
try's dentists who have had to 
reduce their expenses by 35 per 
cent this year, partly as a 
result of the reform eliminat- 
ing treatment "not necessary 
to health care”. 

The German federation of 
dentists yesterday said that 
patients were merely holding 
back from obtaining needed 
treatment because the; Geared 
having to pay for it. 

The dentists also warned 
that the reduction in health 
spending was only temporary. 

The reforms, which also list 
drugs which can no longer be 
covered by the national health 
system, have infuriated the 
German pharmaceutical indus- 
try. The industry claims that 
the policies being followed by 
the government in Bonn are 
largely responsible for the 
drastic decline in their reve- 
nues this year. 



Two submarines from the former Soviet Union’s Blade Sea fleet are detained near the port of Varna by Bulgaria, winch says repairs 
routin g 54.5m have not been paid for. Four other warships are being held in Bulgarian shipyards 


Frankfurt money supply optimism 


By David Waller 
In Frankfurt 


THE Bundesbank can still 
meet its target for money sup- 
ply growth for 1993, Mr Helmut 
Schlesinger, the president of 
the German central bank, said 
yesterday. 

Mr Schlesinger's remarks, 
combined with an optimistic 


assessment of the outlook for 
Inflation in Germany, may 
serve to revive hopes of further 
reductions in short-term rates 
when the Bundesbank policy- 
making council meets again 
next week. 

The rate of growth in broad 
money M3 was 7.5 per cent in 
July on an annualised, season- 
ally adjusted basis, compared 


to a target range of 4^ to 6^ 
per cent 

Driven up by high bank lend- 
ing and the impact of the 
Bundesbank's currency marhat 
intervention, the growth in M3 
is restricting the central bank's 
freedom to cut interest rates. 
This was acknowledged last 
week by Mr Otmar fesfag the 
Bundesb ank 's chief economist 


and member of its policy mak- 
ing council, who said tost the 
growth in money supply had 
made it impossible to cut rates 
last Thursday. Mr Schlesinger 
said that while the current 
level of inflation - running at 
annual rate of over 4 per cent 
- was unsatisfactory, there 
were signs that price pressures 
were calming down. 


Belgium raises interest 
rates to defend franc 


By Andrew HU in Brussels Belgian Franc 


THE Belgian central bank 
yesterday raised its central 
interest rate from 9.5 to 10.5 
per cent and intervened on the 
currency markets to support 
the Belgian franc. 

The bank's action followed a 
week of speculation against the 
currency, and backed up state- 
ments by Mr Allans Ver- 
plaetse. the bank governor, 
that Belgium would not aban- 
don its “franc fort " policy. 

The bank also increased its 
other interest rates by one per- 
centage point The franc closed 
yesterday at BFr21.49 to the 
D-Mark, against a close of 
BFrZl.31 on Wednesday. 

The tightening of monetary 
policy came on the same day 
that the country's national sta- 
tistics institute announced a 
rise In unemployment from 
13.5 per cent in July to 14.1 per 
cent in August The latest fig- 
ure compares to 12.1 per cent 
in August 1992. Some analysts 
believe pressure on the cur- 
rency could Increase before 
next month's negotiations 
between the government trade 


against the D-Mark (Hft/DM) 
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unions and employers. 

The talks will try to decide 
how to Improve fee waning 
competitiveness of Belgian 
business, without undermining 
state finances. Analysts believe 
a successful growth pact would 
relieve pressure on the franc, 
but belligerent press state- 
ments by different participants 
have fuelled worries about the 
outcome, particularly abroad. 

Failure to agree a growth 
pact at next month’s talks 
would badly damage Belgium’s 


centre-left government, headed 
by Mr Jean-Luc Dehaene. 
Attempts to tinker wife the 
social security system, and to 
limit index-linked wage rises, 
nearly brought down the frag- 
ile coalition in March. 

The latest burst of currency 
speculation began last week 
when 14 influential Fle mish 
economists urged the authori- 
ties to stimulate growth by 
lowering interest rates and 
abandoning the three-year-old 
link between the franc and the 
D-Mark. 

• Belgian government bonds 
fell sharply as many investors 
were surprised by the rise in 
interest rates, adds Peter John 
in London. 

There was a rush of selling 
at the start of the dealing ses- 
sion, with three-year Belgian 
debt prices down by up two 
percentage points yesterday. 
One London trader said: “The 
market just collapsed. There 
was a complete lack of confi- 
dence." 

The Belgian futures and 
options exchange experienced 
record volatility in its debt 
markets in high turnover. 


Iranian troops 
gathering on 
Azeri border 


By John Lloyd In Moscow 


Gamsakhurdia urged to return 


REBEL leaders in western 
Georgia yesterday called on 
ousted president Zviad Gam- 
sakhurdla to return from 
exile, saying they wonld fight 
to restore him to power, Reu- 
ter reports from Tbilisi, 

The 60-strong rebel parlia- 
ment voted to bring the exiled 
leader back to his home region 
of Mingrelia in western Geor- 
gia. Armed supporters, con- 
trolling much of the region, 
say they are strong enough to 


put him back in power. 

Earlier yesterday Georgian 
media relayed a government 
statement which said Mr Gam- 
sakhurdia had told his sup- 
porters, partially surrounding; 
the Black Sea port of Poti, to 
blockade fee town. 

But the exiled leader, living 
In the Chechen capital Grozny 
since early 1992 after being 
ousted from power in Georgia, 
denied he had ordered the 
blockade in preparation for his 


return, Itar-Tass news agency 
said. 

He told Tass feat fee rail- 
way lines from Poti to Tbilisi 
had been blockaded by Mkhed- 
rioni pro-government forces. 

Georgian leader Eduard 
Shevardnadze flew to Poti yes- 
terday and then to the towns 
of Samtredia and Kutaisi 

The government says it is 
ready to send In troops against 
the rebels, who have seized a 
chunk of western Georgia. 


IRANIAN troops were last 
night reported by the Turkish 
government to be massed on 
the border of Azerbaijan as 
Azeri forces continue to cede 
territory to A rmenian units in 
the south-west of the country. 

However, the Azeris have 
denied reports by Russian 
news media that the Iranian 
government - which, like 
Turkey's, has vehemently 
protested against the 
Armenian attacks - has 
already sent troops into 
Azerbaijan itself. 

A spokesman for the Turkish 
government said after a 
cabinet meeting that “the 
continuation of Armenia's 
occupation [of parts of 
Azerbaijani" and Iran's 
build-up towards the Azeri 
border “are the first concern of 
Turkey". 

Mr Yildirim Aktuna, quoted 
by the Turkish Anatolian 
agency, said that Iran was 
setting up a 20km security 
zone on the Azeri-Xranian 
border to contain the Azeri 
refugees who are reported to 
be flooding into the area. 

Iran forms all of the 
southern border of Azerbaijan 
except for a small strip of 
Turkey. 

Forces from the 
Armenian-dominated Nagoruo 
Karabakh region within 
Azerbaijan, which has declared 
independence from the former 
Soviet republic and has since 
been fighting to claim it, have 
taken a great swathe of 
territory to the west of the 
republic, which has resulted in 


a de facto attachment of 
Karabakh to Armenia. 

In the past few days, the 
Azeri troops have surrendered 
the towns of Cebrayil and 
Kubatli - leaving only the 
town of Zangelan, in the 
extreme south-west tip, still in 
Azeri hands. 

These reverses in the face of 
Armenian-Karabakh forces 
which have advanced steadily 
on all fronts for three months 
appears to have played into the 
hands of Mr Gaidar Aliev, 
acting head of state of 
Azerbaijan, who deposed 
President Abulfaz Elchibey in 
June. 

Mr Aliev, a veteran former 
first secretary of the Azeri 
Communist party, may 
attempt to use negotiations to 
stop the haemorrhage of his 
territory. 

The Armenians may be 
willing to negotiate 
independent status for 
Karabakh on the return of 
land, or may now be prepared 1 
to defend their gains against > 
the obviously reluctant I 
fighters of Azerbaijan. 

The people of Karabakh 
yesterday celebrated 
“independence day" - two 
years since the day the 
independence of the enclave, 
and its “reunification" with 
Armenia. A Karabakh 
spokesman told Interfax that, 
in five years of conflict with 
the Azeris, the area had lost 70 
per cent of its basic 
industries.two thirds of its 
crops and 90 per cent of its 
cattle. Nearly one third of its 
population are refugees or 
homeless. 


Poles queue to get their share 


Christopher Bobinski on how ordinary people’s savings have fuelled the stock market 


M R ARTUR Nagorka. 
one of many Poles 
attracted to the War- 
saw Stock Exchange by several 
months of apparently wtdtegft 
share price increases, breathed 
a sigh of relief yesterday as 
prices resumed their upward 
march after a dizzying 20 per 
cent fell at the beginning of 
fee week. 

It was only last week that 
the 27-year-old Mr Nagorka, 
who works as a bulk cargo for 
warder for a western company, 
brought a wad of zloty notes 
worth fee equivalent of $L500 
into the broking office of War- 
saw’s Food Economy Bank 
(BGZ). He Invested the lot in 
shares in Wedel, the confec- 
tionery producer controlled by 
PepsiCo Foods International. 

like thousands of ordinary 
Poles whose savings have been 
fuelling a six-month boom on 
Warsaw's two-year-old stock 
exchange, he took fee decision 
to risk his entire savings after 
noticing the money feat others 
were making. 

“1 did not come in before 
because I don’t think 1 really 
have a gift for this kind of 
thing,” he said last week. “But 


with the banks only offering 3 
per cent a year for hard cur- 
rency deposits and 30 per cent 
on zloty savings accounts it 
seems a sensible gamble to 
Invest when stocks are rising 
by 30 per cent a week." 

Last Thursday, the day Mr 


worrying him, but he’s holding 
on to his stock and other new 
Investors are continuing to 
bring their savings into the 
front offices of Poland's 30 
licensed brokers. 

Mr Tadeusz Gacyk, the dep- 
uty head of the BOX’S broking 


The boom started when fee 
banks lowered interest rates 
earlier this year and people 
began to look elsewhere for a 
home for at least some of their 
$l4.3bn worth of household 
savings. At the same time for- 
eign Investors, including 


The queues outside the brokers’ offices are being used as a 
more frequent guide to share prices than their PE ratios 


Nagorka bought his shares, the 
stock exchange’s WIG index hit 
a new high of 747L1 after ris- 
ing 550 per cent since the boom 
began just before Easter. Turn- 
over that day hit a record 
l,227bn Zlotys (241m) for fee 19 
stocks quoted. 

At the next session, on Mon- 
day this week, turnover stayed 
high at 1.003 bo zlotys, but 
most stocks fell to within a 
whisker of the 10 per cent max- 
imum decline allowed under 
the WSE trading rules. 

The plunge continued on 
Tuesday and it was only yes- 
terday that all but one stock 
bounced 'back close to the 10 
per cent ceiling This "yo-yo" 
effect, says Mr Nagorka, is 


office says his bank alone is 
registering more than 300 new 
investors a day and “doubling 
the number of our clients 
every three weeks". Overall, at 
the end of July there were 

102.000 investors in the country 
with the number growing by 

5.000 a month. 

Share investment under 
these circa instances has 
spawned some novel assess- 
ment techniques. "I shall sell 
when I see fee dally queue of 
new investors outside a nearby 
broker disappear,” says one 
investor who has long aban- 
doned more traditional meth- 
ods such as studying price 
earnings ratios, which how 
stand at around lfi. 


investment and pension funds 
as well as banks such as 
Creditanstalt, began to pur- 
chase shares, setting the 
upward escalator In motion. 

Official estimates put foreign 
ownership of stock at about 30 
per cent of the WSE's current 
SUffla capitalisation. But small 
domestic savers have been pro- 
viding the real momentum 
behind the market The Polish 
authorities have even been 
asking foreign investors to 
hold off their purchases. "We 
want them to wait and then 
comfi P^ces sfort com- 
ing down to stabilise fee mar- 
ket” says one senior flnanofa } 
official 

The government meanwhile, 


has foiled to take advantage of 
the growth in demand for 
shares on the WSE to speed up 
the privatisation of state- 
owned enterprises. It has 
offered no more than a handful 
for sale through a public offer- 
ing in the past six months. But 
private sector companies have 
been equally slow in coming to 
the market to raise funds 
through fresh equity Issues. 

This reticence Is partly 
caused by the time consuming 
application formalities of the 
Securities Commission, admits 
its chairman, Mr Leslaw Paga. 
But the main cause for hesita- 
tion is the reluctance of both 
foreign and domestic compa- 
nies to subject their finances to 
Public scrutiny, or suffer the 
Partial loss of control a flota- 
tion implies. 

Mr Nagorka, fee last 
few days have made him more 
fully aware of the risks. Last 

week he was confident of mak- ! 

Jf 8 ® Profit- This week's spin 
on fee WSE's roller coaster has I 
f^ted that belief; "Originally 

Pkaaine to sen the 

?^SL when rd doubled my 
investment, now I think i may 
sell sooner - he says. 


Brussels 

turning 

against 


welfare 


By David 6an*ter In Brussels 


By David Brown in Amsterdam 
and John Ridding in Paris 


HEINEKEN, the Dutch 
brewing giant which was last 
week forced to recall 3.4m of 
its beer bottles after the dis- 
covery of flaws, was yesterday 
at pains to stress that damage 
to its sales, profits and brand 
name would be strictly 
limited. 

The immediate costs of the 
recall, which was triggered by 
fears feat a production fault in 
the bottleneck could cause 
small glass chips to fall into 
the beer, would be limited to 
“several tens of millions of 
guilders”, managers said. It 
added that this sum will most 
likely be recovered by year’s 
end. 

In Paris BSN, which is the 
French parent of the Dutch 
company which produced fee 
bottles, said that no legal 
action had been taken against 
it, or Its Dutch bottling 
subsidiary. 

BSN added that discussions 
were being held with Hein- 
eken to determine what com- 
pensation might be paid. 

The French company said 
that in any event the bottling 
factory and BSN were covered 
by insurance. 
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ills 


THE European Commission is 
swinging in favour of recom- 
mending that some EC welfare 
policies be cut back because 
they discourage job creation. 

Accounts emerging of a 
closed “seminar* commission- 
ers held on Wednesday, to pre- 
pare a White Paper on EC com- 
petitiveness, growth and 
unemployment, indicate that 
the tree-market element in fee 
Commission is starting to 
seize the initiative. 

Mr Jacques Delors, Commis- 
sion president, who at a meet- 
ing of French Socialists last 
weekend called for a European 
social pact to fight unemploy- 
ment contributed little to fee 
debate, according to officials. 

But Mr Martin Bangemann, 
the German liberal in charge 
of industry, Mr Peter Schmid- 
hnber, fee German Christian 
Democrat responsible for the 
EC budget. Sir Leon Brittan, 
fee British Conservative com- 
missioner for trade, and Mr 
Abel Matntes. fee Spanish con- 
servative in charge of energy 
and transport policy, all 
pushed hard for a strategy 
based on cutting EC social 
security costs, keeping down 
wages, and labour market flex- 
ibility. 

They found substantial sup- 
port, officials say. 

Mr Bangemann urged more 
short-term employment con- 
tracts, arguing that fee crisis 
was driving Europe back to 
"tribal politics'*. Mr Schmid- 
huber and Mr Matntes said 
Europe’s welfare system dis- 
couraged people from work- 
ing, while Sir Leon said there 
was nothing wrong with lower 
wages, fee official said. 

Only Mr Karel Van Miert, 
the Belgian Socialist competi- 
tion commissioner, and Mr 
Padraig Flynn, commissioner 
for social and employment pol- 
icy from Ireland's Fianna Fail 
party, took issue with this. 

Mr Van Miert warned that 
cutting wages and social 
wages in real terms would 
reduce demand. Mr Flynn 
argued that with three-quar- 
ters of EC jobs in sectors not 
subject to international com- 
petition, there was little profit 
to be had from reducing fee 
earning power of those who 
held them. 


Heineken 
hopeful on 
recall losses * 
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f ara ^ c y ar ns Moslems former Yugoslav republic could be carved into two 

Bosnian foes peer into the abyss 
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By Laura ^ber In Genova and 
ABBanTett In London 

ME Radovan Karadzic the 
Bosnian Seth leader, yesterday 
warned the Moslems that Bos- 
nia could be divided in two fol- 
lowing the collapse of peace 
talks on Wednesday. 

“Carving up Bosnia in two 
pieces would never happen by 
our intention but it may hap- 
pen by the events." he saidtn 
Geneva shortly before the Bos- 
nian Seits and Moslems pre- 
pared to leave the negotiations. 

Mr Karadzic said the Serbs 
had offered the Moslems a 3km 
corridor linking enclaves in 
Serb-held eastern Bosnia, meet- 
ing one of Bosnian President 
Alia Izetbegovic’s three territo- 
rial demands. 

•The Moslems accepted the 
concession but they wanted 
more,” he said, but added that 
the Serbs would never yield 
Moslem towns they conquered 
in the west of Bosnia as Mr 
Izetbegovic wanted. 

Mr Karadzic and Croatian 
President Franjo Tudjman 
both said they had expected a 
deal until the last momen t 
“I was surprised in a way 
because very important circles 
were convinced Alia Izetbeg- 
ovic would agree to the plan.” 
Mr Tudjman told Croatian 
radio on his return to Zagreb. 

Breakdown of the talks has 
led to mounting concern over 
the threat of renewed fi ghting 
in central Bosnia and signs 
that the US would step up pres- 
sure on the Serbs and Croats 
for a settlement. 

Mr Thorvald Stoltenberg, the 
United Nations’ special envoy, 
said the breakdown of negotia- 
tions had been “a great trag- 
edy”, since the parties had 
come so near an agreement 
“I fear more war and more 
suffering, more people being 
killed, which is an awful 
result,” he said. International 
mediator Lord Owen had ear- 
lier warned of “fragmentation, 
anarchy, warlords and chaos” 
in Bosnia - and indicated that 
part of the blame for the break- 
down lay in the lack of support 
the agreement had received 
from western countries. 

Mr Boutros Boutros Ghali. 
the UN secretary general, yes- 
terday met Mr Stoltenbergjo 
discuss the crias. Mr Boutros 
Ghali is to issue a report to the 
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The proposed partition 
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As ttis Geneva peace talks started up in July, the sfiance between Croat 
and Moslem affles had broken down: the Mbstem-lead Bosnian omy Had 
pushed back Croat forces’ in central Bosnia, Croat forces stepped up 
the a ssault on Master's Moslem sector, and the Serbs continued the 
assault on other Moslem enclaves, cutting off Goradze from Sarajevo, 
taofating Tesanp and surroundng Sarajevo, prompting Nato in eerfy 

August to threaten the Serbs with air strikes.' 


Security Counci] war ning of 
the pot entiall y “devastating” 
effect on the civilian popula- 
tion. 

A senior US official in 
Geneva yesterday held out the 
hope that the three leaders 
would have a change of heart 
because the remaining differ- 
ences were “small”. The three 
sides in the conflict said they 
still believed a peace deal 
would be passible, and pledged 
to try to broker a ceasefire. 

However, Mr Cedric Thorn- 
berry, the UN special envoy, 
said in Zagreb there was a 
“real possibility” of fighting 
continuing throughout the 
winter, particularly in central 
Bosnia, where Moslem and 
Croat forces have engagnri in 
sfciraiifihBs in recent days. 

A UN protection force 
spokesman in Zagreb yester- 
day confirmed that sporadic 
clashes were continuing in cen- 
tral Bosnia, although not on a 
scale Chat suggested that either 
the Croats or Moslems had yet 
launched a serious assault - 
Bed, in another sign of the 


rising tensions in the region, 
UN officials in Sarajevo 
accused Bosnian Croat forces 
erf forcing more than 3,000 Mos- 
lem women and children fr nm 

their homes in recent days. 

Croat leaders denied the 
charges and churned that Mos- 
lem forces were harassing the 
small Croat enclaves in central 
Bosnia. 

Amid signs that the western 
world remained deeply derided 
over what action to take, diplo- 
matic sources yesterday said 
that the threat of air strikes or 
sanctions against Croatia was 
now likely to re-emerge in the 
coming days. 

Both British and German 
officials however yesterday 
stressed that a negotiated set- 
tlement remained the only 
solution to the Bosnian settle- 
ment. 

Some British and US nfRrials 
are understood to favour 
extending economic sanctions 
to Croatia, in an effort to force 
the Croats to lift their siege of 
Mostar and possibly make new 
concessions in the negotia- 


Much talk, little action 
on help for war victims 


By Frances WiBams in Geneva 

THIS week's conference on the 
protection of war victims 
called by the International 
Committee of the Red Cross 
demonstrated the gap between 
good intentions and political 
realities. 

The 160 or so countries tak- 
ing part declared they would 
take stronger action to enforce 
rules protecting civilians in 
wartime. But there must 
remain doubts as to how the 
declaration will he translated 
into practice. 

Before the conference Mr 
Comelto Sommaruga, the ICRC 


president, urged the US, 
Britain and France to ratify 
the 1977 protocols which out- 
law methods of warfare that 
cause unnecessary suffering 
and to extend the rules on pro- 
tection of non-combatants to 
civil conflicts. None of the 
three said it would. 

Similarly, there is a general 
recognition that better ways 
have to be found to make 
humanitarian law effective in 
civil conflicts, where the fight- 
ing may be done not by disci- 
plined troops but by armed 
bands, and where civilians are 
all too often deliberate targets 
rather than accidental victims. 


The general rules laid down 
in the Geneva Conventions and 
the later protocols apply to 
internal wars but getting them 
to stick is another matter. 

The conference agreed to ask 
the Swiss government to con- 
vene a group of experts to 
study “practical means” of pro- 
moting full compliance with 
international h umani tarian 
law, but this is unlikely to pro- 
duce results for a year or so. 

The declaration contained a 
specific call to outlaw anti-per- 
sonnel mines, some 85m of 
which remain uncleared 
around the world, inflicting a 
daily toll of innocent victims. 
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By the time the talks stalled (his week, Moslem forces had made 
consWerabte gains, wMe the Croats had succeeded In beselging Mostar. 
After taddng Bugcjno, Moslem forces are now attacking Kompc and appear . ; 
' to be preparing an assault on tfta MakIJen ridge. Croat forces ana - 
■ reportedly being reinforced and preparing an assault to defend thafr 
[ enclaves In central Bosnia. Despite Serb threats of a new assault, Beds 
*' Bros have remained fatty static, though fighting continues around Brcko. 


The Serbs, who now control 70 per oent of the [and and have achieved 
moat of their military aims, would see their portion reduced to 52 per 
cent The Bosnian Moslems, who control 10 percent would receive 28 
par cent though tosfog mow recently conquered find and having only 
tenuous access to the Adriatic and their eastern enclaves. Some Moslem 
commanders hope to wrest more land, though. In practice, their forces 
would be Rttle match for a Serb assault or reinforced Bosnian Croats. 


turns. However Mr Klaus Kin- 
kel, the German foreign minis- 
ter, Indicated at a meeting with 
Mr Douglas Hurd, the British 
foreign secretary in Germany 
on Wednesday that he 
remained opposed to this, pre- 
ferring to use his diplomatic 
Influence over the Croats. 

The breakdown of the 
Geneva conference came 
almost one year after its 
launch. Serbia’s President 
Slobodan Milosevic and Croa- 
tia’s President Tudjman were 
livid with rage on Wednesday 


night as Mr Izetbegovic sat 
impassively in Geneva’s Palais 
des Nations. 

Mr Izetbegovic, a Moslem, 
yesterday defended his deci- 
sion to hold out for further ter- 
ritorial concessions in spite of 
warnings about the imminent 
danger of an upsurge in vio- 
lence. 

“The signing of this plan 
would be tantamount to a col- 
lective suicide for the Mos- 
lems,” he said before leaving 
Geneva for talks with Mr Sulei- 
man Demirel, the president of 


Turkey who is one of Bosnia’s 

main hanlnw 

“Either we get a viable state, 
or no deal,” be said. Mr Izet- 
begovic plans to address the 
Security Council in New York 
cm Monday. 

Mr Izetbegovic appeared to 
dismiss the threat of more war, 
saying that Sarajevo could sur- 
vive another winter. Both sides 
said they would respect a 
ceasefire agreement 

Mr Izetbegovic had reluc- 
tantly agreed to Bosnia’s parti- 
tion Into a union of three “eth- 


■!%* X . M-W.' e 

nic” republics. Under intense 
pressure and faced with Serb 
and Croat military victories, 
on Wednesday he scaled down 
his riemanriB to a “minimum of 
minimums” of 34 per cent 
“I did not understand.” said 
Mr Karadzic when asked why 
the talks broke down. “I can- 
not believe the Moslems are 
refusing this offer, which is 
honest and fair.” But the 
senior US official yesterday 
made clear that Serbs and 
Croats are now expected to 
hand over more territory. 


US blames 
failure on 
Croats 
and Serbs 


By George Graham 
In Washington 

THE US yesterday urged the 
three sides in the Bosnian con- 
flict to go back to the negotia- 
ting table, but placed the 
blame for the breakdown in 
talks firmly on the "stubborn- 
ness and intransigence” of the 
Serbs and Croats. 

Mr Warren Christopher, the 
secretary of state, said the 
Serbs and Croats “should 
show greater flexibility in 
working to achieve the adjust- 
ments that the Bosnian gov- 
ernment has asked for in order 
to find a more equitable settle- 
ment”. 

Officials in Washington said 
the US supported the three 
principal demands of the Bos- 
nian Moslem government for 
changes to the division of ter- 
ritory proposed in Geneva: a 
sea outlet for the Moslems at 
Nenm, enlargement of the 
Moslem enclave around Rlhne 
in north-western Bosnia, and a 
land corridor linking the east- 
ern enclaves to the main Mos- 
lem territory. 

The US is keeping open the 
options of lifting the Bosnia 
arms embargo or carrying out 
air strikes against Serb or 
Croat militias. But Mr Christo- 
pher said the first priority 
should be resumption of nego- 
tiations, with tougher action 
available for “future consider- 
ation'’. 

“It’s our evaluation that 
with the parties close to settle- 
ment and with the winter com- 
ing on it would be especially 
tragic if they don’t grasp the 
opportunity to contain the set- 
tlement that seems to be 
within reach,” he said. 
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NEWS: INTERNATIONAL 


Recognition 
hours away, 
says PLO 


By Mark Nicholson in Cairo 

ISRAELI recognition of the 
Palestine Liberation Organisa- 
tion is “a question of days, if 
not hours" away, according to 
Mr Hakam Balawi, a top aide 
to Mr Yassir Arafat, the PLO 
chairman, yesterday. 

Mr Balawi said from the PLO 
headquarters in Tunis that 
Israeli and Palestinian negotia- 
tors were “at the final stage 
before reaching' a compromise 
for announcing official mutual 
recognition". He said an his- 
toric Israeli accord on recogni- 
tion would be followed immedi- 
ately by US agreement to 
resume contacts with the PLO. 

Palestinian leaders in Tunis 
were yesterday considering the 
text of an announcement of 
recognition which, Palestinian 
officials in Washington said, 
Mr Amr Moussa, Egypt's for- 
eign minister, had brought 
hack from Tel Aviv after his 
hastily arranged visit to Israel 
on Wednesday. 

Senior PLO officials in Cairo 
said they expected to reach 
agreement on recognition 
before signing the declaration 
of principles on the accord 
with Israel offering limited 
self-rule in Gaza and the West 
Bank. This, the officials said, 
could be accomplished as soon 
as next week in Washington. 

The Cairo officials said that 


they hoped to meet Israeli 
terms for recognition without 
making formal amendments to 
the Palestinian Charter, some- 
thing that would require a full 
meeting of the Palestine 
National Council, the Palestin- 
ian parliament- in-exil e . 

“Those raising issues of 
wanting to change the charter 
are simply trying to raise diffi- 
culties in the peace process," 
said one PLO official. He said 
that Mr Arafat’s renunciation 
of terrorism against Israel, 
made at the United Nations In 
1988, amounted to a de facto 
renunciation of armed struggle 
against the Jewish state. 

The next step is likely to be 
a PLO announcement reiterat- 
ing its renunciation of violence 
and the “destruction of Israel”. 
Israel is then expected to 
announce its readiness to 
engage in open talks with the 
organisation. 

The PLO official said a “nec- 
essary" next step would be a 
summit meeting between Mr 
Arafat and Mr Yitzhak Rabin, 
the Israeli prime minister and 
said “contacts are being made 
to arrange this”. 

However, diplomats think 
such a meeting to be out of the 
question at least until some 
months into the negotiations 
which will immediately follow 
the signing of the PLO- Israeli 
agreement on limited self-rule. 


promises ‘fuD commitment’ of aid 

commissi oner, seeking a substantial 


Brussels 


By David Gardner In Brussels 

THE European Commission yesterday 
promised “a fall commitment” of aid 
to the Palestine peace process, bat 
stopped short of pledging concrete 
sums of money, after meeting Mr Shi- 
mon Feres, the Israeli foreign minis- 
ter. 

After the meeting, Mr Peres hinted 
that mutual recognition between 
Israel and the Palestine Liberation 
Organisation coaid be imminent 

Mr Peres met Mr Jacques Delors, 
Commission president, and Mr Hans 
van den Broek, EC external affairs 


EC aid pledge for the emerging peace 
settlement closer EC-Israeli ties, and 
support for regional development 

Mr Delors said the EC would move 
quickly with technical assistance to 
help set np the future Palestinian 
authority in Gaza-Jerieho. 

Commission officials said it was a 
priority to establish the local appara- 
tus through which to channel larger 
amounts of aid and investment in the 
Adore. 

“As a first step, we need a rela- 
tively small amount of money for 
technical assistance to help them 


start np their institutions,” Mr 
Delors said, mentioning' a subst antia l 
contribution to a multilateral Early 
Empowerment Fund worth about 
3300m (£19Sm). 

He said file next priorities would be 
toweling of funds towards health, 
education, and the creation of small 
to medium-sized enterprises. 

“The amount of public money may 
be relatively small; we need private 
investment with the support of finan- 
cial institutions,” such as the Euro- 
pean Investment Bank, he added. 

The EC is the largest supplier of 
public aid to the occupied territories, 


providing some Ecu700m (£534m) in 
all, Including gen 60m last year. But 
the demands of the former Yugo- 
slavia, Somalia, and other crises 
worldwide have exhausted the Brus- 
sels aid budget 

At the Lisbon summit in Jane last 
year, EC leaders promised to play "a 
major role” in supporting financially 
a Palestinian peace agreement and 
officials said it was now np to mem- 
ber states to deride whether to do 
this through the Community or bilat- 
erally. 

"If the member states want the 
Commission to do more, they have to 


provide tile means,” an EC aid offi- 
cial said. 

Mr Delors said “the Commission 
will seek a foil commitment* from 
the 12 member countries. 

Mr Delors also mentioned the lon- 
ger-term prospect of establishing a 
Middle Eastern organisation analo- 
gous to the EC's original Coal and 
Steel Community, to exploit in com- 
mon scarce resources such as water. 

“There are a number of areas 
where there is scope for regional Inte- 
gration and that is where the Com- 
munity thinks it should concentrate 
Its efforts,” ah aide said. 



Aaaodaadftwa 

A Pales tinian family seeks shade in an abandoned house outside Jericho in the West Bank yesterday. The graffiti, by an unnamed 
Israeli right-wing group, ask if Israel would “deport" Jewish settlers from the Golan Heights in the event of an accord with Syria 


Arab divisions 
come into open 


OPPOSITION to a peace 
agreement between Israel and 
Palestinians yesterday started 
to crystallise around extremist 
Islamic fundamentalist groups 
and Palestinians in the occu- 
pied West Bank, writes Julian 
Ozanne in Jerusalem. 

However, dears of a strong 
challenge from the Israeli right 
wing appeared to be diminish- 
ing yesterday as opposition 
Likud party officials expressed 
concern about divisions on the 
right, financial problems and a 
lack of public response to pro- 
test calls. 

Among Palestinians it 
became clearer that strong 
opposition to the deal is Celt In 
areas of the West Bank, such 
as RamaHah and Jenin, which 
will have a lesser form of self 
role than the Gaza Strip and 
West Bank town of Jericho. 


An opinion poll of 750 Pales- 
tinians published in yester- 
day’s East Jerusalem Arabic 
newspaper Al-Nahar showed a 
slim majority of 52JB per cent 
in favour of the accord, with 
over 41 per cent against. In 
Gaza and Jericho, support for 
the agreement was more than 
70 per cent but almost three- 
quarters of those interviewed 
in Ramallah and Jenin were 
against the peace deal 
Mr Faisal Husseini, a leading 
Palestinian political figure, 
continued meeting opposition 
movements yesterday to plead 
against violent action. How- 
ever, it was clear that funda- 
mentalist Islamic groups such 
as Hamas and Jihad Islamiya 
in alliance with splinter fac- 
tions of the PLO were deter- 
mined to wreck a deal they 
label as "treachery". 
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NEWS iN BRIEF 


Islamic parties call 
strike in Karachi 

BUSINESS and corporate life in Karachi, Pakistan's largest 
commercial city, came to a halt yesterday, in response to a strike 
called by the Pakistan Islamic Front -a coalition of Islamic 
political parties, Farhan Bokhari reports from Islamabad. 

Public transport was shut dawn forcing shopkeepers, labourers 
and port workers to stay at home. There was only thin trading at 
the Karachi Stock Exchange, Pakistan’s leading stock market 

The strike was called to protest at economic reforms announced 
by Prime Minister Moeen Qureshi. Islamic leaders claim that the 
recent devaluation of the rupee and a 2i per cent petrol price rise 
this year have "intensified miseries for the common man". 

Elsewhere in Pakistan, the response was partial. In Lahore, 
Pakistan's second largest city, some shops were closed, but most 
businesses and public transport were unaffected. It was not clear 
last night if yesterday's events would encourage the Islamic 
leaders to step up their campaign. 



Soldiers guard government buildings in Karachi yesterday 
daring the strike by Moslem fundamentalists 


China crows over ‘poison cargo 9 

China yesterday claimed victory over the US following a bitter 
argument about the cargo on beard a Chinese ship bound for the 
Middle East Washington had alleged that the vessel was trans- 
porting chemicals to Iran for weapons production, Tony Walker 
reports from Beijing. 

Wu Jia nmm . foreign ministry spokesman, told reporters that a 
team, including Chinese and Saudi technical experts had con- 
ducted an inspection and found no evidence of the chemicals on 
board - thiodygiycol and thionyl chloride. 

The US, whose naval vessels had interrupted the Yin He's 
passage through the Gulf, had claimed the Chinese ship was 
transporting chemical “precursors” to the Ir anian port of remdar 
Abbas for use In the manufacture of mustard and nerve gas. 

Wu said the inspection was conducted at Dammam in Saudi 
Arabia in the presence of “personnel dispatched by the United 
States” who served as “technical advisers" to the Saudis. 

Taiwan acts on corruption 

Taiwan's cabinet yesterday passed an administrative reform plan 
calling for stiffer penalties for official misconduct and big 
rewards for those informing against corrupt officials, Dennis 
Engbarth reports from Taipei. 

The move follows a series of high-profile corruption cases that 
have damaged the ruling Kuomintang’s standing. A recent poll of 
1.145 respondents by a leading business monthly showed that 
over 46 per cent felt the KMT was “unclean". 

Premier Lien Chan said the anti-corruption effort will reach 
into all fields of government 

The government will offer rewards of up to NT$6m (£147,500) 
for information leading to conviction of a corrupt official, pending 
legislative approval Officials at all levels will have to report any 
noa-ramily gift worth more than 375, to the head of their ministry 
or agency and its anti-corruption office. The plan also mandates 
strict supervision and punishment of officials in 14 categories of 
public service, including big public construction projects and 
procurements by government agencies. 

S Africa may end media control 

South Africa's democracy negotiators approved a draft bill yester- 
day to end state control of radio and television, Reuter reports 
from Johannesburg. 

The bill, setting up an independent broadcasting authority 
(IBA), is one of a package of measures intended to ensure that 
South Africa's first all-race election in April next year is free and 
fair. It is planned that the IBA remain in place after the elections. 

The IBA bill and others passed by the 23 groups negotiating the 
transition from apartheid to majority rule are due to be passed in 
parliament later this month. 

Home Affairs Minister Danie Schutte said the IBA bill would 
establish a broadcast industry free from political control and 
influence. 


Keidanren to stem party funds 


Nigeria oil 
workers 
to remain 
on strike 

By Paul Adams In Lagos 

NIGERIA’S oil workers are to 
stay on strike until Monday 
despite the return to work 
announced yesterday by the 
rest of the labour movement 
The blue-collar oil workers' 
union, NUPENG. angrily 
rejected the agreement by the 
Nigeria Labour Congress to 
call off the three-day general 
strike in return for a suspen- 
sion of last week’s 10-fold 
increase in the price of petrol. 

Although the oil workers' 
strike has not stopped the pro- 
duction of crude oil, which 
accounts for more than 90 per 
cent of export earnings, it has 
halted public transport and 
kept fuel stations dry in many 
parts of Nigeria this week. In 
the big cities in the south, 
available reserves of fuel are 
disappearing. The biggest hos- 
pital in Nigeria, in Lagos, has 
run out of fuel and fear of 
reprisals is preventing tanker 
drivers from strike-breaking. 

The oil workers’ strike keeps 
the pressure on Mr Ernest Sho- 
nekan’s interim government to 
reach a compromise with pro- 
democracy groups and the 
deposed winner of the June 
presidential elections, Mr 
Moshood Abiola. 

A meeting between labour 
congress leaders and the gov- 
ernment on Wednesday foiled 
to resolve their differences 
over the June election results. 


By Emiko Terazono In Tokyo 

THE KEIDANREN, Japan’s 
leading business grouping, yes- 
terday endorsed a plan to stop 
contributions to political par- 
ties from next year. 

The decision will cut off 
funding of more than Yl3bn 
(£83m) a year to the Liberal 
Democratic party, which lost 
power last month. Mr Gaishi 
Hiraiwa, Keidanren chairman, 
said the move was in response 
to heightened public criticism 
that corporate gifts to political 
parties led to corruption. 

The Keldanran's move will 
also affect some parties in tbe 
new coalition government 
which depend on corporate 
contributions. Mr Mortiuro 
Hosokawa, prime minister, 
who has pledged to clean up 
politics by cutting links 
between companies and politi- 
cians, has been forced to pare 


this down and is now calling 
for a ban in corporate dona- 
tions in five years' time. 

However, Mr Masayoshi Tak- 
emura, chief cabinet secretary, 
said the Keidanren's decision 
was inevitable, while Mr Yosh- 
iro Mori, secretary general of 
the LDP, criticised the move, 
saying the current system had 
contributed to a “clean" flow of 
funds. 

The Keidanren, the federa- 
tion of economic organisations, 
has acted as a conduit of funds 
from its members to political 
parties since 1955. The decision 
is likely to prompt similar 
moves by businesses and other 
industry associations. 

Mr Hiroshi Saito. Keidanren 
vice chairman, president of 
Nippon Steel and chairman of 
the Japan Iron and Steel Feder- 
ation, said the steel industry 
would follow the Keidanren's 
line. But Mr Yotaro Ilda. 


another Keidanren vice chair- 
man anri chairman of Mitsubi- 
shi Heavy Industries, said be 
opposed an immediate halt of 
corporate donations. 

The Keidanren is calling for 
the introduction of public sub- 
sidies for political parties and 
an increase in donations from 
individuals. Mr Hiraiwa 
expressed support for . the rul- 
ing coalition's plan to use 
Y60hn a year in public funds, 
or Y500 a head, to support the 
parties. 

This plan has run into 
increasing criticism, and the 
coalition may be forced to cut 
the amount But Mr Hiraiwa 
yesterday said ordinary Japa- 
nese might be able to shoulder 
an even larger amount. 

The Keidanren said that it 
would help the LDP repay 
loans totalling Yl4.5bn from 
eight leading Japanese banks. 
The business group will solicit 



donations of YlObn over the 
next three years, but it 
will leave the LDP to 
repay tbe remaining Y4_5bn by 
itself. 


Zimbabwe 
steel plant 
may face 
closure 

By Tony Hawkins In Harare 

ZIMBABWE'S state-owned 
steelworks, the Zimbabwe Iron 
and Steel Company (Zlsco), is 
threatened with closure for 
both financial and technical 
reasons. The more immediate 
challenge is financial. 

Zisco, sub-Saharan Africa's 
largest steelworks outside 
South Africa, owes the govern- 
ment-controlled coal producer, 
Wanlrie Colliery, Z$78m (£8m) 
and the National Railways of 
Zimbabwe, also a parastatal, 
ZSIOOm. Wankie, which sup- 
plies Zisco with about 600,000 
tonnes of coal a year, is refus- 
ing to supply any more, while 
the NRZ is demanding immedi- 
ate payment of Z$25m. 

Zisco has appealed to the 
government for help and was 
granted a subsidy of Z$100m 
in the 1993-94 budget, but this 
is inadequate to meet its exist- 
ing debts, let alone fond its 
cash flow deficit 

One blast furnace, closed 
early this year for rebuilding, 
remains in limbo with no deci- 
sion yet on how to finance the 
rehabilitation. The remaining 
furnace, which broke down 
temporarily last week, is 
unlikely to last much beyond 
the end of this year. 

The plant is at present oper- 
ating at about 35 per cent of 
capacity. The government 
wants to sell it but huge debts 
are likely to put off buyers. 


LDP announces poll reform plan 


JAPAN'S Liberal Democratic party 
yesterday published proposals for elec- 
toral reforms after having lost its parlia- 
mentary majority in an election prompted 
because it refused to reform a scandal- 
prone electoral system, writes Robert 
Thomson in Tokyo. 

The proposals by the LDP, which had 
ruled for four decades, are similar to 
those of the seven-party coalition govern- 
ment of Mr Mori hire Hosokawa, who 
wants a blend of single-seat constituen- 
cies and proportional representation to 
replace the present multi-seat constitu- 
ency system. 

However, the coalition wants 250 repre- 


sentatives to be chosen by each method 
for a total of 500 MPs in the lower house, 
compared with the present 511. The LDP 
suggests that 300 representatives come 
from tiie constituencies and 171 from pro- 
portional representation. 

Another difference in tbe drafts is that 
the coalition supports a two-vote system, 
one for tbe constituency and one for pro- 
portional representation candidates, while 
the LDP wants only one vote, believing 
larger parties will profit from this system. 

The IBP, along with the coalition, sug- 
gests that public subsidies be used to 
cover campaigning costs, though LDP 
members oppose a ban on corporate dona- 


tions, which was initially promised by the 
coalition but is now under review. 

Under the LDP proposal, each citizen 
will be asked to pay Y250 (£1.57), creating 
a pool of Y30bn (£188m) in election funds. 
The coalition has suggested that the 
charge be Y50O, doubling the size of tbe 
pool. 

The proposals will be debated at a par- 
liamentary session expected to begin in 
the middle of this month. Tbe LDP, which 
has been belligerent in opposition, is 
unlikely to give way easily to the Hoso- 
kawa coalition, knowing that (he seven 
parties are yet to settle their own differ- 
ences on the details of reform. 


Islam turns S E Asia’s secular heads 


Several violent incidents have served as a reminder of growing religious power, writes 


T HE normally peaceful 
life of southern Thai- 
land, where gilded Bud- 
dhist temples give way to the 
domes and minarets of 
mosques amid the rice fields 
and rubber plantations, has 
been rudely disrupted since the 
beginning of last month by a 
series of violent incidents. 

They include an amb ush that 
killed two soldiers, an attack 
on a train in which a woman 
died, the throwing of a grenade 
into a Buddhist temple and co- 
ordinated arson attempts on 35 
schools. 

There is no doubting the 
seriousness of the attacks, but 
there is little agreement about 
who Is to blame. 

Thai Moslems say at least 
some of the incidents have 
more to do with domestic Thai 
politics than with religion, but 
they have served as an unwel- 
come reminder to South-East 
Asia’s secular governments of 
the growing power of Islam in 
the region. 

The mood in Thailand's 
south, in the fundamentalist- 
led Malaysian state of 
Kelantan over the border and 
in the nearby Indonesian terri- 
tory of Aceh give the tie 
to the conventional wisdom 
that South-East Asian Moslems 
practise a “milder” form 
of Islam than their co-religion- 


ists in the Middle East 

In reality South-East Asia's 
200m Moslems are as diverse In 
their beliefs as Moslems are to 
the Arab world or Christians 
are in Europe. 

South-East Asian Moslems 
include (he mystics of Java, 
the Cham fisherfblk of Cam- 
bodia, and the Libyan-trained 
guerrillas or the Moro National 
Liberation Front in the 
southern Philippines. The larg- 
est populations are in Indon- 
esia - the biggest Moslem 
country in the world - and 
Malaysia. 

Government officials and 
businessmen have often said 
that Islamic fundamentalism 
in South-East Aria peaked at 
tbe time of the late Ayatollah 
Khomeini’s control of Iran in 
tbe 1980s and has since 
declined under tbe influence of 
industrialisation and increas- 
ing wealth. 

But Moslem radicals them- 
selves -and their liberal and 
feminist opponents - disagree. 

Some Moslems say that 
Islam is growing stronger 
because economic growth has 
benefited only a privileged 
minority, and because Islam 
is a peaceful force for democ- 
racy in conflict with auto- 
cratic governments. They 
deplore the impact of imported 
western television programmes 



on Moslem morals. 

The killing of Moslems in 
Bosnia, the Israeli bombard- 
ment of Moslem villages in 
southern Lebanon, and the per- 
secution of Moslems by the 
Burmese military government 
have also angered Asian Mos- 
lems. 

“Islam is a growing strength 
in this part of the world 
because they [Moslems] were 
so frustrated with the past and 
present system that dominates 
them," said Mr Subky Abdul- 
Latif, an executive committee 
member of the Parti Islam se- 
Malaysia (PAS), the fundamen- 
talist Malaysian opposition 
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suppressed all over the 
world." 

PAS. which has controlled 
the state government of Kelan- 
ian on the Thai border to a 
coalition with another Malay 
party since the 1990 elections, 
is attempting to introduce sha- 
ria law for all the inhabitants 
of the state although this 
would appear to contravene 
the Malaysian constitution's 
guarantee of religious free- 
dom. 

Thai military officers have 
accused PAS of harbouring 
separatist guerrillas from Thai- 
land in Kelantan. PAS says 
- ambiguously - that It 
respects the international bor- 
der. "We don't want to inter- 
fere, but we don't want them 
to bully the Moslems there," 
said Mr Abdul-LatiL 

Malaysia’s neighbour Indon- 
esia, meanwhile, has long used 
brutal methods in its attempts 
to suppress an Islamic separat- 
ist rebellion in Aceh on the 
northern tip of Sumatra. 
According to Amnesty Interna- 
tional, the human rights group, 
Indonesian troops have sum- 
marily killed about 2,000 civil. 
Ians there. 

On the main Indonesian 
island of Java, Moslems 
attacked several Christian 
churches and homes in Novem- 
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fat proselytising. 

The Indonesian am 
sian governments, pe 
the growth of Islam 
ence, have - at the sa 
as trying to crush tto 
$ nents or defeat them p 
- attempted to coop 
mentalist Moslems b 3 
tog more Islamic them 

President Suharto c 
esia and Dr M 
Mohamad, the Mt 
prime minister, ha' 
established Moslem o 
tions to promote l< 
something compatible 
technological, social i 
domic development t 
pursuing. 

Both governmen 
encouraging the deve 
of “mterest-free" Islam 
ing in parallel with 
tional banking practi© 
last month, Malaysian 
?aW they expected alll 
institutions to the coj 
offer some kind of Isla 
vice within a year. 

In Kuala Lumpur the 
!* “more common thai 
to be to see women 
Islamic headgear c 
their hair and sh( 
Malaysian Moslem*? , 
and occasionally are, p 


Victor Mallet 

under state sharia laws for 
drinking alcohol or for being in 
close company with someone 
of the opposite sex (excluding 
relatives}; even government 
officials opposed to PAS say 
they want to increase the 
authority of the sharia 
courts. 

The Malaysian capital is still 
a lively, cosmopolitan city, but 
some middie-class Moslems, 
not to mention the minority 
Christians of ethnic Chinese 
origin, are worried by what 
they see as an emerging mood 
of Islamic orthodoxy. 

Although there is little sign 
of separatist fervour among 
Thai Moslems, who are the 
majority in the south but make 
up only 4 per cent of Thai- 
land's population, they resent 
what they regard as Buddhist 
domination of their fives, espe- 
cially in education. 

Islam has grown stronger 
over the last decade, and 
devout Thai Moslems say they 
want primary as well as sec- 
ondary school girl pupils to 
wear the modest attire known 
as hijab. They would like an 
end to compulsory Thai danc- 
ing lessons and factory work- 
ers to be allowed time off to 
pray. And they say Moslems 
should have the chance to use 
Islamic financial institutions. 
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Chile shelves 
hill on civil 

abuses 
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By DawW Piling in Santiago 

THE Chilean government has 
effectively abandoned Us 
? attempt to resolve the nagging 
issue of human rights abuses 
during the previous military 
regime, after serious splits 
emerged within the governing 

Coneertacfon coalition. 

The government has 
removed the “feist-track” status 
of a bill , aimed at speeding up 
human rights trials, maMnp jt 
unlikely the bill will be passed 
before December's presidential 
elections. The original aim had 
been to pass the bill early this 
month. 

The move will be seen as a 
political defeat for President 
Patricio Aylwin. who only last 
month presented the bill to the 
nation in an emotional 
address. It also threatens to 
,* destabilise the electoral cam- 
paign of the Christian Demo- 
crat-dominated Concertacidn. 

The main sticking point of 
the "Aylwin law" was the stip- 
ulation that trials of officials 
accused of human rights 
abuses during the military gov- 
ernment of General Augusta 
Pinochet be held in secret The 
purpose of the secrecy was to 
persuade military officials to 
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present fresh evidence which 
might help to locate the bodies 
of “disappeared" people. 

Around 200 human rights tri 
als are currently bogged down 
in Chile's courts. In most 
there is no intention of punish- 
ing military officials, who are 
protected by an amnesty pro- 
mulgated in 1978. 

Last month, the secrecy 
clause of the bill was thrown 
out by the chamber of deputies 
after left-wing members of 
ConcertaciOn. principally the 
Socialist party and the Party 
for Democracy, voted a gainst 
it. Mr Aylwin, who argues that 
the law is unworkable without 
secret trials, baa sim-p desper- 
ately attempted to persuade his 
coalition to reinstate the 
clause in the sena t e, 

Yesterday’s announcement, 
which effectively kills off the 
bill, demonstrates that the 
president was unable to forge 
such an agreement. The result 
is likely to be that thA human 
rights issue, which has dogged 
civilian-military relations since 
the handover to democracy in 
1990, will continue to fester. 
Trials will proceed at a snail's 
pace and it will be up to the 
new president to try to bring 
the issue to a close. 


Californian exodus 


f** THE state of Califo rnia, a 
" r magnet for immigrants since 
the days of the gold rash, is 
experiencing an unprecedented 
exodus of residents leaving for 
other parts of the US, writes 
Louise Kehoe fn San Fran- 
cisco. 

Job losses as a result of 
defence cuts are the driving 
force behind the population 
shift, state officials said in a 
report published this week by 
the state Department of 
Finance. Most of those leaving 
the state are from Southern 
California. According to the 
report as many as 600,000 peo- 
ple moved from California, dur- 
ing the -fiscal year ending June 


30, producing a net loss of 
150,000 residents in the state. 

“The economy is the driving 
force in these losses,” said Ms 
Mary Heim, a Department of 
Finance demographer. Calif- 
ornia lost almost 200,000 jobs 
in the last fiscal year, accord- 
ing to independent researchers. 

Domestic immigration is also 
down by 15 pa cent in 1993, 
compared to 1992. 

However. California's popu- 
lation is to continue 

to grow as a result of births 
and immigration from other 
countries. At least 200,000 legal 
immigrants are expected this, 
year, pips an estimated 100,000 
ffiegalumnigrants. 


Factory 
orders 
decline 
sharply 
in July 

ORDERS received by US 
factories fell in July at the 
sharpest rate for more than 
IK years, the Commerce 
Department announced yester- 
day, Reuter reports from Wash- 
ington. The principal reason 
was a fall-off in demand for 
cars, aircraft and railway 
equipment. 

The 2.1 per cent decline, to a 
seasonally adjusted $250.15bn, 
followed a revised 24J per cent 
gain for Jnne. Wall Street 
economists had been expecting 
a 1.7 per cent drop. It was the 
sharpest decrease since the &6 
per cent in December 1891, 
department officials said. 

Excluding transport goods, 
factory orders in July rose by 
0.2 per emit after a 1.2 per cent 
increase in June. 

The Commerce Department 
reported on August 25 that 
orders for long-lasting durable 
goods, which account for 
about half of total factory 
business, dropped sharply in 
July by 341 per cent. It revised 
that in the orders report to 3.1 
per cent But orders for non- 
durable goods also fell In July, 
down 1 per rent after rising 
1.4 per cent in June. 

On Wednesday, the National 
Association of Purchasing 
Management said its monthly 
survey of corporate purchas- 
ing executives showed the 
manufacturing sector declined 
in August the third monthly 
contraction In a row. 

Consumers still lack confi- 
dence in the economy’s direc- 
tion, surveys indicate. This Is 
reflected in a softening of car 
and retail sales as well as a 
relatively tepid pace of uew- 
bome sales despite the cheap- 
est interest rates in decades. 

The Clinton administration 
on Wednesday cut its own esti- 
mate of expected growth in 
total goods and services out- 
put this year to 2 per cent 
from 3.1 per cent projected 
last April. 

During the second quarter 
this year, gross domestic prod- 
uct expanded at an animal 
rate of only L8 per cent after 
rising by &8 pm* cent In the 
first three months. 


No red carpet to roll for Aristide 

Many Haitians are unenthused about president's return, writes Canute James 


H AITI'S new prime min- 
ister, Mr Robert Mal- 
val, plans to have his 
government in place by the 
end of this week, marking 
another significant step 
towards ending the two-year 
political crisis which began 
with the overthrow and mile 
of President Jean-Bertrand 
Aristide. 

However, there has been 
obvious reluctance an the part 
of Haiti's legislators, military 
and supporters of the coup, to 
Implement the UN-brokered 
agreement preparing the way 
for the president's return on 
October 30. They have been 
prodded by international pres- 
sure in a direction in which 
they do not want to go, and 
rewarded by the lifting of an 
economic embargo which has 
crippled the already impover- 
ished country. 

This obvious lack of enthusi- 
asm, and the delicate nature of 
the remaining arrangements 
for the president’s return, will 
make the next eight weeks a 
testing time for the new prime 
minister and the exiled presi- 
dent. Mr Aristide, who was 
clearly uncomfortable with 
parts of the agreement, will 
have to walk through a politi- 
cal quagmire which will test 
his so far unproven skills in 
statecraft and diplomacy. 

There are sufficient people in 
Haiti with a strong enough (Hs* 
like For the president to mflke 
his stay in office uncomfort- 
able. There are rogue elements 
in the militar y which are out 
of the current leadership’s con- 
trol, and which will hardly 
want to take orders from any 
new commander which the 
civilian government will 
appoint. They have been 
unhappy with the agreement 



Mr Aristide will have his so for unproven skills in statecraft and diplomacy severely tested 


reached by Mr Aristide and 
General Raoul Cedras, who is 
stepping down as the head of 
the army. They cl aim the 
accord has given the general a 
safe escape from the problem. 

Their dislike for President 
Aristide is hardly likely to be 
tempered by assurances that 
there will be no victimisation 
after his return. The UN agree- 
ment cannot speak for Mr Aris- 
tide's supporters, angry at the 
coup and the military's subse- 
quent record of repression and 
murder. Several military offi- 
cers appear convinced that 
despite all the undertakings, 
and the promised protection by 
an international force, the 
president will act against 
thpm Similar fears are shared 


by affluent Haitians who sup- 
ported the coup and denounced 
the president 

Violence, either state-spon- 
sored or popular, has never 
been for below the surface in 
Haiti. The Inter-American 
Human Rights Commission 
reported last week that at least 
50 people had been killed since 
the agreement in July, and 
about 1.500 since the coup. The 
leaders of the coup may have 
good reason to be worried 
about their safety when civil- 
ian rule returns. 

There will also be increasing 
concern on the part of those 
military officers who have ben- 
efited from the use of Haiti for 
transshipping narcotics from 
South to North America, and 


who will consider their busi- 
ness threatened. Diplomats in 
Port-au-Prince. Haiti's capital, 
have said repeatedly that the 
anti-Aristide sentiment can be 
marshalled effectively and 
viciously by Lt Col Michel 
Francois, the chief of the police 
force which is a part of the 
army, and who engineered the 
coup before handing over to 
Gen Cedras. 

The ranks of Mr Aristide's 
opponents have been increased 
by a resurgence of the Ton tons 
maamtes, the feared and ruth- 
less praetorian guard of the 
Duvalier dynasty. Mr Evans 
Nicolas, the self-styled leader 
of the revived maamtes, said 
he and his faction were ready 
for “aril war” to thwart the 


return of the president. His 
support is significant in rural 
Haiti where the military has 
tolerated the establishment of 
virtual fiefdoms by the 
macoutes. who are collecting 
taxes and responding brutally 
to any signs of support for Mr 
Aristide. 

There is little love lost 
between Mr Aristide and the 
Roman Catholic Church. Cardi- 
nal Nicolas Lopez Rodriguez, 
president of the Latin Ameri- 
can Episcopal Council, said 
recently that the United 
Nations had "blundered" in 
reinstating Mr Aristide, whom 
he described as being “inexpe- 
rienced in state affairs, insensi- 
tive and incompetent”. 

Behind the considerable and 
Influential efforts of the United 
States to have the coup over- 
turned and Mr Aristide 
returned to the presidential 
palace, there is latent concern 
in Washington about the presi- 
dent’s willingness, or his abil- 
ity, to try to curb his more 
zealous supporters who might 
want to have a go at his detrac- 
tors. The 1991 coup was pre- 
ceded by charges from opposi- 
tion groups - and which were 
apparently convincing to some 
US legislators - that Mr Aris- 
tide was actively inciting bis 
supporters to violence. 

Tbe difficulties which 
threaten an orderly return of 
the president were apparent to 
Mr Dante Caputo, the UN 
envoy who guided the negotia- 
tions. “In a country which has 
had very short periods of 
democracy," he concluded 
when the negotiations ended, 
"it is very difficult for different 
political parties to believe that 
the words that are said in the 
paper are going to be 
respected.” 


Call for Guatemalan congress to resign 


By Edward Oriebar in Guatemala City 

GUATEMALA’S President Ramiro de 
Leon is winning increasing support for 
his call for the resignation of all 116 
members of congress and supreme 
court magistrates. 

The President’s move followed weeks 
of criticism in the media and among 
civil organisations which have called 
for a purge of both organisations, 
widely believed to be riddled with cor- 


ruption. Union leaders and indigenous 
groups have backed the President this 
week. 

So for about 70 congressmen have 
offered their resignations, mostly to the 
Instancia Nacional de Consenso, an 
umhrp.lTa group of civic organisations 
which was instrumental in restoring 
democratic government after former 
president Jorge Serrano's foiled attempt 
to seize authoritarian powers in May. 

Mr de Leon, formerly Guatemala’s 


highly respected and combative h uman 
rights ombudsman, was elected by con- 
gress on June 6. following the constitu- 
tional crisis triggered by Mr Serrano's 
attempted takeover. 

However, Mr de Leon is taking a gam- 
ble that popular support will force con- 
gress to resign. He has threatened a 
referendum on the issue if congressmen 
do not stand down. The vote could not 
be held before November, and the delay 
would undermine the President's ability 


to push through legislation. 

“If he gets the active support of the 
people he may succeed,” says Mr Emilio 
Arroyave, a political analyst at Asies, a 
local think tank. “If not we will have a 
serious confrontation on our hands 
which could undermine the President” 

Mr de Leon called his attempt to 
clean up congress and the courts “a 
nati onal crusade against impunity and 
corruption in response to popular clam- 
our,” in a recent televised address. 
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Japan cautious on China slowdown 

Robert Thomson on Japanese companies’ views of Beijing’s economic cold bath 


W HEN the Chinese 
government has 
thrown water on an 
overheated economy. Japanese 
companies have generally been 
drenched. Imports have sud- 
denly stopped, loan repay- 
ments have slowed, and even 
technology transfers to large 
state projects, such as the 
giant Baoshan steel mill, near 
Shanghai, have been halted or 
delayed. 

The current attempt to calm 
the Chinese economy is part of 
a cycle of surge and slowdown 
during 15 years of reform, but 
Japanese companies expect 
fewer bruises this time around. 
They say Beijing Is more 
sophisticated in handling eco- 
nomic policy and has less con- 
trol over ambitious provincial 
governments, which are some 
of Japan's best customers. 

“I think the Chinese govern- 
ment has understood that it 
made mistakes in the past We 
are fortunate that [vice pre- 
mierl Zhu Rongji is in charge 
of economic policy. His charac- 
ter is different from past lead- 
ers'. He understands how an 
economy works," said Mr Kenji 
Hattori, planning manager at 
the the semi -governmental 
Japan-China Association for 
Economy and Trade. 

Mr Zhu took control of eco- 
nomic policy in early July, lift- 
ing interest rates and attempt- 
ing to slow an economy 
expanding more rapidly than 
the frenetic 13 per cent of last 
year. The first sign for Japa- 
nese companies was an 
increase in Chinese customers 
unable to raise finance, and a 
slowing of orders after a 51.2 
per cent increase in exports 
during the first hall 


' Japanese banks are con- 
cerned that their enthusiasm 
for China could have prompted 
lending to projects viable dur- 
ing- the good times but vulnera- 
ble to failure if Beijing turns 
off the now of foreign 
exchange. The banks, bur- 
dened by bad loans from their 
own “bubble” era during the 
Late 1980s, were reluctant to 
lend to International compa- 
nies and even to domestic cli- 
ents, but remained keen to find 
new customers in China. 

"There was a real sense ear- 
lier this year that China had 
entered a period of endless 
rapid growth. I think there 
may be some losses, some can- 
celled contracts." an executive 
at a Japanese commercial bank 
said. 

With consumer spending and 
capital investment falling at 
home, Japanese manufacturers 
were delighted to find free- 
spending consumers and offi- 
cials in China taking some of 
their excess production over 
the past two years. An official 
at the Japan Association of 
Corporate Executives 
suggested that the weak Japa- 
nese economy would be even 
weaker without demand from 
China, particularly for con- 
sumer electronics, steel and 
cars. 

Japan’s steel industry is anx- 
ious about twists and turns in 
China's economic policies. In 
1989, during another slow- 
down, Chinese buyers can- 
celled orders, and a decade ear- 
lier, plant contracts for the 
Baoshan steel mill in Shanghai 
were put on hold by a Chinese 
government short of hard cur- 
rency. 

In the last year, demand was 
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strong for steel used in con- 
struction, and Japanese manu- 
facturers fear that Beijing's 
new controls on funds will 
slow the development projects 
and steel exports, which dou- 
bled In the first half Of this 
year. However, orders within 
Japan fell 5.3 per cent during 
the same period. 

Nippon Steel, the country’s 
largest steel maker, said a fall 
in sales was inevitable, but 
demand in the past two years 
had been “unusually high". In 
the longer term, the company 
said, exports to China should 
remain steady, although it was 
difficult to forecast demand for 
late this year and next year. 


Japanese car makers have 
had a similar experience, 
declining demand at home and 
an eightfold increase in passen- 
ger car exports to China in the 
first half. In June, exports to 
China were 94 per cent higher 
than a year earlier, but in July 
the year-on-year increase was a 
relatively modest 54 per cent 
Exports to Europe during the 
same month were down 32 per 
cent. 

The car makers are most 
concerned about a suspension 
of imported car purchases by 
Chinese government agencies 
for the rest of this year. But 
they draw comfort from the 
apparent difficulty Beijing will 
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have in policing this edict, par- 
ticularly in southern China. 

NEC, the electronics com- 
pany. said its sales would be 
generally unaffected because a 
large share of orders was for 
state-sponsored infrastructure 
projects likely to be given pri- 
ority by Beijing. 

But attempts to control 
growth have yet to slow Japa- 
nese investment, which Mr 
Hattori expects will almost 
double from the $Llba in the 
year to last March. The confi- 
dence in longer-term growth, 
he said, and the belief that 
local production, provided the 
best access to the China 
market, would encourage 
companies to expand invest- 
ment 

“There will be a big delega- 
tion of Japanese automobile 
companies going to China later 
this year, companies like 
Toyota. Nissan and Honda.” 
Mr Hattori said. “They can see 
foreign car makers have 
already invested, and they 
want to research investment 
possibilities” 


Sony to make video 
cameras in China 


By Tony Walker In Beijing 

SONY Corporation, the 
Japanese electronics giant, is 
to set up its first joint venture 
in China to make video cam- 
eras this month, under an 
agreement with the Shanghai 
Video & Audio Electronics Co 
(SVA). 

Sony, which has been a 
somewhat reluctant investor in 


China, win provide 70 per cent 
of the total $5m investment in 
the new Shanghai Suoguang 
Electronics Company. SVA win 
be responsible for the rest 

Production will begin In 
November. 

The new company plans to 
produce 150,000 8mm video 
cameras annually. It will also 
turn out components for video 
tape recorders. 


Turkey-Libya oil-for-debt swap 


By John Murray Brown In 
Ankara 

TURKEY and Libya have 
agreed an olMor-debts swap to 
settle the $ 600 m owed to Turk- 
ish contractors. The deal, 
signed after joint talks in Ank- 
ara, ends more than three 
years or negotiations on Lib- 
yan payment defaults to 35 
Turkish companies. 

The debts relate to business 
won in the early 1980s when 


Turkish contractors concluded 
deals worth around SlObn 
building infrastructure for the 
Libyan ail industry. 

The oil-for-debts accord 
envisages delivery of 30,000 
barrels a day, which at current 
prices would settle the $200m 
of debts agreed with the Lib- 
yan Treasury, in around 12 
months. An additional $Z50m is 
owed to companies, but not yet 
agreed with the Libyans. Turk- 
ish companies will also receive 


40 per cent of the project value 
in local Libyan currency. 

Mr Bar las Turan, head of the 
contractors’ union, said it 
would be a boost to Libyan 
trade where Turkish contrac- 
tors still have around $l-5bn of 
continuing business. There 
was an undertaking to con- 
sider increasing the shipments 
after 12 months. 

The oil will be delivered to 
Tnpras, Turkey's state-owned 
refinery at Izmit 


Bangkok 
motorway 
opens in 
spite of 
dispute 

By Victor Mallet in Bangkok 


THE Thai government 
yesterday opened a Slta ele- 
vated toil road in Bangkok, 
despite complaints by the Jap- 
anese-led consorti nm which 
built it that a dispute over the 
contract was unresolved, 

Mr Chuan Leekpai, prime 
minister, declined to open the 
28km road himself, apparently 
aware that foreign investors 
and bankers are concerned 
about the way the government 
has summarily overruled the 
objections of the Bangkok 
Expressway Company (BECL) 
consortium. 

His place was taken by Mir 
Chaowas Sudlabha, deputy 
interior minister, who main- 
tained that the state-owned 
Expressway and Rapid Transit 
Authority (ETA) had “folly fol- 
lowed" the contract 

The government's critics, 
however, claim that the ETA 
has opened the road hastily in 
an attempt to win public 
acclaim for the authorities by 
alleviating Bangkok’s increas- 
ingly nightmarish traffic jams. 

The ETA this week won a 
court order for the immediate 
opening of the completed 
stretch of motorway after 
warning of possible violence 
by frustrated drivers. 

Many Bangkok residents 
were delighted but investors 
and bankers were enraged by 
what they regard as' bullying 
tactics and said international 
financing for some $30bn of 
planned Thai infrastructure 
projects would be jeopardised. 

BECL, led by Kumagai 
Garni, has accused the ETA of 
breaching the contract on sev- 
eral counts. Yesterday it 
described the opening of the 
road, known as the second- 
stage expressway, as prema- 
ture and said there was “a real 
danger to public safety" 
because construction work has 
not been completed. 

In a statement, BECL's man- 
agement said the company and 
the project had been left “in 
an extremely uncertain and 
precarious position”. 


Declining US 
surplus fuels 
Nafta debate 




By Nancy Ovate 
In Washington 

THE declining US trade 
surplus with Mexico has 
become a significant element 
of the debate over the North 
American Free Trade Agree- 
ment, linking the US, Mexico 
and Canada. 

Last year the VS manufac- 
turing trade surplus to Mexico 
rose to $7.5bn, a feat President 
Bill Clinton and other Nafta 
proponents cite as proof that 
North American trade has 
already created thousands of 
jobs. But the growth of US 
sales to Mexico is slowing. The 
trade surplus has declined 
from $380m in January to 
$120m in June as Mexico sinks 
towards recession. 

To Ms Thea Lee, an econo- 
mist in the labour-supported 
Economic Policy Institute, the 
trend is “going the way we pre- 
dicted; exports are rising but 
imports are rising fester". Ulti- 
mately, she contends, the trade 
surplus will be in Mexico's 
favour, and the US will lose 
550.000 jobs. 

Mr Manuel Suarez-Mzer, a 
visiting fellow at the George- 
town School of Business 
Administration, believes ner- 
vousness over Nafta’s pros- 
pects in Congress has contrib- 
uted to the the stagnant trade 
picture. The slowdown in the 
Mexican economy is a conse- 
quence of high interest rates, 
in place partly to control infla- 
tion and partly to offset the 
“Nafta jitters” in a securities 
market worried that Congress 
will damage the trade pact 

But powerful Nafta oppo- 
nents - followers of Mr Ross 
Perot, the populist billionaire, 
labour and many environmen- 
talists - paint a depressing pic- 
ture of the US-Mexican trade 
relationship. In his new anti- 
Nafta book, Mr Perot points 
out that $15£bn of last year’s 
S40.6bn US exports to Mexico 
was capital goods. This, he 
asserts to the uninitiated, 
means factories. 

“When Smith Corona closed 
its typewriter factory in Cor- 
tland, New York, last year and 
shipped its manufacturing 


US Mexic o Me 
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equipment to Tfiuana, Mexico, 
the transfer of equipment 
counted as an 'export' from the 
US, 0 he says. “At this rate, the 
US will go bankrupt running 
up trade surpluses.” 

He labels “a myth" the 
administration's contention 
that Nafta will create a vast, 
lucrative new market. “The 
United States is the market,” 
he says. “Mexican consumers 
do not have the money to buy 
American or Canadian 
exports." 

At the Commerce Depart- 
ment’s Mexico Office, where 
US-Mexico trade is analysed, 
the US trade surplus slowdown 
is seen as “a temporary pause”, 
due to slower growth in the 
Mexican economy and lower 
demand for imports. 

Ms Regina Vargo, the office's 
director, says Mr Perot is pur- 
veying myths of his own. The 
US ships a lot of capital goods 
to Mexico, because that is what 
it produces competitively, she 
says. Capital goods comprise 40 
per cent of US exports world- 
wide, but only 33 per cent of 
US exports to Mexico. 

What has been growing are 
sales of consumer goods. Giant 
US retailers are undergoing an 
“enormous expansion” and 
helping to renovate Mexico's 
retail sector. The average Japa- 
nese last year spent $17 on US 
consumer products. The aver- 
age Mexican spent $49 - spur- 
ring sates of US-made textiles, 
clothing, carpets, furniture, 
musical instruments and sport- 
ing goods. 
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LEGAL NOTICES 


BUSINESSES FOR SALE 


NAMflUStfJMB 

In dw mgh Conn •fMke 

Ctawtwry Dtorfoa 

IN THE MATTER OF 
THAMES TELEVISION fLC 
«t 

IN THE MATTER OF 
TUB COMPANIES ACT IMS 

NOTICE IS HEREBY GIVEN Um *c Onto of 
UK High Court of Justice (do** it Division) 
ibtcd Z&h July 1993 iwfiiuilng Ibc ■cdocrion of 
itm stare iwnitiM sccctsp by X3J39. 12X50 and 
the redaction of the capita of the above named 
Company bora £16^50000 to 0.230,000 and 
die Mtame jpp n wnl by Ibc Court ihoatag whb 
reaped to the capital of the Company u altered 
(he several partial Lars requited by the above 
aea&oncd Act were la g ta a aod by the Registrar 
of Companies DO 31st Aqgust 1WX 
Slaughter A May, (RLH) 

35, Bovine* all Street. 

Luodoa, EC2VJBB 

ScfecHon to the above named Company 

No-B0624Jort*W 
In thcHJgb Court ■fjntfke 

Chancery DhMon 

IN THE MATTER OF 
PRJNCEDAJJtcaOUPPLC 

■nd 

IN THE MATTES OF 
THE COMPANIES ACT IMS 
NOTICE IS HEREBY GIVEN that the Older of 
l bo High Coart of Jastfca (Chancery Dtvistas) 
ibled 2Mb July 1993 caotiraring ibe nnrrUaitoR 

of ibc rhore premium account of Ibe above- 
named Company of 0,386,739 re required by 
the above mentioned Act was registered by the 
Rxgbicvuf Cbmpnrietcm 111b August J995. 
Dated ibis lit day of September 1993 
WcdbheBeU 

16 Bedford Streea 

Covert Garden 

LuoJua VfC2E 0| ip 

SrHictots for (be above-named Company. 


TW RIMMMNCr ACT 19W 
CUKRAGH LIMITED formerly 
GROVESTKAM) UMfTED 
bona n water gm» mux « Hctor n «t mt 
m u * ea ci ao iMtireuiaere a aefgaJWhehrtd 

« UKOarAMtdMdaftECrVZMIon to (*«•*** (MI 

at 1 1 OOn le> dotupota aanttwdin SareenTCMi MO 

rtwaudao. 

QvdMnanlOa) w — n tm mm t m varetad 
m*a m>i a i r a wM l ef Are detft at fw often of 
Wreai MMm. IK at, **4. lonM BOV 1NU n* IMw 
An 1200 moron 9 Jwwaivr ISM 
^ rt Ov nwn W atHwn rt tlw earpaBrt ei«ftan 
^av awU M i teaoooerethreol— ■«.**§ rtfcw 
of Robm Roods, W£ta*MdLUn*inec»v awaited 
J ImrevOar l»M. bareaan Ovbowl of IQ 00 anf 1600 
hare 

IhredOn 20 * Afol Aiw 1 MI 

bedA Coremv !m mud 

s teem 


MEMORIAL 

SERVICES 


BARRY MILNER-SMITH 
1947-1993 

Memorial Service at 12 noon 
on 13th September 1993 
at St James Garlic khythe 
London EC4 


N*. 007449 ot 1993 
la (ho High Const of Jmtke 
dwaccry DtrWaa 
Mr Rcg ta tiv r Pfaun 

IN THE MATTER OF 
TUB MANCHESTER SHIP COMPANY 
awl 

IN TUB MATTER OF 
THE COMPANIES ACT UK 
NOTICE or MEET1NCS 
NOTICE B HEREBY GIVEN that, by in Older 
dated the 37th day of Angus 1993 made in Ac 
above mantas, rtie Conn bn directed separate 
Mccttap re bo convened of (be bofcfen of lit eta 
Scheme Ordinary Shares; and (11) lha Scheme 
Pre feren ce Sores n respectively defined In dm 
Scheme of A wy l b rndn a llrr m c m a o ued. 
Eor Ibe pwposc oTcoosUefiaa aod. If Ibowbl fit. 
mftnrtag, (with or vlrboal tnodiircaUcn) 4 
Scheme of Arrangement proposed to be nude 
between ibe above-named company (’ihe 
and tbs bolder! of ffca ScAcms 


Ordinary Sharon awl ihe Scheme I 
Shard and dad saefa Meeting! will be held at ibc 
Leaser Free Dade IUL P Her Street. Manchester 
on ibe 21*1 day ol September, 1993 at ihe 

respective liniqi mcujctaacai bdtn; 

10 the Mealing of the boUca of the Scheme 
Ordinary Stares «r IL3Qam; 

S i) tiie Meeting of the bolder* of Scheme 
reference Shares at 11.43 am or aa won 
thereafter ■ the preceding Meeting shill have 
beat oantfodaf or adfonmed; 
at which place and respective limes all sock 
dn r rt it d dem are requested to aftend- 
Coptes of the Mid Scheme of Amngerecal, 
' wUb the Form of Election referred to 


together 
therein, forms of pros, 

ootemean mnsfred to be 

Section 426 of the above 
obnired s the prmdpaf 
and at the offices of in i 
office of the Cbounay rial 


Qtray W 
M17 IHH 


ol ibe 
pursuant 10 
Act can ta 
of the Company 
The principal 
Wert.Tkanind 


[ ik mfclMcrflrap m they are emidedn attend 
r they may apptftn Mother person, whether a 
harebolder of ito Company or not, aadreb proxy 
» accod and vote in dwir Bead. 

i of prony lot nac a each of be Meednga 
atari staled above. 


In Ihe ease of joist 
*e voce of them! 


and for ihh psapoac sennrity win bn determined 
by Ihe order in which ibe name* stand In ibe 

SBR, art lea fen 48 hann before tfe iwpcc 



Mail Order and 
Trade Supplier 

m The foint Administrative Receivers, W S Martin and D Bailey 
of Ernst & Ybung, offer for sale the business and assets of Fletcher 
Worthington Limited (in Administrative Receivership). 

Principal features include:- 
i Mail order division for:- 

1. Major high street catalogue retailer supplying home and 
office equipment 

2. Major electronic equipment manufacturer 
Established trade customer base 

Supporting hand-held financial hardware and software business 
Annual turnover in eKcess of £ l million 
m 12 employees 

m Operating from leasehold premises in South Manchester 
m For further details please contact Mr Manu Mistry or either of the 
hint Administrative Receivers at Ernst Sr Young, Lowry Hous^ 17 Marble 
Street. Manchester M2 JAW Telephone ; 061-953 9000. Facsimile: 061-B34 7117. 

sUErnst&Young 

AvttiortoHI bv Ibe krttilalP of fJwrttwd Atranurtam,-. in jnri Walt* to cirry a* Antwttwwf tamlores. 



> .re act ro lodged they nay be I 
Jmhnrnn of die Meeting u the h 
I they are Hr be mnl 
K laid Order dta Orem tax i 


Donations to: 
Friends of the i 

Si Marys Ho 
pc 
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BUSINESSES 
FOR SALE 


By i 


blffog him Caenoffor a G Stringer to net as 
Chairman at each of the meetings and fau 
dlreaed (be Qnrirraan lo report the results Otcreuf 
todkCbwn. 

Tbs mid Scheme of Arrangement wfl] bn object 
to Ibe sufcwpeu aftpnval of Urn Court. 

DATED 1st September, 1993 

Astaust Morris Ohp 

Brodwalh House 

S AppoM Street 
London EC2A2HA 
Soiiefeocs to the Company 

No.*IQ»aft9» 

In the High Coari sf Jesticr 
Chnweexy DfaMen 

IN THE MATTER OF 

THE INDEPENDENT INVESTMENT 

COMPANY FLC 

■nd 

IN THE MATTER OT 
THK COMPANIES ACT 1985 
NOTICE IS HEREBY OIVEN that a Petition 
waa rm the I9lh Amaat 1993 presented to Her 
Majesty 1 * High Cent of Justice for 
*) ihe suKtiutag of a Schema ot Amngemere; 
«db) ftaconfraartm of rhe Redaction of die 
Capital of tie above-named Company by 
cancelling shares of the laid Company In 
‘ i with ibe mmol dm aid eternal 


SEASIDE PIER 
FOR SALE 

Unique opportunity to acquire 
a freehold pier in popular 
south coast resort Successful 
business with substantial 
takings - mainly amusements. 
Sale due lo retirement. 

Write to Box B1446, 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL 


For Sale 

A rate opportunity to acquire a 
uniquely beautiful holiday path, on 
much sought after Ikyn Penauular, 
North Walts. Has cxdtrHve corporate 
rirenlcfe, and ta op wiin g profitably. 
Highly desirable business opportunity 
for professional/ executive and family 
who appreciate a good living. 
Principals only. 

Tel: 0524 762 27! 


AND NOTK33 E FURTHER given tat Ihe ttal 
Petition ta directed to be beard before The 
HoMMnbie Mr Jinke Ondwkh at ihe Raya] 
Cbma of Judos. Strand. London M Wednesday 
dwlM September 1993. 

Ady creditor or shareholder of die old Cbopuiy 
desiring u oppose the making of Older far Ibe 
cooDnroiJoo at ihe mid RatacUao of CrpitaJ 
should ma) at Dm dae of bearing in peemo or 
by Coronet &» dot propose. 

A copy or the mid FeUtioa wfl be (brawled to 
any Mch perron teqnlrlag ibe same by 'be 
oadcnneatfonml Mjdfan on p n yma a of Ox 
regulated charge for dm mma. 

DATED dm 1st day of Somber 1993 
SWrtra— J Mjy.(RUT) 

35. Bosoghttl Street. 

Ldodon, EC2V SOB 


West Coast of Scotland, 

2 bed Cottage and Gift shop, 
adjoining land/share access/ 
sheltered mooring/TfO around 
£46JM0 pa. Shop would convert 
to second dwelling, both suitable 
for holiday letting with potential 
income of £10,000 pa. 

£85,000 ONO. 

Contact D M Mckinnon 

063166122 


MANUFACTURER Off 
ELECn*ONK:a)MPONENCS 
Turnover £3 million 
Trading in International Marker 
Principals only to: 

Box B144B, Financial Times, 

Ono SoMJiwu* Bridge, London SEl 9 HL 


THE MINISTRY OF PRIVATISATION IN 
POLAND 

INVITATION TO TENDER FOR PURCHASE 
OF POLMO-PRASZKA SHARES 

In accordance with Art 33 of the law on the privatisation of State 
owned companies, the Mo.P. invites potential investors to buy 
at least 50% of POLMO PRASZKA shares. 

POLMO PRASZKA is a large company (turnover 360 billion 
PLZ) manufacturing mechanical components for the car and 
truck industry. Its main products consist of air-braking systems, 
air and oil pumps, suspension springs, aluminium and zamac 
castings. After n recession period due to the loss of the USSR 
market, POLMO PRASZKA's activity is on the rise and 
profitable. U presents a good opportunity for any company 
interested in acquiring market share in Eastern Europe with 

reputable clients. 

Potential investors, who want to bid for the purchase of the 
company shares shall confirm their Intention by contacting the 
following representatives of the NLoT. by September 16th 1993: 

In Poland: ARIA -ul 28 Crcnvca 231/239- Room 107 

61 485 POZNAN 
Tel/fax: (48J6U3.i7.90 

In France: DORIES Consul tan is - A v. des Peupliers 

35510 CESSON SEVTGNE 
Tel: (33) 99.83.81^2 < Fax: (33) 99S3.9l.9S 

A memorandum and appropriate information is available on 
request after the signature of a confidentiality agreement 


ON THE INSTRUCTIONS OF THE 
JOINT ADMINISTRATIVE RECEIVERS 
P.S. DUNN & D.A.T. WOOD 

CONSULTANCY & SYSTEMS 
INTEGRATION HOUSE 

■ Developer and specialist systems integrator, serving the 
publishing, design, reprographic Sr graphic arts markets. 

■ Designers & suppliers of software & hardware computer systems 
based on Apple Macintosh, IBM & Sun computer platforms. 

■ Catalogue of proprietary software enhancements to generic 
software products and creation of bespoke software. 

■ Training, software & technical support, hardware maintenance etc. 

■ Major fist of blue chip clients 

■ Substantial confirmed and potential order book. 

■ Turnover approx £5.6 million p.a. 

Enquires should be addressed to the offices of the adrmis&ative recevere quoting Rtf ELfVlT/1 

LathamCrossley & Davis Chartered Accountants 
Sherlock House 7 Kenrick Place London WIH 3FF B 

Teh 071 935 5566 Fax: 071 935 3512 



GOLF DRIVING RANGE 
EAST KILBRIDE 



S£ 5M Mr* - — * ** 9-9 » 0. ft. « 

• hilly autanoted ttoodfit driving mnge, situated on approximately 9 acres ol land 

• 4 S driving twys noused on hrotteis. tadng oMckn gm, 

• pro-shop and Bar/biner todltty. 


C«* CoJIy K awhuriwd m rite nrawnffanpere A f.vfanmd ^ , 

AciuMtoi*. to Hngtand uvl Water in cany nti ** CtlHncn33 
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Spending by 
consumers 

shows growth 


NEWS: UK 


By Guy de Jonqugres^ ■ 
c «us“wer Industries Ecfltor 

SPENDING BY cons umer s - 
particularly on leisure and 
travel - appears to hare 
increased more strongly last 
year than previously believed. 

The latest annual survey of 
family expenditure by the Cen- 
tral Statistical Office finds that 
grading by the average house- 
hold grew by 5.8 per cent to 
£271.83 a week, fester than the 
3.7 per cent rise in the retail 
price index last year. 

The increase, which follows 
a 1 per cent drop in the real 
value of household spending in 
1991, far outstepped the 1.4 per 
cent growth in average gross 
family Income to £343 per week 
last year, En. 1991. family 
income rose is per cent. 

The fastest growth in spend- 
ing last year was for fares and 
travel which increased 29 per 
cent to £7.20 a week. Some of 
that may have been due to 
higher public transport 
charges! The next-largest rise, 
24 per cent, was for leisure ser- 
vices such as holidays, hotels, 
sports events and theatres, on 
which the average household 


Murdoch I Tories to 


scorns 
attack 
from rival 

By Raymond Snoddy 

MR RUPERT Murdoch, chair- 
man of News Corporation, last 
night responded to a bitter per- 
sonal attack by The Indepen- 
dent newspaper on his plan to 
cut the price of The Times 
from 45p to 30p on weekdays. 

The Independent changed its 
front page yesterday to accuse 
Mr Murdoch of trying to “drive 
this newspaper. The Indepen- 
dent, and The Independent on 
Sunday out of business. 

“Without any new editorial 
ideas and without any belief in 
the Times as a newspaper, 
Murdoch has decided to crush 

News Cgcpwdttn •; . 

Share pride- {parted' ^ ‘ ‘ ' • .■ ’■ ' 
450"” -. 7 ”" - 

40Q 

1 L t_J. 

tees so at . 92 so 

Sotece: Datostrawn 

his nearest rival with the 
power of money,” said the edi- 
torial which must have been 
sanctioned by ifr Andreas 
Whittam Smith, the paper’s 
editor and main founder. 

The paper said Mr Murdoch 
knew The Independent was at 
“a turdTig point with advertis- 
ing starting to pick up after 
three years of deep recession”. 

Mr Murdoch said last night 
"I think it’s a bit rich of 
Andreas Whittam Smith, par- 
ticularly when he was only 
able to launch his paper 
because of what we did at Wap- 
ping. He also closed the Sun- 
day Correspondent and t ried to 
do the same to The Observer.” 

Mr Joe Cooke, managing 
director of The Telegraph 
group described the cut at The 
Times as “the last gasp of a 
failed editorial policy" . 


privatise 
10 more 
prisons 

By John Wfflman, 

Public Policy EtStor 

A FURTHER 10 prisons in 
En gland and Wales are to be 
ran by the p rivate sector to 
complete the first phase of the 
government's privatisation 
programme, Mr Michael 
Howard, home secretary, 
announced yesterday. 

With two prisons privately 
managed already, this would 
bring to 12 the number of pris- 
ons ran by the private sector. 
Prisons of all types- including 
maximum security prisons 
'holding terrorists - - will, be 
included. 

Mr Howard said his aim in 
the first phase was to have 
around 10 per cent of the 132 
prisons ran by private compa- 
nies. This would create a via- 
ble private sector of three or 
four companies competing 
with directly managed estab- 
lishments. 

The government is also to 
investigate using private 
finance to build new prisons. 
The Prison Service will invite 
bids from the private sector to 
finance, design, build and 
manage one prison in 
north-west England and 
another in south Wales. This 
will be one of the first fruits of 
the initiative launched last 
year to attract private capital 
for public projects. 

The announcement drew 
renewed attacks from the 
opposition, prison staff and 
penal reformers. Mr Tony 
Blair, the opposition Labour 
party’s spokesman on borne 
affairs, described the plans as 
“a diversion of time and 
energy from the real task of 
penal reform and fighting 
crime”. 

The Prison Officers Associa- 
tion, the trade onion which 
represents more than 25,000 
officers, warned of possible 
industrial action because of 
overcrowding and inadequate 
staff as a result of government 
policies. One action being con- 
sidered is to refuse to accept 
new inmates into prisons, forc- 
ing their detention in police 
cells. 


20% of workers 
exceed 48 hours 


By Lisa Wood, 

Labour Staff 

more THAN 5m people, 
amounting to a fifth of all men 
and women in employment m 
the UK work more than 48 

hours a week, says r^rg 
published yesterday by the UK 

Greece and the Republic of 

Ireland in a European Commu- 
nity league tableaccordi^toa 

report in the UK 
department’s journal Employ- 
ment Gazette. . 

The department 15 

mg in the European Court the 

proposed EC workmg-tune 
directive which rerommends 
that employees should work a 
maximum of 48 hours a week 
The research in the Gazette 
sh^ffiTallECcou^ 
except the UK most of those 
working more than 4S hours 


are self-employed or family 
workers. In the UK, 70 per cent 
of the 5.2m who work more 
than 48 hours a week are 
employees. 

In general self-employment 
and family work are strongly 
affected by the relative size of 
the agricultural sector, says 
the Gazette. In countries where 
agriculture accounts for a rela- 
tively high share of employ- 
ment - such as Gfreece, Portu- 
gal the Republic of Ireland, 
Spin and Italy - there were 
relatively high proportions of 
self-employed. 

The Gazette says that only 
employees working more than 
48 hours a week would be 
affected by any EC-wide regu- 
lations on maximum working 
hours. "Hence the dispropor- 
tionate effect on countries 
[such as the UK] where the 
bulk of long-hours working is 
a mo ng employees." 


Feasting on tempura and computer games 


spent £27.56 a week. However, 
spending on cinema admis- 
sions declined, apparently 
relucting the continued 
growth in the popularity of 
home video entertainment. 

The proportion of households 
receiving cable television 
increased to 9 per cent from 6 
per cent in 1991, while m per 
cunt own video recorders, up 
from 65 per cent Home com- 
puter ownership rose slightly 
to almost one in five house- 
holds. 

But the survey found evi- 
dence of cuts on other types of 
non-essential spending, often 
by more affluent families. 

Households with weekly 
incomes of more then £800 - 
the wealthiest 10 per cent of 
the population - reduced their 
alcoholic drinks bill from 
£27.99 to £25.72 a week. 

The number of households 
with second homes also fell 
slightly from the previous 
year. 

By contrast, spending on 
household goods, notably fur- 
niture and soft furnishings, 
rose sharply in both the high- 
est and the lowest income 
groups. 


By NeS Buckley 

IT IS not just a range of 
products from octopus tempura 
to kimonos that sets apart the 
Yaohan Plaza, the first Japa- 
nese shopping centre in 
Europe, from home-grown com- 
petitors. An official opening 
ceremony will be held today at 
the centre in north-west Lon- 
don. 

The Yaohan Corporation, 
which built the £50m centre, 
rinirng jts business is underpin- 
ned by philosophical teachings. 
Mr Eazuo Wada, its chairman, 
is an adherent of Seicho no ie , 

1 or the Human Enlightenment 
Movement, which espouses 
beliefs combining of 

Buddhism, Christianity and 
Shintoism. Yaohan ’s mission is 
“to serve customers all over 
the world with gratitude”. 

ft certainly intends to serve 
London shoppers with prod- 
ucts they may never have seen 
before. One part of the complex 
is a 60,000 sq ft retail develop- 
ment (about the size of the big- 
gest UK food superstores) oper- 
ated by Yaohan itself. That 
development includes a com- 
plete Japanese supermarket 
and a 200-seat oriental food 
court. 

For UK customers not sure 
what to do with such tradi- 
tional Japanese foods as miso, 
there are recipe cards in 
English, and there will be regu- 
lar classes in Japanese cuisine. 

About 70 per cent of goods 
wifi be flown in from Japan. 



Visttors young miit old visit north London to sample the goods on offer at the first Japanese shopping centre in Europe 


although some Japanese vege- 
tables may eventually be 
grown under contract In 
Europe. 

The other part of the com- 
plex is a 82,000 sq ft mall with 
units rented out to tenants 
including Japanese bookshops, 
travel agencies, a beauty par- 
lour and optician, a London- 
Tokyo property agency and the 
UK’s biggest computer game 


centre, operated by Sega. 

Yaohan’s main target is Lon- 
don's 30,000-strong Japanese 
population. Mr Toshio Tqjima, 
UK managing director, says 
research has shown there are 
10,000 Japanese families in its 
target area, each spending 
about £3,000 a year on gro- 
ceries. 

Yaohan aims to pick up 50 
per cent of that spending in its 


supermarket - a total of £L5m 
a year. It also expects to pick 
up a fifth of the estimated 
£30m spent on groceries by 
London's other Asian and Far 
Eastern communities, or £6m. 
The shopping mall is forecast 
to have an annual turnover of 
£19m, making £40m for the 
whole complex. 

But the company hopes to 
attract not just the oriental 


population. "We do see our- 
selves as ambassadors," Mr 
Tajima says. “We want to 
introduce Japanese culture to 
local residents - starting with 
food” 

Yaohan began in 1330, sup- 
plying hotels in the resort 
town of Ataml near Tokyo. It 
started retailing in 1956 and 
has since spread to Singapore 
and the US. 


Cellnet to 
cut prices 
in London 
region 

By Arxfrew Adonis 

CELLNET, the mobile phone 
operator owned jointly by Brit- 
ish Telecommunications and 
Securicor, will cut its prices in 
the London area from next 
month in an effort to rnn tam 
competition from rivals Voda- 
fone and One-2-One, the new 
cellular network about to be 
launched by Mercury Commu- 
nications and US West. 

One-2-One’s service will ini- 
tially be available only within 

flip MW ar ff i, 

Cellnet intends to cut the 
price of calls made in the Lon- 
don area by up to 39 per cent 
for cellular users who sign up 
to a new tariff package called 
Citytime. This will offer 
cheaper «nin in the M25 area 
in return for a large premium 
cm nails made outside the zone. 

The new tariff is a direct 
response to new cellular ser- 
vices about to be launched by 
Vodafone and Mercury One-2- 
One. 

Cellnet’s Citytime call tariff 
will be higher than One-2-One’s 
(20p a minute against 16p a 
minute) even after the reduc- 
tions, but handsets for the Cell- 
net system will cost about £100 
against £250 to £300. 



A new cross-border payment system is being launched in Europe. 
Partnership between the above financial organisations has led to the 
creation of EUROGIRO - an integrated electronic network which will 
set new standards in transferring payments across national frontiers. 

The EUROGIRO network will provide secure and paperless cross- 
border payments between any of the 40 million private and business 
customers of these organisations. 

EUROGiRO will do so at low cost, at high speed and with great 
reliability And it will provide the basis for a range of products 


designed to handle all types of transactions - from small, single and 
infrequent payments, to large, multiple and regular ones. 

That’s why EUROGIRO represents an important development 
in cross-border payments - and a form of monetary union which 
can win everyone’s vote. 


HE 


THE FAST, COST-EFFECTIVE PAYMENT SYSTEM 


TO REQUEST FURTHER INFORMATION ON EUROGIRO. PLEASE FAX COPENHAGEN (45)42 52 62 66. 

OR WRITE TO EUROGIRO NITWORI A/S, PO BOX 188. 01-2670, TAASTRUP, DENMARK, OR REFER TO THE ORGANISATION IN YOUR COUNTRY AS SHOWN ABOVE. 
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NEWS: UK 


Grain harvest will be 5% down, says Dalgety 


By Deborah Hargreaves 


UK FARMERS could be 
reaping 5 per cent less cereal 
in this year's harvest com- 
pared with last year, but their 
optimism is undented after an 
improvement in incomes For 
the first time in four years. 

Returns to UK farmers are 
expected to be higher this year 
in spite of a slightly worse har- 


vest than expected, according 
to estimates by Dalgety Agri- 
culture. The lower value of the 
pound has made crops more 
competitive overseas. 

Sterling's exit from the Euro- 
pean exchange rate mechanism 
and the consequent fall in the 
value of the pound meant an 
additional £135m in European 
Community support payments 
for UK fanners in the final 


quarter of last year. 

There's a mood of general 
relief that we've bottomed out 
of the downward spiral," said 
Mr Rad Thomas who has a 400- 
acre arable farm in the east 
Midlands . 

“Before anyone starts saying 
termers are seeing a big rise in 
income, you’ve got to remem- 
ber that we’ve come from the 
lowest base since the 1930s 


depression and if we hadn’t 
had this increase, a lot of 
terms would have gone under," 
he said. 

Mr David Naish, president of 
the National Fanners’ Union of 
tfogjand and Wales, said the 
devaluation of sterling had 
given termers a short breath- 
ing space. “Most sectors have 
the opportunity to be profit- 
able this year and these were 


in deep trouble last year." But 
tenners are under pressure to 
cut costs and many are stin 
giving up - the NFU estimates 
that about 20 pep pie leave the 
land each day. 

Mr Adrian Peck, who 
employs two men on his UOQO- 
acre arable term In Cambridge- 
shire, does not look forward to 
cutting costs any further. “If I 
have to cut back on machinery 


and labour costs. I’ve just got 
to make my fields bigger and 
that’s a prospect that 
horrifies me. I’d become a 
prairie-farmer because that's 
the only way to cut manpower 
costs.” 

Nevertheless, Mr Peck is 
looking to buy a new tractor 
this year following three years 
when he did not invest in any 
machinery. 


CONFERENCE OF THE BRITISH ASSOCIATION 


FOR THE ADVANCEMENT OF SCIENCE 


Real work in a 
virtual office 


By Nuala Moran 


VIRTUAL-REALITY tech- 
nology is being applied to 
solve the problem of making 
people who work from home 
feel more closely in touch with 
their office in a government- 
funded £3m project to be 
launched next month. 

The Virtuosi project, dis- 
closed at the association's con- 
ference yesterday, will develop 
sophisticated computer dis- 
plays that give remote work- 
ers the illusion that they are 
in the office, working along- 
side other homeworkers and 
interacting as it they are 
face-to-face. 

The three-year project will 
be headed by British Telecom- 
munications and supported by 
the Department of Trade and 
Industry, Science and Engi- 
neering Research Council, 
GEC and Division, a specialist 
virtual reality company. The 
project is due to start next 
month. 

The programme is believed 
to be the first systematic effort 
to apply virtual reality to a 
business environment It cotdd 
spell the beginning of the end 
for expensive corporate head- 
quarters, according to Mr 
Alastair Rogers, a researcher 
with the project at BTs Mar- 
ties ham laboratories in east- 
ern England. “Virtual reality 
offers the most intimate and 
direct method of interacting 
with a computer, and hence 
with the users of other com- 
puters,” he said. 

Computer networks already 
allow people at different sites 


to work together, but they 
severely limit human interac- 
tions. 

Staff who work remotely 
often become disenchanted 
because they feel socially 
deprived and isolated. For 
example, BT's recent home- 
working experiments in Scot- 
land have resulted in their 
Directory Enquiry operators 
being equipped with video- 
phones, not directly to support 
their work but to reduce their 
sense of isolation. 

Users sitting at a virtual 
reality screen will see them- 
selves in an office with col- 
leagues. They will be able to 
move themselves around the 
virtual space, to interact and 
talk to different people. 

The input device could be a 
simple as a mouse or it could 
be “data suit” - a futuristic 
style of overall which picks op 
every movement of the user 
and would convey aD the sub- 
tleties of body language and 
facial expression to colleagues. 

With an advanced virtual 
reality system, the corporation 
could cease to exist as a physi- 
cal entity. Employees could 
work entirely from home, con- 
ducting business in a corpo- 
rate “virtual environment”. 

Consultants or individuals 
with specialised skills could 
link their personal virtual 
working environments with a 
corporate environment for the 
period of a short-term con- 
tract 

In professions where the 
office is not the main focus of 
work, different types of virtual 
reality could be designed. 



Tim Shilton: “The standard of policing in rural areas is very high. The level of policing is non-existent” 


Rural life behind bullet-proof glass 


Chris Tighe is told of worries about crime and police reform 


WITH ITS mellow stone 
buildings, immaculate floral 
displays and traditional shops, 
the village of Rothbury in 
Northumberland. England’s 
northernmost county, looks 
like an oasis in a country trou- 
bled by crime. 

Looks deceive. Even before 
last week’s raid on Rothbury’s 
Post Office, when masked men 
cut telephone lines to nearby 
homes and escaped with a safe 
containing £24,000. the pictur- 
esque village was not immune 
to crime. 

Police and public attitudes to 
policing and the Sheehy reform 
proposals are coloured in Roth- 
bury by two geographical facts: 
the vastness of rural North- 
umberland in relation to police 
numbers, and its relative easy 
access for urban criminals. 

Detective Inspector John 
Hope, based 13 miles away at 
Alnwick, estimates that half 
the burglaries in rural North- 
umberland are committed by 
c riminals travelling to the 
area. 

They say they've got it so 


POLICE authorities yesterday 
proposed a package of changes 
to police pay and conditions 
aimed at breaking the dead- 
lock caused by the contentions 
report commissioned by the 
government from Sir Patrick 
Sheehy, chairman of BAT 
Industries. Some top police- 
men have threatened to resign 
if the Sheehy proposals for 
fixed-term contracts for all 


ranks and a switch to 
performance-related pay are 
implemented. There would 
also be cuts in starting pay. 
The authorities proposed fixed 
terms for senior ranks only 
and progress towards an 
appraisal syst em which would 
be less radical than perfor- 
mance pay and would involve 
the setting of higher maxi- 
mum salaries for all ranks. 


tight in the cities, they’re com- 
ing out here," says Rothbury 
postmaster Mr George Ross. 
Like many older people in 
Rothbury, he disapproves of 
the Sheehy report’s suggested 
fixed contracts for the police. 
“If a policeman is only there 
for 10 years, he won’t put him- 
self out” 

Younger people are less sym- 
pathetic to the concept of polic- 
ing as a job for life. Mrs Hen- 
rietta Hay, 26, an army 
officer’s wife, questions why 
the police should be immun e 
from a general social trend: 
“Everyone thought the Army 


was a job for life. But even in 
the Army cuts are being 
made.” 

Criticisms by villagers of 
local policing include allega- 
tions that there are too few 
officers, that they are difficult 
to contact and slow to respond. 
Mr Alan Beith, Liberal Demo- 
crat MP for the area, said: “At 
night the thin blue line is 
almost non-existent.” Never- 
theless local police enjoy sup- 
port many of their inner dty 
colleagues would envy. Consta- 
ble Joe Chapman of Rothbury 
said: “The people actually talk 
to you out here.” 


Mr Tim Shilton, who runs an 
upmarket outdoor clothing 
shop in Rothbury High street, 
said: The standard of policing 
in rural areas is very hi gh. The 
level of policing is non- 
existent" 

He added: “You can set your 
watch by the crime here. Bur- 
glaries are nearly all after 
lam " The time is gignHteant 
Between lam and 8am all six 
police officers who cover Roth- 
bury and its surrounding coun- 
tryside are off-duty. 

His store has bullet-proof 
gfogg and a rainraiding protec- 
tion cage flanks the window 
display. After wing attempted 
burglaries in the past four 
years he is taMng no chances 

Mr Shilton is critical of cur- 
rent police accountability, 
especially at the upper levels, 
but opposes the Sheehy 
report’s proposal to move all 
police to performance-related 
pay. 

How, he asks, could anybody 
evaluate - for example - a 
policeman’s patient handling 
of a car accident death? 


Britain in brief 



Critics allege that insurers are 
not doing enough to combat 
fraud and are penalising cus- 
tomers with steep rate 
increases to compensate for 
past losses incurred partly 
because of the industry's own 
mistakes. 


Exporters’ 

confidence 


Business 
failures down 


stays high 


THE RECESSION in much of 
mainland Europe has hated to 
dant t he confidence of British 
exporters, a survey from Trade 
Indemnity, the credit insur- 
ance group, indicated. It said 
two thirds of exporters were 
optimistic about prospects for 
business over the next 12 
months and that 81 per cent 
had described their order 
books as either good or very 
good. 

Hie quarterly survey of UK 
Export Business Prospects, 
carried out last month, shows 
that almost 50 per cent of 
respondents have increased 
their totals of export custom- 
ers since the last quarter, 
while 63 per cent said sales 
inquiries had increased com- 
pared with the previous quar- 
ter. 

The findings contrast with 
the latest news from the Con- 
federation of British Industry, 
the employers' organisation. 
Its August survey of industrial 
trends found that export order 
books had weakened over the 
summer months. 

Trade Indemnity said Middle 
East, Asian and north Ameri- 
can markets had been more 
buoyant in the latest three 
months compared with the 
previous quarter. EC and other 
m ainlan d European markets 
had been more slnggish in the 
latest three months. 


THE NUMBER of businesses 
going into receivership rose 
for the third successive mouth 
in August, but remains well 
down on the same month a 
year ago, according to figures 
from Touche Ross, the accoun- 
tancy firm. 

There were 252 administra- 
tion orders and receivership 
appointments in August, com- 
pared with 321 in the same 
month last year. 


Nestle to boost 


sweets output 


Nestle UK, a subsidiary of the 
Swiss confectionery group, 
said it was expanding sweet 
production in Britain following 
the completion of a £lm plant 
in the Midlands. The new 
plant, built at the company’s 
existing factory in Leicester, 
will concentrate on manufao- 
turing brands now imported 
from the US. 


Westland wins 


Westland Engineering, part of 
the Westland Group, has won 
a contract expected to be 
worth about £33m to design 
and build the power take-off 
gearbox for the BMW 
Rolls-Royce BR700 series of 
aero-engines for business -jets. 
The contract was won against 
strong international competi- 
tion. 


Insurers fight 
illegal claims 


Greenpeace in 
coart today 


INSURERS are developing a 
marketwide database in an 
effort to track down illegal 
claimants whose activities cost 
the industry about £400m a 
year. 

The Association of British 
Insurers said yesterday that 
the UK’s leading insurers had 
agreed to support the develop- 
ment of the database, winch 
will contain extensive details 
of proposal forms and claims 
submitted by policyholders. 


Greenpeace, the pressure 
group, will today ask the Court 
of Appeal to halt radioactive 
tests at the Thorp nuclear 
reprocessing plant in 
north-west England until Sep- 
tember 14. On that date, the 
High Court will consider 
whether the tests are legal. 

In a separate legal action, 
Greenpeace 1ms taken Id, the 
chemicals group, to COUlt over 
alleged water pollution. Yester- 
day that case was adjourned. 
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MANAGEMENT ACCOUNTANT 


Camberley 


Up to ^28,000 p.a. 


Our client is a lading iarenutioiu) systems 
and software company based in Cambcriey. 
Surrey and employing 1200 staff worldwide. In 
the last four years dieir turnover has doubled to 
c£l00m and this growth has created a 
challenging position for someone seeking to 
broaden their business experience in a dynamic, 
high tech environment. 


organisation where the management accounting 
team is high profile and p rogr es si ve. Knowledge 
of a software development environment would 
be desirable. 


Reporting to the Senior Management 
Accountant, the role involves monitoring 
business performance at contract and divisional 
level within a multi-project environment with 
emphasis placed on providing a pro-active 
quality service. 


Ideally you will have at least two year, recent 
experience in accounting for the performance of 
a variety of contracts within a commercial 


The experience should be supported by a 
formal qualification, preferably CIMA. Strong 
powers of communication and the ability to 
identify with corporate objectives is essential. 

Salary offered is likely to be up to ,£28,000 pa 
and the normal big company benefits apply. 

Interested applicants should send a foil 
CV to Beverley Langley, The Scott Edgar 
Advertising Partnership limited. Paragon 
House, 75 Ferringdon Road, London 
EC1 3JY. 

Closing dace for applications: 20ch 
September 1993. 


SCOTT EDGAR 


ADVERTISING PARTNERSHIP LTD 


THE NEWLY QUALIFIED’S GUIDE TO 
RECRUITMENT CONSULTANTS 


ASB SELECTION 

(A MEMBER OF THE PSD CROUP) 
Araeibys House 
SfVrag Otrticta 

Manchester 

m: iea 

Tel: 1161 -834 06 1 8 

Pm: 061-8329123 

Contact: Kevin Han 


FMS 

lA MEMBER OF THE PSD GROUP! 

5 Breams BuflrHogr 

Chancery Lane 

London 

BC4A IDT 


Tel: 071 -405 4161 

Fax: 071 405 3677 

Conuicx: Shirley Knight 


CMS 

GOODMAN MASSON SHAW 
Financial Reenritinenl Coantaats 
Td: 071-3367711 

(cvcrturekemls: 071-372 5952) 
Appointments far CIMAs in leading UK and 
Furopcaa bine drip compu t es offering 
eaceJfeiU salaries and benefits. 

Strvttftfe Phumiag. Aeafydx, Bottom 
DnrtofmeK, Gonmtrdot Monagaaemi 
at%A ma*y other paathms. 

Call Matfc Masson CA. 

Commerce and Imfasry Division 

Call AxtaOun Robin 

Banking and Gwpmate Finance Division 

Come in and discuss your ana and 

specific cp p omariiiet. AmOabk SJXJam ft? 

9.1X1 pm. 

2 Both Slim. Loodou. ECl V 9DX 
Tel: 071-3367711 

Fax: 071-336 7722 


ROBERT HALF AND ACCOWTEMPS 
Financial Reomhmewt SperidiU* h> 
l im don, Bimiingham. Windsor, 

Mandmm, Brand. Leeds. Southampton. 

WafvcrtumpK* and Croydon. 

LONDON 
Tefc 071-836 3545 
BIRMINGHAM 
TeL 021-643 1663 
WINDSOR 
Tel: 0753 857777 
MANCHESTER 
Td: 061-2360101 

BRISTOL 

Tel: 0772 252572 

LEEDS 

Tel: 0532 428978 
SOUTHAMPTON 
Tet 0703 233131 

WOLVERHAMPTON 

Tefc 090225850 
CROYDON 
TeLOBl 6498879 


HARRISON WILLIS 
ftiwriri HtuuXuatCHaltntt 
LONDON OFFICE 
Cardinal Hoeee, 
39-WAitesuifaSint*, 

London W1X3PD 
Tefc 071-6294463 
OjBOec Gary Johnson 
ST ALBANS OFFICE 
Tel: 0727 840660 
Contact: Stephen Stringer 
READING OFFICE 
TcL 0734 391003 
Contact Matfc Rmrlcjr 
GUILDFORD OFFICE 
Td: 0483 303300 
Goond: Edward Ataman 
BRISTOL OFFICE 
TcL 0272 2551 13 
Cbtnaou Chris Hanmnmsen 
BIRMINGHAM OFFICE 
Tel: 0ZI 633 0010 
CunLicc ThdoUit Bate* 
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Internal Auditor 


for the Royal National Theatre and South Bank 
Centre 

Fee £30j00Q per annum 

Two of Europe's leading arte organisations, the Royal 
National Theatre and the South Bank Centre (which 
includes the Royal Festival HaU and Hayward Gallery) are 
now seeking to engage an Internal Auditor on a shared 
and full time basis. 

This is a new engagement and the successful applicant 
will provide services under contract and should be able to 
work from home. An annual fee of £30000 will be paid 
and the contract will be renewable every 3 years. 
Although the roles required by the two organisations will 
vary to some extent, the auditor will be chiefly involved in 
assessing systems procedures and working practices to 
ensure their effectiveness and efficiency and 
recommend improvements when appropriate. 

Candidates must be members of one of the main 
Accountancy Bodies and have at least 3 years' post- 
qualification audit experience encompassing an 
appreciation of internal audit work. A high degree of 
computer literacy, including good spreadsheet 
experience, is also essential. Membership of the Institute 
of Internal Auditors would be an advantage. 

Please submit a full curriculum vitae and covering letter In 
support of your application, to Marla Hatton, Personnel 
Department, South Bank Centra, Royal Festival Had, London 
SE1 8XX. Closing dote for return of appflestfons: Thursday 
16th September. Interviews will be held on Tuesday 28th 
September 1993. 

The 5exah Bank Board tric o rn e s apptiaxioas from oil secTmas 
of for Community rrfanBea of ran. colour, rthmc or national 
origins. age. marital status, tee. sexual orientations. eEnrMEry or 
rrSgtous beBtfs. 

The 'tobrlds No.l Centre for the Arts 


Finance Director 


Northampton 


£35,000 Plus Benefits 


Our client is a £1 0 million turnover, privately owned group of companies. The principal 
trading activity is power cabling contracting for large electricity distribution companies 
This involves enhancing, maintaining and repairing distribution networks. The Group 
also has significant interests in building and electrical contracting in the local area 


The Group wishes to appoint a Finance Director to strengthen the senior management 
team of the Group and to act as Finance Director for all the principal trading 
subsidiaries. 


Reporting to the Group Board, this position will be responsible for maintaining and 
enhancing the financial and accounting functions of the Group and to assist in the 
development and management of the business. 


Applicants will be qualified accountants, aged 30^5, with at least five years 
commercial and financial experience in a senior fine management role. Experience of 
contracting operations would be ideal, and it will be essential to have experience of 
computer based accounting systems. 


Applicants should apply in writing enclosing a detailed CV and quoting reference 
number 9053/45 to: 


•Jonathan Wilkinson 
Head of Executive Recrui tm en t 
Pannefl Karr Forster 
78 Hatton Gordon, London EC1N 8JA 


Panneli Kerr 

Forster 

Associates 


■UMMEMEMT CONSULTANTS 


Financial Accountant 


Derivative Product Specialist 


APPOINTMENTS 
ADVERTISING 
appears every Wednesday & 
Thursday (UK) & Friday ( lntl) 


A ieadng London based fixed income arbitrageur seeks a q unfitted 
financial accountant to assist with systems design, risk control and 

portfcio valuation. The ideal appficant wfl have experience with a wide 
variety of frtancial and derivative products including repurchase (and 
reverse) agreements, swaps, trie, options aid exchange haded futures. 
This person wfl be NgHy motivated with a strong work ettic capable of 
worftfog efirectfy wfth proprietary traders. A mMrraxn of three years work 
experience In financial accounta n cy, preferably in a leading investment 


to 


FINANCE DIRECTOR 


Finance Director of a rapidly 
expanding group with inter e st s 
In mining and finance seeks a 
P.A. Aged 25 to 30 and an AGA 
with 1 year or more post 
qualification experience. Salary 
circa £25,000 (negotiable). 
Willingness to travel and a 
practical approach to business 
required. 


Written application and CVs to 
C.Puniy, Namco, 10 Cromwell 
Ptace. London SW7ZJN. 


bank Is required. Computer literacy is a must, with knowledge of 
software packages such as Excel and Paradox strongly favoured in 
addition to excellent compensation and career opportunities, this 
posSon presents the opportur&y to work In a very positive and prh/Ieged 
work envtaonment. If you meet these specific requirements and are 
ready tor a chalenge please send cv, to: 


FINANCE DIRECTOR 

Science Publisbers- Central London ■ 135-40,000 


Prtvaidy owned seteuiffc pubfish 
rapidly and seeks to condoue « 

appointing a Finance Director. . 

probably be 35-40 yew old. You will have hod prior nJcvam 

or Industry, wfll be energetic, rotmaerriafty ututc rod 


to work 

"hands-on* wkhinayoung and onoeetic team. The ImenMttonalRKuiecd’die business 


in com mer ce 


active port Jn an area of (wbGshlog undogoog major changes and hence I 
opportunities for rapid expansion is available to die successful appficant. 

Please apply in writing (quofog ttf no. 107 l)wkh full details of age, (MlSratil 
experience lo: Pearson & Aytand, Veen House, Venn Suwt, London, SW40BE. 


and 


Valrocana 

27 St James's Race 
London SW1A 1NR 


FINANCE CONTROLLERS 

Germany & Switzerland 
Multinational Manufacturing & Trading 

'Ewcpibaal* qualified hands-on accountants, German/English speaking to nm all 
accounting, rinanrr. admin. & MIS - tag; and smaller operations, in a very Large, 
professional group. Excelled conditions and long-term career prospects. 
Fax Cv/budncssrard in confidence for more derails: 

Ref FT229/55 T+G Group; Box 122S, CH-KXU Lausanne Fax: 021 261 CM2 


CAPITAL MARKETS OFFICER - TURKEY 


Leading international investment group requires 3 Capital Markets 
Officer for develop meal of business within Turkey. Candidates, aged 
30-35 and educated <o degree standard, should have minimum 5 years’ 
experience in Ihe debt capital markets division of a leading Turkish 
bank. Must be bilingual in written and spoken E nglish and Turkish and 
understand Turkish banking and capital markets regulations. The 
successful applicant wfll have demonstrated expertise in structured 
transactions including swaps, options, credit derivatives and structured 
placements. Salary negotiable. Please write in strictest confidence, 
enclosing fall cv, to Box B1657, Financial Times, One Southwark 
Bridge, London SE1 9HL. 


'Using your 
finance skills to help 
women in bousing need' 



Finance Manager 



£30,000 KENNINGTON, LONDON SE1 1 . 

Y omm com Prtses two registered charitable boushw 

our first patron. Originally established 

^ mte ^y we now concentrate on bousing 
fxmeless women esfjvdalty single parents. 

, mrUng Mn[ „„ w 



APTODiTIMENTS advertising 

WrtyhytkTbmmbj 4ft** 
Ifnti i n ■liiauil aEthmo^y) 

Fdr further inlbnnaion 
please call: 


Mark Hafl-Smkh on 

071*733460 
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Greenpeace in 
court today 
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Can yon be certain you’re 
getting i is much out of your 
IT as you’re putting into it? 
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No sooner have you “had the 
most up to the minute, advanced 
:.£and super-duper state of the art 
; computer system installed than 
; it’s declared old = hat. : ’ ■■■;.■■ 

/'a-?:; peeping up with technology? 
^■ Youd have a better chance of 
■v keeping up with Linford Christie. 
> .* "But. instead of investing even 
more' money in newer technology, 
/. surely what you should be doing ; 
•> ; | s using the technology you have 


expensive technology promises 
and what it actually delivers the 
'impact Gap'. • 

; . To close this, gap. we work 
closely alongside opr customers, 
ensuring their investment in IT 
actually brings about a significant 
improvement in performance. 

‘We do this in. two ways. 

Firstly, we apply, our know- 
how (gleaned frorh working in 
the public and private sector in 
numerous key markets around 
the world) and then we develop 
tailor-made programmes to make 


sure that your business becomes 
a lot more competitive. 

Secondly, by not producing 
our own computer products we 
are free to find those that best 
sujt your needs. Thankfully, this 
also means we have no vested 
interest in continually selling you 
completely new systems. 

. Not surprisingly, the way jn 

which we operate has made us 
a world leader in the application 
of information technology and we 
have nearly 4,000 employees in 
this country alone. 


What's more, we now have 
over 400 UK customers; These 
include Vauxhall Motors, Unilever, 
the Child Support Agency, the 
Department of Social Security 
and London IJn&efgrbund. 

To find out what EDS can do 
to help your business achieve its. 
goals, telephone ;Alan Stevens 
on. 081 754#S9i ; " l 

Theb;^ 

system could end ujp 
being very; modern, 
technically superior • 
and, even better, highly productive. 


EDS. Because people grow busihesses^ nort computers. 
















got more effectively. 


EDS 


At EDS we call the massive 


z difference between what your 
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MANAGEMENT 


Business 
airs a new 
image 

UK companies have discovered the 
potential of running their own TV 
networks, writes Lucy Kellaway 



Putting 
over the 
message 

re middle managers really 
obstructive to change? 

Nine months ago Ingersoll 
Engineers, the consulting firm, 
published a survey strongly sug- 
gesting that they are. It polled top 
directors of British manufacturing 
companies and discovered that 41 
per cent found middle managers 
resistant, and only 21 per cent 
believed them supportive. 

Now Ingersoll has returned to the 
same businesses, talked to the mid- 
dle-ranking executives themselves, 
and concluded that there is another 
side to the story. 

Their apparent truculence stems 
not, it now seems, from any under- 
lying wish to oppose change in 
principle, but from a lack of under- 
standing and from ineffective, 
unprofessional, internal communi- 
cation. 

The two surveys show that there 
is little disagreement between man- 
aging directors and ordinary man- 
agers on tbe need for change and 
on the priorities of change pro- 
grammes. 

Both groups lay heavy emphasis 
on communication and commit- 
ment, but according to managers 
the communications process itself 
is often flawed. 

The failure, according to the 
stndy. appears to lie in what is 
actually communicated (the mes- 
sage) and how (the medium). The 
perception of breakdown is wide- 
spread - with approach, skills and 
technique all suspect; too often 
changes are announced, or initiated 
with information which is Insuffi- 
cient or too incomplete for others 
to be able to understand them. 

Communication both upwards 
and downwards is considered cru- 
cial. 

"Frequently the downward is 
there, bnt the upward foils on deaf 
ears," commented one manager. 
"Attempts [to change] without 
communicating . . . lead to the 
suspicion of a hidden agenda," says 
another. 

"The undeniably good news," 
claims Brian Small, Ingersoll Engi- 
neers' managing director, "is that 
there are clearly no longer any cul- 
tural barriers to the efficient man- 
agement of change programmes; 
the big pitfall is misunderstanding. 

“Com muni eating a clear plan 
superlatively well is central to 
creating the confidence for success- 
ful change." 

Tim Dickson 


T he clock on the television 
screen shows 8.15am. An 
egg is broken into a frying 
pan as the credits roll to 
jaunty music. Smiling presenters on 
sofas exchange quips about the 
cricket score. The familiar run of 
news snippets, phone-ins and quiz- 
zes begins. 

This is breakfast television with a 
difference. Tbe jugs of orange juice, 
the squashy sofas and the relentless 
cheer are all the same. But the audi- 
ence is not a few million casual 
viewers in their dressing gowns, bnt 
a few hundred suited BMW car 
salesman concentrating hard. The 
questions are not about show-biz, 
but about the tax advantages of 
leasebacks on cars, and the relative 
costs of leather upholstery in the 
latest Rover and Mercedes models. 

Broadcasting information to staff 
in different locations has been com- 
monplace in the US for a decade, 
where there are about 120 private 
company networks. But In the UK 
companies are only slowly discover- 
ing the potential of business televi- 
sion. 

BMW, which was among the first 
to establish its own network in 1990, 
is still finding new uses for the 
medium. Its latest init iative, 
"Breakfast with BMW”, was 
launched this summer to combat 
the recent decline in sales. 

The idea is that salesmen share 
their hottest sales tips on live tele- 
vision, and compete with their col- 
leagues to sell more cars and to win 
a holiday in Bermuda. The result, 
according to the BMW "weather- 
man" who takes the sales tempera- 
ture in different parts of the coun- 
try, is that the sun is coming out 
almost everywhere. 

BMW is not the only car company, 
to use television to spread the word 
to a for-flung audience. Ford has 
been broadcasting weekly pro- 
grammes to around 400 dealers for 
nearly a year, and more recently 
Renault has joined tbe game. 

The car industry has espoused 
the medium more quickly than oth- 
ers partly because it is not fright- 
ened of technology, but mainly 
because its success depends on 
motivating a loose network of fran- 
chised dealers. 

However, in the last year large 
companies in other industries went 
on the air for the first time: Texaco, 
Zeneca ami Texas Homecare set up 
their own television networks, 
while Asda launched itself on the 
radio waves. 

These companies hope broadcast- 
ing will prove to be a good way of 
spreading company news, sales 
information, product launches and 
training. According to Doug Lamer 
of Imagination, which produces pro- 
grammes for Ford, television can 
get across both operational and 
strategic messages. It is immediate 
and involves everyone - It Is also 
flexible, as different people can be 


talked to in different voices, he 
says. 

Some companies use their net- 
works as much for international 
conferences and meetings as for 
company news broadcasts. At 
Zeneca, ICI's pharmaceuticals off- 
shoot, the satellite link has already 
reduced the cost of business travel. 

"In the past someone might be 
out of the office for five days for one 
day’s meeting in the US and Austra- 
lia and you’d wonder if they would 
be fit to make decisions when they 
arrived." says David Burkhill-Ho- 
warth of Zeneca. 

Business television is also being 
sold as a Tnp«ns of implementing 
change progr ammes , by communi- 
cating boardroom views directly to 
the workforce. Pearl Assurance 
recently borrowed the BMW net- 
work to talk to 3,500 salesman 
about the company’s new strategic 
direction in a live programme, fol- 
lowed by a question and answer ses- 
sion in which any salesman could 
air their views. 

Kevin Gavaghan. director of Vis- 


age, which makes programmes for 
both BMW and Pearl, argues that 
companies make an enormous effort 
to communicate with their custom- 
ers, but relatively little when it 
comes to communicating with staff. 

Larner believes that companies 
tend either to smother staff with 
information or not to communicate 
at all: and for both defects he 
argues that business television can 
be an answer. 

When Ford audited its communi- 
cations three years ago, it found its 
dealers were receiving 16,000 pieces 
of paper every week, 40 per cent of 
which came from Ford. Television 
has replaced some of the paper and 
has also made it eacipr to distin- 
guish between the messages that 
matter and those which do not 

But surely the same end could be 
achieved with video? Television has 
a magic that video does not have; 
and more importantly it can trans- 
mit messages immediately. Merrill 
Lynch found its network in the US 
paid for itself on Black Monday 1987 
when it was able to issue timely 



instructions to its salesforce. Regu- 
lar television programmes also have 
their own momentum: each pro- 
gramme can dip into various sub- 
jects without having to tell the 
whole thing from beginning to end. 
Live television has the further 
advantage in that it allows the 
viewer to speak back. Both Ford 
and BMW have used this to effect in 
televising car auctions. 

However, one problem with busi- 
ness television is to make sure that 
people actually watch the broad- 
casts. According to Lander, this has 
been overcome at Far± managers 
know that vital information may be 
transmitted at 11am on Thursday 
and so they work their diaries 
around that date. Many even 
arrange their management meet- 
ings for that time, to be able to 
discuss the broadcast afterwards. 

The BMW breakfast show solved 
the problem by getting the pre- 
senter to telephone dealers live to 
see if they were watching. If they 
were, they won the use of a special 
sports car for the weekend. 

Business television is not cheap. 
To equip each site might cost 
between £1,500 and £10,000 depend- 
ing on the quality of the screens, 
decoders and satellite dishes, while 
the air time costs around £1,500 an 
hour. While these costs are foiling, 
and will fall farther, they are 
dwarfed'by the main cost, which is 
producing the programmes. 

Visage osHmatpy that each BMW 
programme costs about £12,000 on 
average to make. Some networks 
are trying to keep costs down by 
making the programmes in house, 
whereas others fear that unless the 
programmes have the professional 
s tamp of an outside production 
company staff will not take them 
seriously. 

Many companies are cautious 
about making the large investment 
in tbe equipment. National West- 
minster Bank is experimenting with 
a series of programmes produced by 
Imagination every few weeks, but 
distributed on video. The videos 
have a ma gazine format and include 
small sections of staff training and 
motivation. If they catch on Nat- 
West could be the first clearing 
bank on air. 

Yet business TV does not suit 
everyone. Quite apart from the 
price - which puts it out of the 
range of all but the largest compa- 
nies - it is essential for audiences 
to be in the right place at the right 
time. Business television experi- 
ments for GPs foiled because doc- 
tors move about too much. 

"We are never going to see expo- 
nential growth." says Stuart Baxter 
of Maxat, the largest satellite opera- 
tor. "Business television is aimed at 
big, blue-chip companies. No one is 
going to create a new budget for it 
Instead they see it as saving money 
in other areas, communications, 
travel or training.” 


Andrew Baxter stresses the need 
for successful product introduction 


Time for an 
action plan 


T he successful introduction 
of new products is one of 
the keys to profitable manu- 
facturing but, for many UK manu- 
facturers, improving the process is 
still in its infancy. 

This is one of the findings of an 
updated edition of Manufacturing 
into the Late 1990s* - fust pub- 
lished in late 1989 - which has 
been prepared for the Department 
of Trade and Industry by Tony 
Roberts and Mark Smalley at PA 
Consulting Group. 

The study says recognition of 
the importance of new product 
introduction has continued to 
grow since the first report was 
produced. The pool of knowledge 
and experience of best practice in 
this area is now greater - particu- 
larly within leading manufactur- 
ers. But Roberts, director of PA's 
manufac turing sector, says there 
is still some way to go. 

"Product design often takes 
years for many engineering-type 
products.” he says. "Some compa- 
nies have put relatively more 
effort into ‘quick-buck’ initiatives 
such as changing factory layouts, 
where you can get benefits in a 
few months.” 

The complexity of new product 
introduction means it is less well 
understood than other industrial 
processes. It involves highly- 
skilled people who are accustomed 
to working at their own pace. 

"Product design is not determin- 
istic,” Roberts says. "You cannot 
predict that something will take 
100 hours to complete. It could be 
five hours or five days.” 

The study has plenty of advice 
for managers on how to improve 
their manufacturing responses to 
tbe challenges in the 1990s. It 
identifies four themes. 

• Higher customer expectations. 
"Customer power continues to 
grow and to compete effectively 
you must satisfy existing and new 
customers profitably.” 

Greater business complexity - 
multi-technologies in the product 
and the manufacturing process, a 
wider product range, customisa- 
tion and market niches . 

More uncertainty, stemming 
from a wider range of customers, 
shorter product life cycles and 
more competition. This means 


greater uncertainty about the life 
of products and investment deti 
sions associated with them. 

• Growing competitive and legis- 
lative pressure. "Legislation such 
as that concerned with product 
liability, health and safety and the 
environment will fclace additional 
strains on the business.” 

The task for manufacturers 
says the study, is to "distil, from 
all’ toe external drivers, a competi- 
tive strategy based on opportuni- 
ties, clear responses b threats and 
then use your manufacturing 
capability as a competitive 
weapon”. 

This is why successful new 
product introduction U seen as so 
important. According to the study 
key ways to achieve this include 
getting designers close to custom 
ere; using multi -disci pdne teams 
with clear objectives axjut deliv- 
ering the product on tine; having 
the design effort managed by a 
product director with clear author- 
ity to deliver. 

But there are other important 
ingredients to the mamJacturing 
response. While many companies 
Teel they have greatly reproved 
factory operations over he past 
decade, for many others there is 
still plenty of scope to reshape the 
factory to better serve the seeds of 
the business. 

Among the key factors contri- 
buting to better factorirs. the 
study mentions selecting fejtible. 
low-inertia processes, ideally- 
suited to the manufacture tf core 
items and creating flexible facto- 
ries. with focused units that can 
handle mix variations aid be 
reconfigured to cater for (short 
product life cycles. 

While some companies hire to 
try harder, Roberts is encouraged 
by what has been happening in 
manufacturing since the first 
report "There is a much greater 
awareness of the need for a strat- 
egy - something that makes tense 
of all the elements of design and 
manufacture to produce a compet- 
itive and profitable business!* be 
says. ; 

* Manufacturing into the Cate 
1990s. Department of Trade 'and 
Industry. HMSO Publications Cen- 
tre. 51 Nine Elms Lane. London 
SW8 5DR. (071 873 0011) £22. ! 
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Communications, energy and transport have always been maihed by those with imagination. 


In Peru, the ancient Nazca imagined new ways 
to communicate with the universe. Because to 
imagine means to invent the future. For us, it 
signifies anticipating peoples evolving needs in 
communications, energy and transport. We are 


a worldwide group, present in more than 110 
countries, with a vast experience and oti 
in-depth knowledge of local markets. Each year 
we invest 10% of our turnover in research and 
development where 20,000 experts devote their 


efforts. This enables us to provide solutions in 
communications, energy and transport that are 
perfectly tailored to our customers’ needs. 
Alcatel Atsfhom is dedicated to anticipating 
tomorrow so people can five better today. 
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T Je subject OF valuations 
stirs up heated debate 
tn the UK property indus- 
try. Critics of current 

Z3E* ytaflni l»ika?lS 

^ue that the way chartered sur- 
catenate and present pr^p. 
er^ valuations can mislead clients 
to - 
These concerns have prompted 

J* Royal Institution of Chartered 
® m 7^° rs ^p set up a working party 
on trends hi client demandtooon^ 
merosj valuation advice. Hie ahn 
according to Mr Clive Lewis oresi. 
Jnt rfthe Rig, is to reassess what 
clients want from valuation advice 
and to clear “our minds of the pre- 
conceptions of the past - 
The group, headed by Mr Michael 
Property director 
of Prudential Portfolio Managers 
indnofis clients, valuers and an ac*h 


THE PROPERTY MARKET 
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A tough value judgment 
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Changes In property values (%) 


The way UK property valuations are calculated is a controversial subject, 
with critics claiming that clients are being misled, writes Vanessa Houlder 
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If non-property 
people go to a valuer, 
they believe they are 
getting advice. But all 
they are getting 
Is a valuation’ 
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demic researcher. It will canvass 
the views of property clients and 
professionals before it reports in 
February. 

The debate in the industry about 
property valuations is taking place 
on two levels. 

First, are valuers giving their cli- 
ents enough information about the 
risk factors associated with the val- 
uation and the way it was arrived 
at? Are valuations producing the 


figures clients understand and 
expect? Should valuers express an 
opinion about the future trend in a 
property’s value? 

The difficulties with the current 
system are unlikely to be entirely 
the feult of surveyors. Members of 
the Association of Property Bank- 
ers, which was set up recently to 
discuss property issues, believe that 
misunderstandings about the 
nature of a valuation are partly the 
Eault of the cheat. The awwiaHnn 
is now patting together a code of 
practice for bankers on how to 
instruct valuers. 

“If oonproperty people go to a 
vainer, they believe they are getting 
advice when all they are getting is a 
valuation,'' says Mr Bichard Lovell, 
president of the association . 

He argues that banks nee d more 
than a valuation; they “a char- 
acter analysis” of the property, 
which could include questions of 
liquidity, its sensitivity to fluc- 
tuations on the market, problems 
of lease structure and allied 
risks. 

Second, and more controversially, 
is the thinking behind a valuation 
fundamentally flawed? Does the 
“open marker method of valuation, 
which relies on the prices fetched 
by comparable buildings, pay insuf- 
ficient regard to the intrinsic 
worth of a building in terms of the 
Income it can generate for its 
owner? 
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Capital & Counties, a property 
company which is one of the most 
vocal critics of existing valuation 
principles, recently produced a dis- 
cussion paper on accounting treat- 
ment for investment properties. It 
concluded that the current hams of 
valuation did not work well for cer- 
tain types of property - those that 
rarely camp on to the market and 
for which there was little compara- 
ble evidence of sales. Instead, 
the property’s valuation should 
reflect its “value in use” to its 
owner. 

CapCo also argued that, in diffi- 
cult market conditions such as 


those of recent years, a valuer 
might not be able to obtain accurate 
information about transactions, 
because of confidentiality clauses 
and agreements that are kept 
secret. 

Another of CapCo’s arguments in 
favour of changing valuation meth- 
ods was the fact that property 
investment decisions will increas- 
ingly be driven by comparison with 
other, non-property forms of invest- 
ment 

The company concluded that an 
approach was needed “which is 
adaptable to chang in g market con- 
ditions arid to circumstances where 


there is a lack of relevant compara- 
ble evidence and encourages valu- 
ers to value on an investment bams 
as well as have regard to compara- 
ble evidence. 

“A proper assessment of the value 
of fixed assets under such condi- 
tions requires an analytical inter- 
pretation of future growth, rates and 
interest rates, of the changing 
nature of the market for all forms of 
investment and of the inherent 
investment characteristics of the 
assets." 

The idea of including subjective 
issues, such as expectations of 
future growth rates, or extrapolat- 
ing past trends in a valuation is 
highly controversial. One individu- 
al’s opinion about future trends 
cannot be as valuable as t hat of th e 
market, which is the summation of 
many individual viewpoints, say 
opponents. Moreover, if valuers had 
more discretion about the assump- 
tions underpinning the valuations, 
they might come under pressure 
from a client wanting to massage 
the figures. 

In the end, say the defenders of 
the existing system, the value of a 
building is what somebody is will- 
ing to pay for it. 

They also draw comfort from the 
apparent accuracy of valuations. A 
recently published report by Driv- 
ers Jonas, chartered surveyors, and 
the Investment Property Da tabank, 
a research group, which compared 
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investment valuations with actual 
prices paid, concluded: “Valuation 
surveyors are still achieving levels 
of accuracy as high as those pro- 
duced in the much less volatile 
market circumstances of the mid- 
1980s." 

The concern that the accuracy of 
valuations would deteriorate as the 
investment market became less 


In the end, say 
defenders of the 
existing system, the 
rahie of a building is 
what somebody is 
willing to pay for it 


active and provided less evi- 
dence on which valuers could 
base their judgments proved 
groundless. 

However, some critics of current 
techniques think that tills type of 
research does not go to the heart of 
the problem. A report by the RICS 
about research priorities, published 
earlier this year, said that the 
debate has centred on the methods 
of ora mining the empirical data on 


valuations and sale prices, not on 
the process by which sale prices are 
achieved and whether existing valu- 
ations have any influence on the 
market price. 

“The empirical work Is therefore 
taking place in a vacuum,” it said. 
It believed that the recessionary 
market of the early 1990s had 
exposed a basic flaw in the philoso- 
phy of valuations. “The fundamen- 
tal problem is the over-reliance on a 
methodology which is effectively 
one of simple comparison and not 
an investment method from first 
principles. 

“The last 30 years have seen the 
valuation profession become very 
insular in outlook, such that the 
valuation of an investment property 
from first principles appears to 
present the profession with a major 
problem." 

If the property market continues 
its recovery, the motivation for 
some of the critics of valuation 
methods - who thought the value of 
their property was unduly 
depressed - could disappear. None- 
theless, the intensity of the debate 
suggests that the pressure on the 
surveying industry to re-examine 
its valuation philosophy will 
remain. 
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BATH CENTRE. 

Riverside commercial freehold 
investment. 6 floors lease full ins 
+ reps. Income £53,000 pa. Tel: 

071 731 5263 


PRIME MISSISSIPPI 
DELTA FARM 

For Sale 


in the rich Mississippi River Delta in 
Southern USA 


JERSEY C.l. 

sale, share transfer / freehold main street 
town centre. Shop L/U approx. 500 sq ft 3 
flatlets and small office vacant £425,000. 
Property in south UK in part exchange. Tel: 

053472010 


3*110 total deeded acres with 2*727 income 
producing, cultivated acres, 804 cotton base 
acres, 740 rice base acres, 9 irrigation wells, 
60*000 bushel grain storage and drying facility, 
and 1*750 acres of graded, highly improved 
irrigated acres. Abundant water supply with 
Class I cotton soils for cotton. The selling price 
is $2,954,000. Rents for a 7% to 9% return on 
your investment 
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‘ Top location./ Office biuWing6J20Q 
• 9 year tease io^elgiah Gpy«rnnient 
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\ TejL 32/2/375.53.14 
Fax. 32/2/375.53.06 


Come visit and see the beautiful crop. August 
and September is a good time to inspect this 
property and to purchase giving you a first class 
USA investment. We will pick you up in 
Memphis, Tennessee and reserve rooms for 
your, visit 

Please contact for free brochure: 


Revex Treuhand A6, Zimmergasse 17, 
CH-8008 Zurich/Switzerland. 
Telephone: 01 251 78 24 Fax: 01 251 76 14. 


on 1 2,000sq ft modem west end 
offices from only £8.50 psf 

Goldenberg & Company 

071-4914101 


EXCHANGE DEAL BUILDING 
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MAYFAIR OFFICES 


IS 40,000 sq fl too small? 

Do you want 120,000 sq ft (10% offices) 35’ eaves? 
New 1990 - 10 acre site - Midlands area 
M 1/M6/M40/A14 

We will exchange, cash adjustment 


TO LET @ £10 psf! 


Afr-conftfamd 3£00*AO> aq. ft to 
■ fat Rent approx, petf 
£&50patRaxfbtetflnra. 


NOW IS THE RIGHT TIME 


DRUCE 


071 4SG 1252 


KeWiCerdafe&ow 
Tot 071 8298604 
frdfT.GH) 


Ttl: 0327 300456 

Contact: Tim Pearson or Prior Kitsoa 


PUBLIC NOTICES 


NOTICE UNDER SECTION 1 2(2) OF 
THE TELECOMMUNICATIONS ACT 1984 


Proposed Modifications of the Conditions of the Licence of British 
Telecommunications pfe (“BT”) 


The Director Gwerai of Teleconanurifcations (“die Director") 
in accordance with section 12(2) of the Tetecotnmunteaikjns Act 
1984 ("thaAcc") hereBy gives nodee that he proposes to make 
motfificarions of the Conditions of the Licence panted under 
section-7 of that Act to British TdoMmmtricaiibnsby the 

Secretary of State on 22 June 1984 ("ihe licence”). . ; 

The Effect of die Proposed Hotfifications 
The proposed modHfcations of the Conditions of the Licence 
wffl introduce a new; rule to control the prices of BTs private- 
circuit services. The rule woiid have the affect oft . 

(I) IfrnitifK, to a specSed “controlling percentage”, the 

extent to which BT may increase (oris: obfiged to 
reduce) fee qgrept* i*** ** «nn«s in eachof - 

three “baskets’ of private drafts and 


in addWon to the aggregate control, a further new nie 
would specify the “controlling percentage” for each individual 
private c ir c u i t price In any of the three baskets as follows: 

(a) RPI + 2 for aD analogue private circuits, whether 
inland or international drafts; and 


(b) RPI + I for all digital private drafts, whether inland 
or international drafts. 


The proposed new controls would apply tx> ST’S standard prices; 
ie benefits offered by way of dscotsxed prices would noc count 
for the purpose of dettrmWng whether or noc BT had complied 
with die price controls. 


(2) Smidn& to a specified “conerollfog percentage". the 
extent to which BT may increase (or o obliged to 
reduce) the price of any indMdwl private dreut 
service Included In any of the three T»steB : 
hi any of die four years in d» period ending on 31 Jtdy 1 997. 

The three “baskets” of services are: 


The Reasons for the Proposed Modifications 

The Director proposes to make these modifications of the 
Condemns of the Licence because he considers that the new 
controls represent necessary safeguards for customers since BT 
retains a dominant position as reguds the provision of these 
services within its licensed area. 

The Director Is required by section 12(2) of the Act to 
consider any representations or objections which are duly node 
and not withdrawn. 


(I) all Wand analogue private drafts: 

(!) afl inland private drafts: and 

(1) aHinttntatiorWprivamdrajte (both analogue and 

digital). 

Hie “oontroftig permsaje" appl)** W™*" 
d »n*a In 2*dt di«i three 

in ym o tl* pr^ 30 Juni 
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Representations or objections to the proposed 
modifications may be made fo writing to: 


Miss F Chapman 

Office of Tetenamnawcaaons 

50 Ludgate HM 

London EC4M7JJ 

no titer than 4 October 1993. 

Copies of the proposed modifications may be obtained from the 
above address (telephone: 071-634 8764). 
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Los Mowteros, Costa del Sol Spain 



Los Monlems Group is offering a uwM class resort m Meirbdla overlooking the 
Mediterranean featuring hw luxury hotels, a cbtimpionship golf course, 
178,068 sg. meters of improved residential ptircels and 671,802 sq. meters 
of unimproved hillside development land. For infontuilion contticl ibe 
Los Montems Group in the United Stales. 


800-955-5644 
214-385-6226 
Fax 21 4-458-2669 


M 


FT SURVEYS 


Invitation to Tender for 


The UK 

Property Remew 


The Financial Times proposes 
to publish this survey on 


Frida v, 5tli November 1993, 


Marketing a property has never been so 
difficult. Tough times need direct 
measures, so don*t waste your time 
talking to a middle man when there’s a 
sure fire way of reaching the tenant 
direct 



the “Bieberhaus”, Hamburg 


The FT is read by more property decision 
makers than any other quality daily.* 

Imagine speaking to all of these end users 
on the same day. 

The UK Property Review is a tabloid 
survey. It will provide senior decision 
makers with an invaluable document on 
commercial property in the UK. 

For full advertising details and editorial 
synopsis please telephone 


piaiKsiicbasa u plEd)ficMB(fiaCetifze n eouldbeifevekiped. However, 
other ideas offering equally suitable eeooank aid infrastructural 


DEUTERON 


I IMMOBILIEN I 


+ 49-40-351041 


Wai-Fung Cheung on 
071-873 3574. 



Btortwhof - GraBe Blefchen 35 
2000Hamtug36 
Fac + 49-40- 3S 1040 

BluIt.ON Mo»Mir^)ii-.uilis& 


W Johannes Wenad Dr. Nft 
ABC-StraSe 10 • 2000 Hamburg 36 
Telefax: + 49 - 40 - 35 33 96 

+ 49-40-35 33 78 


•Source: BMRC1993 
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CD films: 

coming 

soon 

A handful of fierce competitors 
in the consumer electronics 
industry has jointly agreed 
on the basic specifications of a 
standard-sized compact disc that 
con tains roughly an hour and a 
quarter of video and sound. 

The new CD will allow most 
feature-length films to be stored 
digitally on two standard CDs. 

Philips of the Netherlands, 

Japan's Matsushita Electric 
Industrial, JVC and Sony 
announced in Tokyo that they 
would co-operate in promoting the 
new format, based on an existing 
sound and pictures CD used for 
karaoke. Commodore, the US games 
computer manufacturer, Samsung 
and Goldstar of Korea and JVC 
have also joined the group. 

Philips and Sony co-operated 
in developing the original audio 
compact disc, and most of the 
companies involved In the new 
video CD standard have already 
signed an agreement on interactive 
CD, which combines video images, 
computer animation and sound 
in an interactive format for 
ente rtainm ent and games. But in 
the marketplace the partners are 
usually fierce rivals. 

Video CD will have roughly the 
same picture quality as a standard 
video cassette and should be on 
the market in the middle of next 
year, said the companies. In 
common with interactive CDs, video 
CD uses picture compression 
techniques developed by M-Peg, 
the Moving Picture Experts Group, 
which was set up to establish a 
method oF converting pictures into 
a digital form. 

Laserdiscs, another sound and 
video system, are larger in 
di ame ter, use analogue storage 
and have a higher picture 
resolution, 430 lines as against the 
300 lines on the new video CDs. 
Laserdiscs have proven particularly 
popular in Japan, where one in 
10 households has a laserdisc 
player. Unlike standard video 
cassettes, neither laserdiscs nor 
video CD can be used for making 

home recordings. 

The partners have agreed to use 
a single logo for the new system 
to indicate that it runs on hardware 
based on the format Publishers 
have already started to use the 
new format for film, music and 
education programmes, they said 


technology 


William Dawkins 
Della Bradshaw 


T he US's sole producer of 
enriched uranium - the 
fuel which feeds nuclear 
power stations - fac«s one 
of the classic dilemmas for a tech- 
nology-based company. 

The US Enrichment Corporation 
(USEC) produces nearly half of the 
world’s supply of enriched uranium 
in two plants which are 40 years 
old This old technology (based on a 
process known as gas diffusion) is 
still working effectively and is in no 
immediate need of replacement - 
although maintenance costs are rel- 
atively high. The plants have 
already been fully written down, so 
the company faces no depreciation 

costs. _ . 

Meanwhile, a new generation or 
technology, known as gas centri- 
fuge, has been in use by competi- 
tors since the mid-1970s. Since gas 
centrifuge uses far less power, the 
fuel produced is generally reckoned 
to be cheaper on a marginal-costed 
basis (though more expensive if the 
depreciation cost of the newer plant 
is added in). 

The dilemma: should the USEC 
scrap its existing plant and make 
the multi-billion dollar investment 
in the next generation of laser- 
based technology with which it 
could leap-frog its competitors? The 
decision is complicated by three fac- 

to BTrst, the world faces a glut of 
enriched uranium. Only East Asia 
is building nuclear power stations 
at a faster rate than it is retiring 
them; the demand for enriched ura- 
nium, variously estimated at an 
annual 30m-35m swus (separative 
work units, the standard unit for 
the fuel), is expected to rise only 
marginally over the rest of the 
decade. 

Yet commercial uranium enrich- 
ment capacity continues to rise. 
This reflects in part a desire by gov- 
ernments to ensure a steady supply 
of w hat is in some countries a stra- 
tegically important fuel. France, for 
instance, generates nearly three 
quarters of its electricity using 
nuclear power. In Japan, the figure 
is a lower, but still significant, at 28 
per cent. USEC currently uses only 
around two-thirds of the capacity of 
its two plants. . it _ 

Adding to this over-supply in the 
coming years will be fuel which is 
created out of old nuclear war- 
heads. The US company Is due to 
receive the 500 tonnes of weapons- 
grade uranium which the US has 
agreed in principle to buy from Rus- 
sia. According to some estimates, 
this uranium would produce 
enough commercial-grade fuel to 
keep all the world's nuclear po wer 
stations running for some eight 
years. , , . 

Weapons-grade material is as 
high as 97 per cent pure, compared 
with the 4 per cent purity of the 
uranium used in nuclear power 
plants. Breaking down this highly 


Nuclear capacity and generation 
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Worth Watchin g • Della Bradshaw j ? 

on the development of human 
blood substitutes. New 
Jersey-based biotechnology 
company Enzon has now been 
granted a patent for its red blood 
ceil substitute which uses bovine 
(cow) haemoglobin. 

The haemoglobin Is mooinea 
by attaching hair-like strands 
of the polymer polyethylene 
glycol (PEG) to the protein i m 
order to reduce its recognition 
by the body’s Immune system. 

This P EG-haemogio bin circulates 
longer in the body, producing 

fewer allergic reactions. 
pEG-haemogiobin also eliminates 
the need for blood typing mid 
matching. Enzon: US, 908 980 
4500. 
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Retiring the 
workhorse 

Richard Waters reports on a uranium producer facing 
the task of replacing its obsolescent equipment 


enriched material Is tech n ica l ly far 
easier than creating commercial- 
grade fuel from scratch. 

Second, USEC’s share of the 
world market for enriched uranium 
has fallen fast in the past decade 
and may still be shrinking. At the 
start of the 1980s, It had a monopoly 
on the process by which the natu- 
rally occuring uranium-235 isotope 
is “enriched" to push its concentra- 
tion up to the 3-5 per cent level at 
which It can be used in nuclear 
power plants. Its share of the 
annual $3bn (£2bn) market for the 
fuel has now fallen to 46 per cent 

T im Timbers, an Investment 
banker appointed this year to 
run the USEC. blames its fall- 
ing mar ket share on the fact that, 
as an arm of the US Department of 
Energy, it has not been subjected to 
commercial disciplines. The price at 
which it sells fuel has in the past 
been published, making it easy for 
competitors, he says. 

The company has now been given 
the power to act more commer- 


cially. Following last year’s Energy 
Policy Act, the USEC, which had 
been an arm of the Energy Depart- 
ment was set up as a separate cor- 
poration at the beginning of July. 
Its brief is to make profits - and it 
will no longer publish its prices, 
says Timbers. 

The third complicating factor; the 
company has been lined up for pri- 
vatisation (its $L5bn of sales a year 
will put it among the US’s top 300 
companies). Would outside inves- 
tors put their money into a com- 
pany which operates with obsoles- 
cent equipment in one of the 
world’s most technologically 
advanced industries? 

The new technology which could 
reshape the uranium enrichment 
process is based on lasers. Known 
as atomic vapour laser isotope sepa- 
ration (Avlis). it would reduce the 
cost of producing enriched uranium 
by more tha n a third, estimates 
Timbers. 

Others in the Industry are more 
doubtful Urenco, a joint UK/Ger- 
man/Dutch company which claims 


a market share of around 10 per 
cent, says it has studied laser 
enrichment but decided not to pro- 
ceed with the technique. “It’s 
extremely complex and difficult - 
we couldn't see any foreseeable suc- 
cess,” says the company. 

L aser-based technology 
involves the vapourising of 
uranium, and then using a 
laser to ionise the U-235 atoms in 
the vapour. The charged atoms can 
then be separated from the rest. 
Enrichment techniques based on 
lasers have been under develop- 
ment in the US for 20 years. Only at 
the end of last year, says the USEC, 
did tests establish that the process 
was practical on a commercial 
scale. , , . 

Studying the technical and busi- 
ness case for switching technologies 
is expected to occupy the company 
for the rest of this year. Should it 
decide to take the leap, plant which 
has operated since the beginning of 
the nuclear age will fi nally be 
retired. 


‘Decopier" wipes 
paper clean 

The traditional photocopier has 
contributed mure to world 
deforestation than most other 
office machines. Now Japanese 
manufa cturer Ricoh has redressed 
the balance with a prototype 
“decopier” - technology which 
removes the toner from the 
surface of copied paper. 

During the copying process 
the images are created with toner 
- resin powder - on the surface 
of the paper. The images are fixed 
using a hot roller which melts 
the resin and applies pressure 
so that it soaks into the tiny 
spaces between the fibres. 

The “decopier” reverses the 
process, applying a peetoff 

solution to the paper to reduce 

the adhesion. Heat is then applied 
to fuse tiie toner while pressure 
transfers the molten toner on 
to the surface of a roller. 

The prototype machine can 

recycle three A4 sheets a minute. 

Ricoh: Japan, 03 3479 3111. 

Pen computers 
pick up tool kit 

Pen-based computers, where a 
stylus rather than a keyboard 
is used to enter data, look set 
to bring computing to jobs 
outride the office, especially for 
completing forms. German 
software house Padcom is now 
developing a tool kit, PadFOrm, 
to enable standard forms to be 
more easily created. 

Much of Padcom's work to date 
has centred an forms for the 
pharmaceutical and clinical 
research organisations. Padcom: 
Germany, 228 628084; US: 212 
599 2710. 

Cows’ blood ready 
for humans 

The risk of viral transmission, 
together with a shortage in blood 
supplies, has focused attention 
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Tracking down 
wayward pets 

Pet dogs wander off, 
thoroughbred horses are stolen 
and expensive falcons fly away. 
To combat the problem Fecava 
_ the Federation of European 
Companion Animal Veterinary 
Associations - has decided to 
standardise on chip technology 
which gives each animal a unique 
identification code. 

The device, developed by the 
US company Destron, and 
marketed in the UK by 
Animalcare, of York, is a 
transponder the size of a grain 
of rice which Is injected into the 
anim al’s neck or paw. 

When the device is installed 
the unique number and details 

oT the owner are logged on a 

national database. The animal 
can be reunited with its owner 
by reading the transponder with 
a hand-held reader. Animalcare: 
0904 488661. 


Microwave mixer 
zaps hot spots 

Recent reports on microwave 
cooking have highlighted the 
problem of hot spots - parts or 
the food can be boiling hot while 
others remain cold. The 
Micromix, developed by Sales 
Connection Group, of London, 
stirs the food during cooking, 
thereby eliminating the problem. 

The gadget has a rigid plastic 
frame which wedges against the 
sides of the oven and from which 
a spatula is suspended into the 
bowl or food. A friction mat 
between the bowl and the 
turntable ensures that the bowl 
turns evenly as the spatula stirs 
the food. Sales Connection: UK, 
081 902 8800. 
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Nielsen takes his place in shipping lane 
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FT EXPORTER - A NEW QUARTERLY 


Harland and Wolff, Belfast’s 
famous shipyard which under- 
went a management and 
employee buy-out in 1989, has 
gained a new chief executive. 
Per Nielsen, 53, is no stranger 
to the company, having first 
joined in 1987. 

Danish by birth, Nielsen's 
career is soBdly based in ship- 
building. A graduate in engi- 
neering and a postgraduate in 
economics, financial control 
and electronic data processing, 
Nielsen (right) was appointed 
assistant director of the ship- 
building division at Denmark’s 
Aalborg yard in 1981. 

Moving to Harland and Wolff 
in 1987 he took over as assis- 
tant managing director with 
control over operations, and 
became managing director in 
September 1989. 

Nielsen retains strong links 
with his home country, though 

Constructive 

careers 

■ John Anderson has been 
appointed md of BO VIS 
Construction Ltd in place of 
Christopher Spademan who 
previously held the combined 
posts of md and chairman; he 
remains chairman. 

■ Keith Lovelock, formerly 
operations director, has been 
appointed joint md of 
McCarthy and stone with 
John Gray, who will be 
concentrating on the group's 
UK unit, Peverel Management, 
and winding down French 
subsidiary Homehfe. 

■ Ken Miller has been 
appointed a director of 
CHRISTIANI & NIELSEN’S 
UK board; he is responsible 
for the company’s UK 
activities. David Palmer has 
been appointed director 
responsible for the UK 


he has lived in Belfast for the 
past six years. He is a govern- 
ment-appointed e xamin er at 
Aalborg University and a fre- 
quent guest lecturer in strate- 
gic planning. A member of the 
Danish Naval Architecture 
University’s board and the 
board of the Danish Employ- 
ers’ Association, Nielsen also 
belongs to the Confederation of 
British Industry. 

Nielsen takes over as chief 
executive from John Parker 
(far right), who first joined the 
company in 1958 and eventu- 
ally became chairman and 
chief executive in 1983. Parker 
it was who led the manage- 
ment and employee buy-out of 
the company from the state- 
owned shipyard. He is said to 
be joining the board of an 
international group, the details 
of which are currently being 
kept under wraps. 


company’s international 
operations. 

■ Clive Drinkwater (below 
left), formerly chairman and 
md of JS Bloor (Newbury), has 
been appointed md of 
PERSIMMON HOMES (Wessex) 
in succession to Mike Farley 
who becomes chairman of the 
Midlands and South West 
David Drew, formerly md of 
James Longiey Homes, has 
been appointed md of 
persimmon (South E ast) i n 
succession to David Bryant 
who becomes chairman for 
East Anglia and the South 
East Steve Watt (below right) 
Is appointed md of Persimmon 
Homes (Thames Valley). 




Manchester Airport 
picks internal candidate 


After a £40,000 trawl round 
the world by headhunters and 
a starting list of 160 potential 
candidates, Manchester Air- 
port has given the job of chief 
executive to Geoff Muirhead, 
the internal candidate. He will 
succeed Sir Gilbert Thompson, 
the man who spearheaded the 
airport's explosive recent 
growth, who is retiring. 

Mnirhead, 43, is a civil engi- 
neer and currently the air- 
port's director of development 
He was in charge of the new 
Terminal Two, which was 
delivered on time and opened 
in March. With Manchester 
the fastest growing airport in 
Europe and now approaching 
a throughput of 15m passen- 
gers a year, the job is regarded 
as one of the best In the avia- 
tion sector. It is also crucial to 


northern England, where the 
airport is proving an impor- 
tant economic generator. 

Muirhead emerged from a 
short list of three; the other 
contenders were Stephen 
Poster, managing director of 
Granada’s motorway services 
chain and hospitality division, 
and Rod Ho are, managing 
director of British Airways 
regional operations. Poster is 
understood to have been first 
choice for the £ll4,000-a-year 
job, despite his lack of airline 
or aviation services manage- 
ment, but turned it down. 

■ Tom Wtnsor, a partner at 
Denton Hall and a member of 
its rail unit, has been seconded 
to the Department of Transport 
as director-designate of legal 
services to the Rail Regulator 
to work on rail privatisation. 


Launched in Juno 1993 FT EXPORTER has estabished 
itself as Europe's foremost export review. 

The second issue will appea* with the Financial Tunes 
throughout the UK and Eixope on the 13th October 1993. 
Written by Financial Times journalists based in leading 
business centres across Europe, the second issue of FT 
Exporter will again show, through case histori es, h ow 
orders are being won and what practical problems are 
being overcome. 

Derek van Tlenen [display] 

Tel: [+44 71 ] 873 4882 Fax; 071 873 3062 


The essential guide to current trade Issues, blending 
news, analyses md market opportunKas for companies of 
afl sizes, the second Issue wiBIndude a new four page 
section listing the top 100 UK exporters and articles on 
topics ranging from export opportunities in China and 
Poland to how to select a freight forwarder. 

To advertise In FT EXPORTER and reach Europe's 


Alison Prln [classified} 

Tel: [444 71] 873 3580 Fax: 071 873 3098 


lokdoh stock cxchahos 
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Footsie breaks through 3,000 barrier 


From your 
local newsagent 
£ 1.60 


(FJnandai Times 12/8/93) 


For expert Investment advice 
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Edinburgh Festival 

Comedy gets serious 



HERE IS nothing 
®ore certain to km 
a sense of humour 
than a comedy festi- 
4^ . . and since the 

Eomnurgh Fringe is in danger 
of degenerating into a comic’s 
convention it is a place to 
tread warily. 

Even the winner of the Per- 
rier Award for best cabaret 
performer, Lee Evans, could 
trip up many people with his 
A. 1 idea: of what makes a laugh. 
Evans was bom into the enter- 
tainment business which 
aught explain why his physical 
contortions owe much to Nor- 
man Wisdom, and his painfully 
fractured delivery is reminis- 
cent of Fra nkie Howerd. Evans 
was the clear favourite and a 
popular choice. He win trans- 
fer well to television and could 
become a typical British star 
comedian, loved by those who 
find every jerky grimace side- 
splitting, hated by those who 
expect wit from a comic. 

The new wave comedians 
who flock to Edinburgh e ac h 
Festival rarely tell jokes: they 
make quirky observations on 
^ the passing scene. Perrier’s 
7 most promising newcomer 
award went to Dominic Hol- 
land, who fits neatly into this 
category. Holland relies on 
bags of charm and naivety to 
win over the audience. He has 
worked the London circuit 
with a 20-minute act which 
leaves him looking threadbare 
filling an hour at Edinburgh, 
but there is enough jokey 
humour to suggest success. 
Along with Donna McPbail, 
who managed to find loads of 
laughs in lesbianism, he was 
the pick of the “funny old 
world, innit" school of comedy. 
It would be helpful if the 

i* 


organisers of the Perrier 
Award could spell out their 
ambit more clearly. By far the 
happiest hour at Edinburgh 
was spent with Dave Schneider 
and Armando lanm iopj. They 
are hardly household names 
but their On the Hour series 
for Radio 4 presumably maVos 
them Perrier non-starters. 
Schneider throws himself 
around the stage. He lifts 
familia r material - the world's 
worst magician. Zero Talent 
and quick-fire pop impressions 
- out of the mundane. Tancncci 
is more cerebral. He pushes the 
possible into the surreal The 
sketch of the juggler adapting 
his act to take account of Step- 
hen Hawking’s theory of the 
expanding universe is sublime. 

E qually unacceptable to 
a Perrier judge is 
another young Radio 4 
stalwart, Richard Her- 
ring. Like many comedians he 
has progressed into situation 
comedy: in Ra-Ra-Rasputm he 
make s the obvious link 
between the Russian monk 
the German disco group, 
Boney M, taking in fancy 
cakes, a pickled penis, a naked 
Prince Charles, and plenty of 
good natured bawdy. This 
mindless fun was a welcome 
relief from stand up comedians 
determined to wring your con- 
science dry. 

Not all those grim faces you 
see at a Fringe event hide had 
consciences. Many represent 
agents and critics and radio 
and TV producers checking out 
the talent Sometimes the pay- 
ing punters seem an insignifi- 
cant minority and you worry 
that the whole carnival is just 
some gigantic audition, a trade 
showcase. For one student pro- 


duction of Much Ado About 
Nothing the audience consisted 
mainly of Richard Eyre, direc- 
tor of the National Theatre, 
and Dennis Marks, director of 
English National Opera: the 
actors should not get over 
excited. The production was 
directed by Eyre’s daughter 
and there was a Marks gtri in 
the cast. 

But with the Television. 
Film. Jazz, and Book Festivals 
happening co-incidentally 
Edinburgh inevitably becomes 
the national arts scene, and 
many performers prepare an 
act which keeps them In gen- 
teel poverty for the rest of the 
year. The professional reaction 
at Edinburgh either makes 
them or breaks Bran 
Genteel would be a danger- 
ous description of Kit and the 
Widow, back in Edinburgh 
with a fistful of new songs. 
They look and sound so 
respectable (although Kit’s 
recently shaven he ad an 
air of menace) but their lyrics 
spit out poison capsules. In the 
past Kit begged not to go to 
bed with Madonna; now the 
unlikely coupling of Virginia 
Bottomley and Delia Smith has 
been added to the list of ladies 
who need better PR. 

Kit and the Widow carry 
-traces of the Western Brothers 
and F lander s and Swann but 
are really very hard indeed. 
Their strength is contemporary 
jokes: wondering whether 
Michael Jackson could be 
caught up in Maeicmafl. being 
so black-ish and mate - fab 
Finally congratulations 
Emily Woof. Her show 
Revolver faced two potentially 
scuttling setbacks: she was not 
allowed to use songs from the 
Beaties album “Revolver”, the 



On the fringe: Emily Woof in her solo piece Revolver 


basis of her show, and she 
broke her leg. Woof ignored 
these petty handicaps. 

Part of the attraction is such 
a mimsy girl talking dirty but, 
in spite of the plaster cast, she 
brings a stunning physicality 
into her soliloquy, which links 
a planned video based on the 
songs from "Revolver”, with a 
Beatles fan of the 1960s desper- 
ate to consumate her love for 


John Lennon. Woof makes 
things complicated by introdu- 
cing subsidiary characters, 
which distract from her central 
image, a vulnerable woman 
abandoned in the fiat of a foot- 
loose television producer with 
only the gun in his desk for 
sinister company. But the cli- 
max is suitably cathartic. 

Antony Thomcroft 


Caesar in a crowd 


T HE FIRST, if obvious, com- 
ment on Peter Stein's produc- 
tion of Julius Caesar is that it 
is so very, very, German. This 
has nothing to do with the language. 
Shakespeare translates well into a 
tongue that has much in common with 
his own. It is a point about concepts. 
The Germans have a fatal habit of 
becoming hooked on a single big idea. 

The big idea in Stem’s production is 
that there should be a very large crowd. 
Whereas a normal production of Julius 
Caesar might have a crowd of about 50, 
and often considerably less, Stein goes 
for a crowd of around 200, and very 
impressive it sometimes seems. Yet the 
size of the crowd immediately creates 
new problems. Only a very large spare 
can accommodate' it 
In Edinburgh there are few large 
spaces available, so the search, for 
Lebensraum led to the Royal Highland 
Exhibition Hall in Ingtiston. 


The inside of the hall looks like a 
mixture of a huge aircraft hangar and a 
shipyard. Again, this may be a bonus. 
Certainly the crowd in Stein’s Julius 
Caesar have a close resemblance to the 
shipyard workers who used to rebel in 
Gdansk. They seem the very model of 
an industrial proletariat The technique 
of having the crowd stream in from all 
sides works rare, possibly twice. Being 
German-directed, however, it is a very 
organised crowd and there is some dan- 
ger of repetition. By the time the origi- 
nal crowd was doubling as helmeted 
soldiers running backwards and for- 
ward s with riot shields I began to 
laugh, which presumably is the last 
reaction Stein is looking for. 

There is a more serious objection to 
designing a play to fit a single concept 


It arose when Robert LePage designed 
A Midsummer Night’s Dream In a 
swamp in London last year. It seem s a 
good idea for half an hour or so, but the 
trouble is that once you have intro- 
duced a swamp to the stage you are 
stuck with it to the end. 

So It Is with Julius Caesar. Some 
scenes in Julius Caesar - between Cae- 
sear and his wife, for example, - are of 
great intimacy. They do not need the 
vast spare created for 200 people. Not 
even Stem’s controlled use of lighting 
can conceal the fact that a large part of 
his spare is often distractingly empty. 
We are looking at a vacuum. 

Besides, the role of the crowd fades in 
the last third of the play- It becomes a 
battleground, but the best scenes are to 
do with personal confrontations and 


griefs, not fighting. Stein's approach 
seems to be that if you have 200 extras 
available, you might as well redeploy 
them as storm troopers. There is just a 
suggestion that this is what happened 
in the rise of Nazi Germany, but it does 
not really fit the rest of the production. 

By enlarging the cast list, Stein has 
diminis hed the play and also the art of 
theatre, which works by suggestion as 
well as action. A much smaller crowd, 
with faces that could be distinguished, 
would have been far more menacing - 
and more menaced. 

Martin Benrath's Caesar looks engag- 
ingly like Mikh ael Gorbachev and there 
is a thoroughly tortured Brutus in 
Thomas Holtzmann. The best moment 
in the production is when he finally and 
reluctantly stabs a Caesar who is com- 
ing to him for support 


Malcolm Rutherford 


Sculpture / Mary Rose Beaumont 

A minimalist’s material 


T HE CENTRAL exhi- 
bition space at the 
Henry Moore Insti- 
tute, Leeds, is occu- 
pied by an enor- 
mous six metre high tower 
made out of 21 tons of cinder 
blocks. Constructed and 
installed under the supervision 
of Sol LeWitt, it is the culmina- 
tion of an exhibition of struc- 
tures from 1963 to the present 
on view at the Institute and in 
the adjoining Leeds City Art 
Gallery. A large body of draw- 
ings, most of which are an 
integral part of his sculptural 
practice, are also on show. 

The very early drawings, 
from IKS, are copies, or “tran- 
scriptions”, as he prefers to 
r*Ti them, of Old Master paint- 
ings, ranging from Piero della 
Francesca to Velasquez and 
Goya. That he should have 
been attracted to Piero is inter- 
esting, since Le Witt's subse- 
quent work, both sculpture 
and drawings, has been rigor- 
ously abstract and geometric. 
Piero was the first early 
Renaissance artist to construct 
his frescoes on geometric prin- 
ciples, and therefore a timely 
beacon to the young LeWitt 
In the 1960s LeWitt, along 
with Donal Judd and Carl 
Andre, was a founder member 
of the minimalist and conrep- 
tualist coterie. It was he who, 
in 1967, adumbrated the princi- 
ple that "in conceptual art the 
idea or concept is the most 
important aspect of the 
work . . The exhibition holds 
a great number of explicatory 
drawings, with texts explain- 
ing how LeWitt reached a cer- 
tain position intellectually, at 
which point the structure 
COUld be, and was, fahrirafprf 
by a technician. 

The rigorously pared-down 
quality of many of the struc- 
tures is exemplified in the 
room populated by 122 Incom- 


plete Open Cubes, 1974, which 
are painted wood structures 8 
x 8 x S inches, mounted on a 12 
inch high painted wood base 
on the floor, 122 framed photo- 
graphs and drawings hang like 
doppelghngers on the wall The 
systematic geometric varia- 
tions forbid any figurative 
associations: “what you see is 
what you see", as Frank Stella 
declared in 1966. 

A historical curiosity is Muy- 
bridge II of 1964, which caused 
a furore as recently as 1991, 
when a feminist curator 
refused to exhibit it at the 
National Museum of American 
Art in Washington D.C. on the 
grounds that it was obscene. 
This structure consists of a 
long box with 10 tiny holes 
containing frontal photographs 
of a nude woman, which pro- 
gressively advance until the 
final focus is the navel. Per- 
haps it makes peeping Toms of 
us all, but truly pornography is 
in the eye of the beholder. 

F rom the mid-1980s 
LeWitt gave himself 
permission to enjoy 
the sensuous proper- 
ties of colour. The results are 
some gorgeously rich gouaches 
in deep, Egyptian tomb-paint- 
ing colours - dark reds, bur- 
gundies and ochres - starting 
in 1985 with pyramidal shapes 
progressing to regular horizon- 
tal and vertical bands of colour 
until, in 1992, he lets rip, paint- 
ing wavy irregular bands in 
luscious tones. 

At the Yorkshire Sculpture 
Park LeWitt has installed 
another' cinder block piece 
entitled 123454321. The num- 
bers refer to the stepped blocks 
which rise from a small cube 
at either end to one large cube 
in the middle. The cinder 
blocks, essentially urban mate- 
rials, unpleasant to the touch 
and to the sight, sit uneasily in 


the lush landscape. It is LeW- 
itt's only structure sited in the 
British landscape and I hope it 
remains so. 

The sculptures of Fritz 
Wotruba (1907-74) are more 
comfortable inhabitants of the 
formal parts of the Sculpture 
Park. Smaller sculptures, 
maquettes and drawings are 
displayed in the Pavilion Gal- 
lery and the newly-opened 
Bothy Gallery. Wotruba, who 
was born in Vienna, was part 
of the modem movement. His 
abiding concern was that the 
solidity of the material 
remained with him throughout 
his career. During the war, 
which he spent in exile in Swit- 
zerland, his sculptures became 
more representational, owing 
much to the elongated figures 
of Wilhelm Lehmbruck. 

Perhaps his most enduring 
monument, represented here 
by photographs, was his design 
for the Church of the Most 
Holy Trinity, Vienna Mauer. 
Composed of rectangular 
blocks and cubes, it is as 
uncompromisingly modem as 
was Gerrit Rietveld's Schrfer 
House in Utrecht in 1924. 

New granite sculptures were 
made on site by Michael Dan 
Archer. Archer lived in Japan 
for three years, which clearly 
influenced his attitude to the 
physical characteristics of the 
stone he is working. The 
abstract shapes are evocative 
of ancient architecture and 
prehistoric menhirs, teasing 
our imaginations with their 
secret histories. 


The Sol LeWitt Exhibition is at 
the Henry Moore Institute and 
the Leeds City Gallery until 
October 16 (telephone: 
0532-343158). 

Fritz Wotruba Sculptures is 
at the Yorkshire Sculpture 
Park, Wakefield (0924-830302) 
until October 31. 



Jonty Wade 

Cinderbiocksin a Yorkshire landscape: ‘123454321* by Sol LeWitt 


Prom / Richard Fairman 


Arts award 

THE SHORT list was 
announced yesterday for the 
1993 Prudential Awards for the 
Arts which is worth £100,000 
writes Antony Thomcroft 

The five on the short list all 
of whom receive £25,000, are 
Shobana Jeyasingh. who 
merges dance styles; The 
Series (a fusion by Birming- 
ham Contemporary Music 
Group and Birmingham Jazz); 
Opera North; Theatre de Com- 
plicate; and Portfolio Gallery. 

The £10,000 Arts Council 
award for an individual to 
commission a new work will go 
to either Sir Peter Wright, of 
the Birmingham Royal Ballet; 
Nancy Meckler, of Shared 
Experience; Oliver Knussen, of 
the Aldeburgh Festival; Sir 
Edward Downes, of the Royal 
Opera House; or Jenni Lomax, 
of Camden Arts Centre. 


T hree hotels at the 
Tricycle Theatre, Kfi- 
bum is an import by 
Jon Robin Baitz origi- 
nally written for the American 
Playhouse series on public tele- 
vision in America. It is a fine 
example of what television can 
give back to the theatre by 
enriching its style, and how 
theatre can take from televi- 
sion by adopting Its acting 
techniques. There are two act- 
ors and three monologues: it 
makes compulsive viewing. 

The scale of the Tricycle 
Theatre supports detailed act- 
ing. Lindsay Duncan (GJLH) 
and Peter Egan (Paradise Post- 
poned) who play the married 
couple in Three Hotels are fine 
TV and film performers. The 
director Jack Gold is also 
much more famous in televi- 
sion. Remember the advice to 
Clint Eastwood: “Don’t just do 
something, stand there.” 
Everything is quiet and subtle. 


Theatre / Andrew St George 


Three 

They deliver a pair of fine, 
focused performances. Their 
linked monologues have the 
same level quality as Alan 
Bennett's Talking Beads plays 
for TV in 1987. 

The plot settles in three 
hotels in Tangier, the Virgin 
Islands and Mexico. First, Ken 
Hoyle, Vice President of Iris & 
Rose, baby formula producers, 
has jetted in to Tangier to 
redeploy the sales force: “Fire 
’em all and start from scratch.” 
He looks the part the button- 
down shirt, grey suit and red 
striped tie make him the Amer- 
ican Executive abroad, com- 
fortable on the road: “I came of 
age in hotels, I draw comfort 
from them.” But he has qualms 


hotels 

about selling milk supplements 
in developing countries: “How 
do you go to work every day 
when everyone disapproves?” 

In the second monologue, 
Ken’s wife, Barbara has just 
addressed a meeting of com- 
pany wives (“They like to be 
called girls", she confides) 
about expatriate life. Getting 
beyond pancake lessons for the 
maid, she speaks of her son’s 
death in Brazil and of her hus- 
band's spiritual death: “Be 
careful the company does not 
turn your husband into some- 
thing unrecognisable.” • 

Predictably, in the third 
monologue, Ken has been fired 
after Barbara’s outburst to the 
company wives. But now he is 


Pinnock’s tidy Mozart 


in Mexico, that ideal alterna- 
tive America everywhere from 
Carlos Fuantes to Paul Simon 
and James Taylor. It is Ken’s 
honeymoon hotel, his wife has 
left him, and he is waiting for 
her to come back. Here It is 
easiest to believe that no one, 
looking back, wishes they bad 
spent more time in the office. 

However, one cavil. The 
evening exposes a general 
problem with British actors 
using American accents. 
Another example was on show 
this week in another American 
two-hander. David Mamet’s 
Oleanna (directed by Harold 
Pinter at the Oxford Play- 
house). Accents seem to come 
either from Texas or Brooklyn. 
The America of Baitz and 
Mamet has escaped the ear of 
the dialect coaches. 


Tricycle Theatre, London, 
Unto 25 September. Box Office 
071-328-1000 


T HIS Prom season has 
played its cards clev- 
erly: the popularity of 
period performances 
has come as a godsend to hard- 
pressed promoters. The fewer 
musicians there are on stage, 
the more it seems there will be 
in the audience. 

At the all-Mozart Prom on 
Wednesday a capacity audi- 
ence greeted Trevor Pinnock 
and his modestly-sized En glish 
Concert. This orchestra is 
larger than the chamber-sized 
group that Ton Koopman has 
brought to London for Mozart, 
but Pinnock might still have 
considered more. First, because 
the hungry Royal Albert Hall 
acoustic devours small bands; 
and secondly because we know 
Mozart performed the “Paris" 
Symphony with an orchestral 
complement of 56. 


Pinnock had 10 less, the 
shortfall being in the strings. 
The wind instruments had to 
struggle to make themselves 
heard but brass and timpani 
rang out proudly whenever 
they had a chance. Pinnock' s 
recordings of the early sym- 
phonies had not suggested that 
he would make such a flam- 
boyant job of No 31, the 
“Paris". 

In the increasingly crowded 
world of period-instrument 
conductors Pinnock is known 
particularly for light, airy tex- 
tures. grace, neatness. The 
English Concert’s opening to 
the “Prague” Symphony was 
scrupulously tidy, but not 
much more. Then the main 
Allegro began, at such a speed 
that the adrenalin level could 
only rise; the finale rocketed 
along. Pinnock included all the 


repeats and finished sooner 
than conductors in my youth 
used to without them. 

In between came choral Moz- 
art witb the Choir of the 
English Concert, which offered 
neatly clipped diction in the 
best Pinnock style. Barbara 
Bonney was the shining 
soprano soloist and Catherine 
Wyn -Rogers, Jamie MacDoug- 
all and Stephen Gadd com- 
pleted the quartet in the “Coro- 
nation” Mass, a performance 
which had spirit but fell short 
of the joyous punch that this 
music can pack. 

By chance 1 caught the 
encore (the Overture to Figaro ) 
on the car radio, where the 
orchestral playing sounded 
more dramatic by far. As so 
often happens in early music 
Proms, the Radio 3 audience 
had the best of it. 
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SYMPHONY orchestras from 31 
European countries wBl converge 
on Munich next month to take 
part in Europamusfcale, an 
Internationalist musical jamboree 

dreamed up by a Bavarian art 
historian, Baron Pankraz von 
Freyberg. Each day of the month 

wRt be devoted to one of the 
participating countries, 
represented by an orchestra 
playing music from Hs homeland. 
The aim Is to give a 
round-picture of Europe's 
cultural tfiversity. The festival 
wifl be opened by an orchestra 
from the host city, the Bavarian 
Radio Symphony Orchestra under 
Semyon Bychkov, The closing 
concert wiR be given by the 
European Community Youth 
Orchestra. A politician, artist or 
scientist from each country wia 
give a speech before each 

concert 

ft all sounds a noble idea - 
but whether the average Munich 
concert-goer wants to spend 
evenfrig after evening listening 


to music by obscure composers 
from Lithuania, Croatia, Iceland, 
Portugal or Turkey - to name 
just five of the countries 
represented - is another matter. 
Some of the invited orchestras 
and conductors are of 
second-drawer quality. Munich's 
musical life may have a strong 
Germanic slant, but It afready 
caters for most tastes with a 
succession of visiting ensembles 
spread throughout the season. 
And do audiences realty want 
to sit through 31 different 
versions of Euro-speak? On those 
grounds, Europamusfcale risks 
turning Into an expensive white 
elephant A smaller-scale festival 
might have been more 
appropriate, with less 
compartmentalised programmes, 
fewer political overtones and 
a stronger chamber-music 
element 

The most attractive events are 
those which would have drawn 
an audience in their own right, 
without the festival setting. The 
only Dutch dement In the Royal 

Goncertgebouw Orchestra’s 
concert, for example, is a short 
contemporary work, set 
alongside well-known pieces by 

Weber and Strauss. The 
Gothenburg Symphony Orchestra 
plays symphonies by 
Stsnhammar and Sftmfius. The 
Vienna Philharmonic brings a 
programme of Haydn, Bartok 
and Dvorak. Britan’s contribution 
comes from the Ro yal 
pttiftarroonic Orchestra under 
Peter Maxwell Davies, whose 
Violin Concerto (Gyorgy Pauk) 
is played alongside works by 
Holst and Vaughan WJBfams. 


Tickets are available from 
Europamusicale tel 088-543 8134/ 
fax 089-538 9626. 


EXHIBITIONS GUIDE 

ANTWERP 

Mus6e Royal des Beaux-Arts Jos 
Hendrickx: drawings of figures and 
stained glass windows 1906-71. 
Ends Sep 15. Closed Mon 
Museum Mayer Van den Bergh 
The Triumph of Death (1626): a 
rBcerrtfy-discovered painting by 

Pfeter Brueghel the Younger, on 
public show for the first time. Ends 
Dec 31. Closed Mon 
Hessen House Story of a 
Metropolis: a portrait of the Golden 
Age of Antwerp in the 16th and 
17th centuries. Ends Oct 10. 

Closed Mon 

Onze Lieve Vrouwekathedral 
Antwerp altar pieces of the 15th 
and 16th centuries. Ends Oct 3. 
Daily 

Middelheim New Sculptures: works 
by Richard Deacon and nine other 
international artists. Daily 
BASLE 

Kunstmuseum Picasso: drawings 
covering an periods of the artist's 
work, selected from the museum’s 
collection and supplemented by 
loans from the Schaub-Tschudin 
Foundation. Ends Oct 10. Dally 
Museum fur Gegenwartskunst 
R6my Zaugg (b1943): ISO large 
screenprinte. Ends Sep 26. Closed 
Mon 
BERUN 

Neue Nationaigalerie Beyeisr 
Collection: an outstanding private 
Swiss collection of early 20th 


century paintings, including works 
by Monet Picasso, Klee, Matisse, 
Miro and Giacometti. Ends Sep 
12. Closed Mon 
FLORENCE 

Casa Buonarroti Michelangelo: 

18 masterpieces. Ends Oct 30 
Galleria del Costume efi Palazzo 
Pftti Fashion at the Court of the 
Mecficis. Ends Dec 31 
FRANKFURT 

Stfidel Gustave La Gray and 
Carteton Watkins, Pioneers of 
Landscape Photography: a 
collection of large mid-19th century 
photographs of French and 
American landscapes, on loan from 
the Getty Museum. Ends Nov 7. 
Closed Mon 
GENEVA 

Mus6e cTart et dliistoare Egyptian 
Fabrics: a large private collection 
illustrating the techniques and 
richly-decorated styles which 
developed In the transition from 
the Coptic to the Islamic eras in 
Egypt Ends May 1. Egyptian Blue: 
glazed earthenware from ancient 
Egypt Ends Oct 3. Closed Mon 
THE HAGUE 

Mauritshuls Acquisitions: an 
exhibition devoted to paintings 
acquired by the museum over the 
past two years, including 17th 
century landscapes by Jan van 
Goyen and Bartholomeus 
Breenbergh. Ends Oct 17. Closed 
Mon 

HAMBURG 

DetehtorhaHen Andy Warhol: 120 
paintings and objects. Bids Sep 
19. Ettore Sottsass (b19l7): 
furniture, glass and ceramics by 


the influential Italian architect and 
designer. Ends Oct 24. Closed Mon 

LAUSANNE 

Musde d'Art Contemporain 
Jean-Miche! Basqulat (1960-88): 

100 paintings and drawings by the 
Brooklyn artist whose images often 
reflect the harsh realities of street 
lrfe. Ends Nov 7. Daily 
Fondation de FHermftage Monet 
and His Friends. Ends Sep 26. 
Closed Mon 
LONDON 

Hayward Gallery Aratjara: the most 
comprehensive exhibition of 
Aboriginal art ever seen in Europe. 
Ends Oct 10. Daily 
Royal Academy of Arts Pissarro's 
Series Paintings. Ends Oct 10. Daily 
Tate Gafiery Edward Burne-Jones: 
sketches from the museum's 
collection, underlining the 19th 
century English artist’s skin as a 
draughtsman. Ends Nov 7. Daily 
MUNICH 
Kunsthatie der 

Hypo-KuHurstiftung Dada: 150 
paintings, drawings and collages 
by Marcel Duchamp, Man Ray, 

Max Ernst, Ribemont-Dessaigne 
and leading German exponents 
of the early 20th century precursor 
of Surrealism, augmented by a 
collection of posters and other 
documents. Bids Nov 7. Dafly 
Vina Stuck Max Beckmann: 190 
prints, woodcuts and lithographs 
1901-46 from private German 
collections. Ends Nov 14. Donald 
Judd (bl928): a collection of 
furniture designed by the American 
sculptor, illustrating his attempt 
to reconcile art and everyday life 
In minimalist form. Ends Oct 3. 
Closed Mon 

Alte Ptnakothek Homage to 
Caspar Wolf: retrospective of the 


late 18th century Swiss artist, 
whose Alpine landscapes capture 
the elemental power of nature 
Ends Oct 24. Closed Mon 
Lenbachhaus Idealism rod Nature: 
100 drawings and watercolours 
from the museum's collection of 
work by Munich artists from the 
period 1780 to 1850. Ends Oct 
3. Closed Mon 
NEW YORK 

Guggenheim Museum Paul Klee: 
60 works from the museum's own 
collection. Ends Oct 31. Rebecca 
Horn: first fufl -scale retrospective 
of the German artist Ends Oct 1. 
The main museum is closed on 
Thurs, the So Ho site on Tues 
Metropolitan Museum of Art 
Nudes: 30 works by Schiele, Klimt, 
Chagall, Picasso and. Munch. Ends 
Oct Closed Mon 
Museum of Modem Art Marco 
Zanuso (b1916) and Richard Sapper 
(bl 932): 20 objects from the years 
1959-78 by the Milan-based 
industrial and architectural design 
team. Ends Nov 9. Gabriel Orozco: 
first US one-man exhibition by the 
Mexican sculptor and 
photographer. Ends Oct 18. Chuck 
Close (b1940): 15 large-scale 
screen prints. Ends Sep 28. Closed 
Wed 

Whitney Museum of American 
Art Hopper in Paris: a selection 
of paintings completed during the 
three extended trips Edward 
Hopper took to Paris as a young 
man 1906-10. Ends Oct 3. 

American Art in Transition 1955-62: 
140 works by 21 artists, exploring 
the evolution from Abstract 
Expressionism to Pop Art Ends 
Oct 10. Closed Mon 
STUTTGART 

Wurttembergiscber Kunstverein 


The Gardens of Islam: paintings, 
carpets, ornamental drawings, 
ceramics and fragments of the 
Koran, emanating from countries 
as far apart as Morocco and 
Indonesia, and evoking the diversity 
and exotic grandeur of traditional 
Islamic art Ends Oct 31. Closed 
Mon 

Gaferie der Stadt Keith Haring 
(1958-90): 200 woodcuts, 
lithographs and drawings by the 
talented New Yorker who tog an 
as a graffiti artist Ends Nov 7. 
dosed Mon 
VENICE 

Palazzo Grassi Modigliani: 
retrospective of the greatest Italian 
painter of the 20th century, with 
examples of his work from 
worldwide collections. Ends Jan 
4. Dally 

Fondazkme Cini Francesco Guardi: 
retrospective of the 18th century 
Venetian veduta painter, whose 
free handling and atmospheric 
effects stand in marked contrast 
to the meticulous Venetian views 
of Canaletto. Ends Nov 21. Closed 
Mon 

WASHINGTON 
Walters Arts GaBery Art from 
Korea. Ends Sep 12. Kabuki Prints 
by Hirosada: designs by the 19th 
century Japanese printmaker, 
capturing climactic moments of 
favourite plays. Ends Sep 26. 

Artists of Ecouen: 25 drawings 
recording daily life in late 19th 
century France, by a group of 
artists eclipsed by impressionism 
and the modem movement. Ends 
Feb 6. Closed Mon 
Phillips Collection A Dialogue with 
Nature: part three of a series 
devoted to nine contemporary 
sculptors. Ends Oct ID. Daily 




T he public announce* 
ment that The Daily 
Telegraph newspaper 
was going to halve its 
cover price could not have 
been more unexpected. There 
had, of course, been a lively 
debate within the organisation 
over such a drastic step. 

Some senior executives 
pointed to an intractable 
dilemma. To get a higher circu- 
lation, you might have to alter 
the content and make the 
paper less demanding. Do that 
and advertisers might not 
want to pay so much. 

But the pricfrcutters, led by 
Lord Camrose, got their way. 
On December 1 1330 The Daily 
Telegraph reduced its price 
from 2p to Ip, joining the popu- 
lar dailies and leaving The 
Times at 2p. 

The result was phenomenal. 
In a month, its circulation 
jumped from 100,000 to 175.000. 
and two weeks later to 190.000. 
at least some of the gain com- 
ing from The Times. Thus was 
the future of the modem Daily 
Telegraph laid. 

It is unlikely that anything 
so significant will happen on 
Monday when The Times cuts 
its cover price from 45p to 30p 
- and from 50p to 40p on Satur- 
days. Ironically, one of its tar- 
gets will be The Daily Tele- 
graph, price 48p on weekdays. 

The move was personally 
authorised by Mr Rupert Mur- 
doch, chairman of News Corpo- 
ration which, owns The Times, 
who has become convinced 
that newspapers may be too 
expensive. It will herald an 
autumn of intense competition 
in the broadsheet newspaper 
market in the UR. 

The initial industry reaction 
is that Mr Peter Stothard. edi- 
tor of The Times, and Mr Mur- 
doch, most have gone mad. 
The common wisdom is that 
the price of newspapers - par- 
ticularly broadsheet newspa- 
pers - is not a main factor in 
the decision to buy. 

Mr Harold Lind, the newspa- 
per consultant who has warned 
of declining readership, is not 
so sure. “I think it [The Times] 
has a sporting chance. Cutting 
the price of The Sun was silly." 
he said yesterday. In July, Mr 
Murdoch cut the price of his 
mass-market tabloid Sun from 
25p to 20p for the summer, and 
has now extended the discount 
into 1994. 

The difference between the 
two price cuts, in Mr Lind's 
judgment, lies in the distinct 
economics of tabloid and 
broadsheet newspapers. Only 
about 30 per cent of (he reve- 
nues of newspapers like The 
Times comes from their cover 
price, with the rest from adver- 
tising. With popular tabloids 
the ratios are reversed. 


Up 

for 

grabs 

Raymond 
Snoddy on a 
price-cutting 
strategy at 
The Times 


“The Times’ price cut 
amounts to only 8 or 9 per cent 
of total revenues,” Mr Lind 
said. 

Nevertheless, the cut is 
Ukely to cost News Corpora- 
tion milli ons of pounds in lost 
revenue, particularly because 
payments to wholesalers and 
newsagents are being held at 
their old level, based on a 
cover price of 45p. The extent 
of the losses will depend on 
how many extra copies are 
sold and whether advertisers 
will pay more as a result 

“You get 50,000 copies ahead 
of the nearest competitor and 
it doesn't matter what the total 


The Telegraph is 
Murdoch’s prime 
target: it has so 
many readers to 
try to lure away 


circulation ts. You are the cock 
on the dunghill," said Mr land. 

Official average sales for The 
Times from February to July 
this year give The Times a cir- 
culation of 303,799, which rep- 
resents a &5 per cent drop over 
the same period last year. 

The Independent, price 45p. 
the closest rival of The Times, 
fell by 9 per cent to 343^08, 
while the left-of-centre Guard- 
ian, price 45p, held on to most 
of its circulation - 411,981, 
down 1.16 per cent The Dally 
Telegraph fell 1.6 per cent to 
Z.2m, with The Financial 
Times, at 65p, down 0.67 per 
cent to 289326. 

Apart from Mr Murdoch’s 
instinct and propensity for 
rejecting conventional busi- 
ness wisdom, he has been 
struck by the success of Lord 
Camrose in the 1930s. He is 
also relying on the results of a 
month-long price-cutting exper- 
iment in the county of Kent, 
which saw sales of The Times 
increase by an average 14 per 


cent according to News Corpo- 
ration. 

A check of four representa- 
tive wholesalers in Kent in the 
week ending August 15 found 
that The Times had increased 
sales by 12.5 per cent compared 
with the week ending July 31. 
when it was still at the old 
price. 

hi this check The Indepen- 
dent suffered worst - down 7 2 
per cent, followed by The 
Guardian, which showed a 5.6 
per cent loss. The Telegraph 
was much less badly affected, 
at 2.6 per cent down, and the 
FT was scarcely hit with a 0.7 
per cent loss. 

The number one target of 
The Times is clearly The Inde- 
pendent, which plans a 
relaunch with new sections at 
the beginning of next month 
and will almost certainly have 
to raise new finance later in 
the year. The paper reacted 
angrily to The Times' move 
and changed Us front page to 
accuse Mr Murdoch of trying 
to put The Independent and 
the Independent on Sunday out 
of business. 

The Guardian decided not to 
comment. The successors of 
Lord Camrose at The Daily 
Telegraph were dismissive and 
made it clear they had no 
intention of getting involved in 
a price war. 

Mr Joe Cooke, managing 
director of The Telegraph 
group, said yesterday: “We 
think it’s sad to see a British 
Institution in such an undignif- 
ied state, marketing itself not 
as a paper of record, not for its 
wide coverage or fine writing, 
not even for its integrity but 
‘Buy Me, I'm Cheap’." 

Mr Murdoch has identified 
The Telegraph as his prime 
target over the next decade 
because it has so many readers 
to try to lure away. 

The hope at News Corpora- 
tion is that the price cut will 
relatively quickly take the cir- 
culation of The Times above 
400,000 again by winning back 
old Times readers, persuading 
occasional readers to buy more 
frequently, and poaching read- 
ers from other titles. 

Apart from the other broad- 
sheets, some new sales could 
come from readers of middle- 
market titles such as the Daily 
Mail and Daily Express, now 2p 
a day more expensive than The 
Times. 

The price-cutting strategy 
was greeted with some scepti- 
cism in the City. Ms Lorna Til- 
bian. media observer at SG 
Warburg, the stockbroker. 
Said: "I don’t linrfersfaifiri the 
policy. What they really ought 
to do is concentrate on the 
quality of the editorial rather 
than trying to turn a premium 
product into a commodity.” 


F rills are out White-col- 
lar staff at Daimler- 
Benz learnt this week 
that bonuses for hav- 
ing babies, bus and train fare 
subsidies and cheap personal 
loans have aU been struck 
from company’s time-honoured 
list of employee benefits. In 
future they will also have to 
pay for the frocks and suits 
usually worn by their offspring 
at confirmation or first com- 
munion, and customarily paid 
for by the company. 

As all Germans will officially 
discover today, with the publi- 
cation of a government discus- 
sion paper, Securing the 
Future of Germany’s Economic 
Base, such challenges to the 
status quo may not in future be 
restricted to the occupants of 
Daimler’s post-modern Stutt- 
gart HQ. 

The paper, compiled by Mr 
Gfinter Rexrodt, economics 
minis ter, says post-unification 
Germany, in Its deepest post- 
war recession, will be able to 
afford fewer luxuries unless 
the country comes to terms 
with its economic and social 
fellings; moreover, itspeople 
will have to work harder 
regardless. 

The core thesis is that Ger- 
many - its people, its politi- 
cians, its industry and its insti- 
tutions - is growing older 
ungracefully. The Wirtschaft- 
swimder, the society that cre- 
ated Germany’s post-war eco- 
nomic miracle, suffers 
increasingly from short-sigh- 
tedness, sclerosis, arthritis and 
isolation from the realities of 
life in an increasingly border- 
less world economy. 

What is incontestable is that 
Germany's population la aging 
rapidly. At present there are 
almost three people of working 
age for every pensioner. In 
about 25 years the ratio will be 
two to one and then deterio- 
rate rapidly, the paper says. 

Last year federal, state and 
local government benefits and 
subsidies accounted for the 
equivalent of 50.5 per cent of 
gross domestic product. This 
year, according to the BD1, the 
federation of German industry, 
the proportion will reach a 
record 52 per cent and, it adds, 
the country will be another 
step down the road towards 
becoming a state-controlled 
economy. 

The paper says those in 
employment do not work 
enough and expect too much 
from their employers and the 
state. Business and society are 
over-regulated. The state and 
its agents are over-involved in 
business: the death throes of 
industries such as coal are 
eased with subsidies, to the 
neglect of research and the 
country’s economic future. 
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Unsavoury recipe 
for recovery 

Germans are being asked to work harder and 
expect fewer benefits, says Christopher Parkes 

Germany: curing economicallments 


As a cure, the Bonn govern- 
ment prescribes an extraordi- 
nary list of treatments: whole- 
sale privatisation, 
deregulation, social benefits 
only for those in need, free 
enterprise kindergartens and a 
new education system. The 
labour market should be reor- 
dered to allow Sunday work- 
ing, flexible hours and pay 
deals, and even, possibly, an 
end to the government monop- 
oly on employment agencies. 
Shops should be allowed to 
open late. Restrictive practices 
in the gnnrf . ifke trade organisa- 
tions, which allow a qualified 
carpenter to build but not to 
plumb in a sink nn**, must go, 
the paper says. 

It is radical stuff in conser- 
vative Germany. But in more 
typical style, Bonn first of all 
wants a debate, appreciating 
that it has little chance of 
Implementing chang es without 
a wide-ranging consensus. 
“None of these themes lends 
itself to quick and conclusive 
treatment But it is necessary 
to conduct the discussion," Mr 
Rexrodt writes. 

The paper itself is alter- 
nately vague and admonitory 
and littered with obvious gaps 
where government colleagues 
have fudged or snipped out 
sensitive parts (a section pro- 
posing the dilution of pension 
rights was excised by labour 
minister Mr Norfaert Blflm). 
The end result is more an emo- 
tional call to arms than a pol- 
icy statement 

As Chancellor Helmut Kohl 
is likely to stress at the official 
launch today, the best way for- 
ward for Germany may be dis- 
covered by looking backwards. 
“The people in Germany were 
filled with courage and confi- 
dence during the post-war 
reconstruction. They were pre- 
pared to make efforts them- 
selves and recognise the efforts 
of others,” the paper says. 

“They accepted technical 
progress which made life and 
work easier. . . They under- 
stood initiative, the competi- 
tive spirit. . . public-minded- 
ness. solidarity, tolerance and 
humanity. . . " 

With one of several extracts 
from the dictionary of Thatch- 
erite rhetoric, it adds: “They 
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did not only ask r Who will help 
me?’ but also Whom can I 
help?* They did not see only 
their rights but also their 
dntieg and responsibilities.'’ 

The discussion sought by Mr 
Rexrodt started even before his 
paper had been formally rub- 
ber-stamped by the cabinet it 
was denounced from the left as 
“a declaration of bankruptcy” 
for Bonn economic policy. 
Industry . pleased to see many 
of its proposals included, mur- 
mured that it was a step in the 
right direction. 

2h truth, steps in the direc- 
tion indicated have been going 
on for months. Industry has 
had particular success in bend- 
ing union leaders to accepting 
formerly unthinkable deals. 
Robert Bosch, for example, the 
electronics-based group, earlier 
this year won agreement for 
Sunday working in a new semi- 


Eorapa 
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conductor factory. Its tactics 
could not have been more 
direct: either IG MetalL the 
union involved, accepted sev- 
en-day operations, or the fac- 
tory would be built in Scot- 
land. 

Adam Opel, the General 
Motors subsidiary, struck 
another ground-breaking bar- 
gain with the same union. The 
pay-off was work for almost 500 
making diesel engines in Kais- 
erslautern rather than one of 
half a dozen options outside 
Germany. The price was 
round-the-clock working for 
five days a week with Saturday 
maintenance work paid at nor- 
mal rates, and an end to 
demarcation. 

This week’s cut in Daimler's 
employee benefits was another 
link in a growing chain of set- 
tlements in which workers 
have shown themselves pre- 


pared to see benefits eroded in 
return for job security. 

As the 1994 pay round 
approaches there are already 
mounting signs that unions, 
after accepting an effective 
real pay cut for this year, will 
accept similar deals for next. 

In all these instances, the 
lever applied implicitly or 
actively against union resis- 
tance has been the threat of 
rising unemployment. The 
threat of job losses wifi be put 
to work again in the next tew 
months as wage negotiations 
get under way. 

The government, too, has not 
been idle. By clamping down 
on prescription limits and rais- 
ing patient contributions, it 
has engineered a sharp drop in 
ft® costs of the health service. 
At current rates, drug compa- 
nies estimate spending on pre- 
scription drugs this year will 
fell DM7bn. 

Bonn has also announced its 
so-called budget consolidation 
programme to take effect from 
next January: a combination of 
cuts in social and unemploy- 
ment benefits - previously 
considered untouchable - and 
higher taxes, intended to cut 
the ballooning federal deficit. 

But conditions are changing. 
The economy is by all accounts 
past the worst of the recession. 
As trade union confidence 
returns it may not be so easy 
in future for employers to tin- 
ker with time-honoured agree- 
ments, risking conflict and 
their company'? precarious 
progress back to financial 

Vipalth. 

Obstacles to the govern- 
ment's grand project are 
already visible. For instance 
Bonn talks bravely of privatis- 
ing all its business interests as 
part ofits vision of a more dere- 
gulated economy. But most 
nationalised holdings - in 
banks, airports, car makers 
such as Volkswagen, water, 
electricity utilities and local 
transport - are in the hands of 
state or local governments, 
most of which have strong 
Social Democrat traditions. 

Which leaves Chancellor 
Kohl more or less where he 
was at the beginning of the 
year. It was then, as the reces- 
sion was biting and the true 
costs of unification were stri- 
king home, that he launched 
his programme for a “solidar- 
ity pact” between government, 
opposition, labour and capital 
to collaborate to resolve the 
country’s dilemmas. 

Hie pact eluded him despite 
his fine words and good inten- 
tions. There is little reason to 
suppose that words will be 
effective this time • even words 
which once worked so 
effectively for Mrs 
Thatcher. 
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Flawed reflections on the Bush era 


From Mr Doug Henwood. 

Sir, It’s been remarkable to 
watch Michael Prowse evolve 
into an ever more enthusiastic 
fan of American orthodoxy. In 
his two September l stories 
C'Ufe under Bush better than 
it seemed" and “Pace of US 
economic growth beats Wall 
Street forecasts”) on the 
upward revision of 1990-92 GDP 
figures, he essentially argues 
that the 1992 election campaign 
was fought an premises now 
revealed as false: official statis- 
tics of the time badly under- 
stated the pace of growth in 
the year's second half; lending 
credence to Bill Clinton’s 
indictment of George Bush’s 
economic policies. 

Since we now know that 


Bush’s final year was nowhere 
near as stagnant as we’d 
thought, we have to wonder, 
Prowse asks, “why public per- 
ceptions of the economy were 
so weak”. He answers his ques- 
tion by pointing to “dashed 
expectations" - even with 
revised figures, the recovery 
has still been slower than ear- 
lier business cycles. 

This will not do. GDP may 
matter to pundits, but the 
average American couldn't teS 
you whether 2 per cent growth 
was strong or weak, or what 
the average growth rate for the 
first eight quarters of a recov- 
ery are. Tm no fan of Clinton, 
but he must be given credit for 
arguing throughout his cam- 
paign that the problems of the 


US economy are structural, not 
cyclical, and that prominent 
among these pathologies is the 
16 per cent decline in real 
hourly wages over the last 20 
years, when real GDP has 
grown 56 per cent. 

The point can be put even 
more pungently. Since 1973, 
the time necessary for a 
worker paid the average 
hourly wage to earn the aver- 
age household’s yearly 
expenses has grown 43 per 
cent; to buy the average new 
house, 45 per cent; the average 
new car, 57 per cent; and to 
pay for a year at Yale or the 
University of California, 75 per 
cent. Clinton seems to have 
forgotten these facts; now, he 
takes his cue from the bond 


market, where deficit reduc- 
tion is revered and wage 
growth viewed with fear. 

Falling real wages, not the 
course of the statistical fetish 
known as the GDP, drive popu- 
lar perceptions of economic 
weakness. Were political dis- 
course in the US not so 
st unte d, not so dominated by 
what Keynes called the “sim- 
ple-minded maxims . . .one still 
reads in old-fashioned finan cial 
weeklies", then these issues 
might he more openly venti- 
lated. New-fashioned financial 
dailies should know better. 
Drag Henwood, 
editor, 

Left Business Observer, 

250 West 85 Street, 

New York, NY 10024 


Into jargon 

From Mr Peter Riches 
Sir. “Hogarth was likewise 
deeply into poetry" said 
Anthony Curtis in his book 
review (“Hogarth, high art, low 
UTe”, August 28). It gave me a 
jolt. Your columns are remark- 
ably free of jargon. I enjoyed 
the rest of the article very 
much, but coming across this 
horror was like snapping a 
tooth on an olive stone 
secreted in a sandwich. 

Peter Riches, 

2-17-1G Hatsudoi, 

Sfnbuya-fcu, Tokyo, Japan 


Where Mickey Mouse and French culture clash 


From Dr M Purshouse. 

Sir, I am surprised that your 
article on the problems at Euro 
Disney (“Mr Grumpy at the 
door”, September 1) concen- 
trates on purely technical rea- 
sons for the company’s current 
difficulties. Although I have 
yet to visit the place myself, I 
have discussed it on several 
occasions with visiting French 
friends and business col- 
leagues, and have been sur- 
prised at the consistency of 
their antipathy to the venture. 
What comes across is a strong 


feeling that the whole idea is 
alien to French culture, to the 
extent that they will have 
nothing to do with it These 
same people would, I suspect, 
not hesitate to visit Disneyland 
or Disneyworld while en vac- 
ances in the US, where both 
would be clearly seen as inte- 
gral parts and manifestations 
of the indigenous culture. 

I suspect that Euro Disney 
and its shareholders may have 
to face the unpalatable fact 
that the decision to site Euro 
Disney in France, a country 


with, at best, an ambivalent 
attitude to the virtues of 
Imported American culture, 
was a big strategic error. Per- 
haps the opening of Euro- 
tunnel next year will make 
Euro Disney accessible to suffi- 
cient numbers of Anglo-Saxons 
to make a real difference to its 
fortunes. The UK would have 
provided a far more congenial 
home for Mickey Mouse and 
his relations. 

M Purshouse, 

4 Willow Avenue, 

Lenzie, Glasgow G66 4RH 


No proper recognition or advocacy for UK’s scientists /engineers 


From Dr Nicholas Cox. 

Sir, I looked at the complex 
Issues involved in John 
Autbers’ well-reasoned article 
(“Discipline in need of a better 
chemistry", August 28) wear- 
ing three different hat*. I am a 
char tered engines - with more 
than a decade's experience in 
industry. I have just finished a 
management doctorate search- 
ing for better ways to support 
technical innovation; and 1 am 
at present an unemployment 
statistic finding few people 
interested in promoting techni- 
cal innovation. 

Industry seems to care little 
whether or not its engineers 
have science degrees, and even 
less about their, innovative 
ideas. Those who speak for the 
engineering professions, 
despite some admirable advo- 
cacy, still lapse into compla- 
cency at times - witness the 
Engineering Council's lack of 


clear guidance mi innovation. 

As for government, its cho- 
sen solution seems to be to 
support science by cutting art 
- like some manic doctor who 
tries to increase the patient's 
red blood cell count by killing 
off the white cells that combat 


Perhaps the truth is that the 
rhetoric of blame is easier than 
the language of real action. We 
need to innovate - to promote 
new products, organisational 
changes, and “lean” manu faq- 
turing methods. Neither art 
nor science alone can provide 
the answer - we need the lib- 
eral arts to teach us to spot the 
rhetoric of inaction, just as we 
need science to allow us to 
replace it with real and effec- 
tive action. 

Nicholas Cox, 

“Ten Rose Cottage". 

2 Quarry High Street, 
Headmgton, Oxford OX3 8JT 


From Mr T Taylor. 

Sir, In response to your 
leader, "Supply, demand and 
scientists" (August 31), and 
speaking as a scientist who has 
recently hung up Ms “test 
tabes” after 20 years in favour 
of a commercial career. I would 
maintain that Britain’s decline 
jn science and engineering has 
been taking place over the last 
three decades. The reason Is a 
lack or financial rewards and 
opportunity for scientists and 
engineers to reach top posi- 
tions in British companies and 
society. I have witnessed many 
scientists give up the battle to 
pursue a career through cre- 
ative innovation and applica- 
tion of science. Job satisfaction 

do, *J t P* 7 bills, and a 
society that has been through 

2 ‘ST; get-rlch-quick 
jas left the saentistfengineer 
demoralised and disillusioned. 
The average scientist/engineer 


has been through a rigorous 
tra ining and learning pro- 
gramme and, when less quali- 
fied and less able people are 
paid substantially more in 
commercial careers; they ask 
themselves “has it been worth 
itr. 

Improvements in education 
are only part of the solution 
Britain has to start to value its 
technologists by paying them 
more. Supply and demand laws 
do not appear to have worked 
for the sdentist/engtaeer, pos- 
sibly because Britain’s techno- 
logical base has shrunk; we 
have given it to countries 
which have a more enlightened 
approach about the role of 
industry in modern econ- 
omies. 

T Taylor, 

29. Templar Close, 

Sandhurst, 

Camberley, 

Surrey CU17 SJP 
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Banks back 
on the road 


4T start of the present 
decade the global basking system 
loom uncomfortably shaiv A 
Plague of bad debts in real estate 
was eating away at the profits and 
capital of financial institutions in 
North America, Japan, Britain, 
Scandinavia and Austr alia Reg, 
cues were multiplying and credit 
ra tin g s tumbling. Only in conti- 
nental Europe were banks largely 
unbothered by plunging asset 
Prices and non-performing loans. 
Questions were raised about the 
ability of the banks to finance a 
global economic recovery. 

Today the threat looks remote. 
Profitability, asset duality and 
credit standing are all on the 
mend in the English-speaking 
economies, as a succession of 
recent results from the banks 
have underlined The banking Sys- 
tran of Scandinavia, which came 
close to total collapse, has been 
stabilised While pockets of trou- 
ble remain, the questions for 
policymakers are not so much 
about how to manage finan^i 
distress as the avoidance of a repe- 
tition. How can the improvement 
In bank profitability be secured 
over the longer run? 

The conventional answer Is that 
governments should maintain a 
long-term commitment to anti -in- 
flationary policies, while ensurin g 
appropriate prudential supervision 
and regulation at the microeco- 
nomic level. Yet this seems, at 
first sight, a mildly off-beam 
response after a disinflationary 
decade which Left the bond mar- 
kets ready to be convinced that 
the inflationary tiger had been 
caged. Moreover, the first attempt 
at global prudential supervision, 
in the shape of the Bank for Inter- 
national Settlements' new capital 
regime, has initially increased the 
pressure on troubled banks. So 
what, apart from the normal 
impact on profits of an economic 
downturn, was this banking 
crunch really about? 


graphic areas with which they 
were unfamiliar. The classic 
“stance was the Scandinavian 
banks’ suicidal dash into the UK 
property market at its peak. 

Against such a backgro und 
macro-economic policy shocks 
were potentially lethaL The switch 
to money-supply targeting in the 
US in 1979 played a crucial part in 
bankrupting savings and loan 
institutions. Similarly, sterling's 
entry into the European mrrhange 
rate me c hanis m made a nonsense 
of the inflationary assumption on 
which most buyers in the British 
property markets hart taitm out 
their loans. Loose monetary policy 
in Japan after the Louvre cur- 
rency agreement caused an 
unprecedented asset price bubble. 


Permanent diminution 
At one level there was a prob- 
lem of industry structure. The loss 
of cre ditworth y clients to the secu- 
rity markets caused a. permanent 
diminution in asset quality. At the 
same time deregulation encour- 
aged the remaining corporate and 
personal clients to raise their bor- 
rowings. The banks, meantime, 
enjoyed new freedom to do busi- 
ness in both product and geo- 


Adverse consequences 

The implicit message is that 
none of the governments con- 
cerned had any clear idea of the 
potentially adverse consequences 
of their monetary policies ter the 
banking system - any more than 
the ERM member countries inten- 
tionally set out to bolster banks’ 
currency dealing profits when 
they embarked on policies that 
failed to convince the currency 
markets. There will always be 
unintended consequences of large 
policy shifts. Yet monetary 
authorities have also had their 
successes, notably in the US 
where the Fed was quick to recog- 
nise the deflationary threat posed 
by the hanking system’s troubles 
and adjusted the structure of i 
interest rates accordingly. 

One challenge for the central 
b anks now is to find a way of 
reducing the banks’ vulnerability 
to swings in asset prices. This is 
most obviously the case with 
Japan, where cross-holdings of 
hank equity leave hanking capital 
subject to wiki stock market fluc- 
tuations. But there is a wider need 
to find ways of preventing the 
property market from exerting 
such a mesmeric attraction on 
bankers who seek to expand their 
loan books with minimal effort. 

But thp hanks thamarfro i have 
to recreate a prudential culture 
capable of withstanding the 
strains of a more competitive envi- 
ronment. Rescues create moral 
hazard. If they are not to result in 
greater fiscal flamag a in future, 
hank management must acknowl- 
edge a duty to the taxpayer as 
well as the Shareholder 


Competition in 
mobile phones 


THE BRITISH government can 
take pride in its policy of injecting 
competition into the market for 
mobile communications- The deci- 
sion to license Vodafone as a rival 
to Cellnet. BTs majority-owned 
subsidiary, in the early 1980s was 
largely responsible for the test 
take-up of cellular services in the 
UK compared with other Euro- 
pean Co mmunity countries. 

Now the prospect of a new rival, 
Mercury one2one, la unchin g its 
service later thin month is causing 
the established duopoly to cut 
prices. Cellnet yesterday reduced 
the standard cost of calls made 
from London by 25 per cent and 
launched a new service which 
knocks a further 20 per cent off 
call char ges in the capital. Voda- 
fone made s imilar moves in June. 

Qne2one is the first of a new 
breed of personal communications 
networks. PCNs, licensed in 1989, 
are a variation on cellular net- 
works. The government’s original 
aim in introducing competition to 
the cellular duopoly was to drive 
down prices so that mobile ser- 
vices were affordable to personal 
as well as business customers. 

while the forthcoming launch of 
oneSone marks a milestone in the 
government's pro-competition, pol- 
icy, the overall goal* - of a mass 
market for mobile services is a 
long way from being reached. 
Even following the recent price 
cuts, mobile services will be 
beyond the grasp of all but the 
richest personal consumers. 

This is not because the costs of 
mobile communic ations are intrin- 
sically high, but rather because 
low costs are not being fully 
passed through to customers. 
Vodafone’s tat profit margins - ft 
earned £322m pretax on sales of 
£664m in its last, financial year - 
show the scope for price cuts. Tar- 
iffi could be halved and the com- 
pany would stfll be virtually at 
break-even. 


For example, customers who sub- 
scribe to CeUnefs new servioe will 
mate rails at 20p a minute from 
inside London but pay a punitive 
50p a minute - double the normal 
rate - if they call from outside the 

papt fal. 

The reason more vigorous price- 
cutting has not occurred is hardly 
a secret Mercury has no interest 
in provoking a price war - at least 
until it is better established - and 
so is not pitching aggressively for 
the duopoly’s lucrative business 
customers. Similarly, Vodafone 
and Cellnet want to keep their 
monopoly rents for as long as pos- 
sible. Their responses to ona2ane 
are designed to segment the mar- 
ket, allowing them to compete for 
personal customers and sole trad- 
ers, while not jeopardising their 
mains tream business client base. 


Careful adjustment 
■ The casual observer could be 
forgiven for thinking that the new 
competition from one2ope will 
quickly erode those margins. But 
t he sintation is more complicated. 
What is taking place is uot 311 
all-out price war but a carefully 
calculated adjustment of the 
marketplace to absorb a new 
player. Although some prices are 
coming down, others are going up. 


Heavy-handed 

In such circumstances, it might 
%em tempting to reduce mobile 
service prices by regulatory diktat 
- through a price cap formula on 
the lines of that used to control 
the charges on BTs fixed network. 
But such a temptation should be 
resisted, at least for the moment, 
because heavy-handed regulation 
would get in the way of a fully 

competitive market. 

There are two reasons for 
believing that in the long run a 
competitive market will de velop 
naturally. First, the cost structure 

of the new PCNs is best suited to a 
irons market. One2ane will there- 
fore rally be able to earn sufficient 
profits to justify its shareholders’ 
investment by cutting prices to 
the level where they appeal to 
ordinary consumers. Second, the 
launch of a second PCN service, 
Microtek scheduled for early next 
year, will provide a new spur. 

Waiting for competition to 
develop naturally will undoubt- 
edly take several years. But rather 

ihari seeking to deliver the fruits 
to consumers earlier through price 
regulation, the government should 
first see if ft can make a competi- 
tive market work even better. The 
best way of achieving this would 
be for ministers to announce that 
the market was open to any fur- 
ther r^pauies which wished to 

enter. Even if none wished to take 

up the offer In the short run, the 
nffyrih iiitv of new entrants would 
keep established players on their 
toes. 


A nybody wanting to 
understand the con- 
straints on Japan’s econ- 
omy should try to open 
a supermarket. The 
aspiring retailer must read 17 laws 
and 45 administrative regulations, 
fill in 200 pages of application forms 
and wait perhaps 18 months for a 
reply, which could be No because a 
local small shopkeeper does not 
welcome fresh competition. 

The cost of tins frustration is 
heavy. Mr Isao Nakauchi, chairman 
of Daiei, a retailing group, reckons 
Y58bn (£864m) in extra sales could 
be generated annually by a relax- 
ation of restrictions on store open- 
ings. But the costs to grannmte effi- 
ciency and to Japanese consumers, 
denied choice by over-regulation, 
are greater. 

Mr Morthlro Hosokawa, the new 
prime minister, has recognised the 
problem. His seven-party coalition 
government has announced a hit 
list of 60 deregulation proposals, 
ranging from the easing of controls 
on new stores to freeing up satellite 
broadcasting. If he has his way, the 
impact on Japan will be great Beer 
will be cheaper, taxi fores will come 
down, and Japanese television view- 
ers will have more c h o ic e. 

The deregulation drive is a Japa- 
nese version of the generally suc- 
cessful campaign against barriers to 
competition by the European Com- 
munity and the US in the 1980s. Mr 
Hosokawa faces vested corporate 
interests and the powerful bureau- 
cracy, which usually blocks 
changes that weaken its infinpnrp 
A sign of the challenge before the 
Hosokawa coalition is that the dere- 
gulation list was prepared by these 
territory-conscious bureaucrats, 
who inserted several contentious 
proposals rejected several times in 
toe past decade. But Mr Hosokawa 
has pledged to introduce half of the 
measures by next March. 

European and US companies awl 
governments have a stake in the 
programme. If successful, it will 
allow easier entry into markets and 
remove, in some industries, a layer 
or two of a distribution system that 
increases costs and restricts the 
flow of new products. 

A final plan will be presented to 
parliament on September 20, part of 
a pafttey to stimulate Japan’s flag- 
ging economy. A few days later. Mr 
Hosokawa addresses the UN assem- 
bly and meets US leaders, who will 
be told of action to encourage 
imparts and reduce the overall Jap- 
anese trade surplus, up 17.6 per cent 
in toe first half to $57.3bn (£38bn). 

The package includes gas and 
electricity riisrannfci for big indus- 
trial users, fewer controls on con- 
struction material imports and 
mnhflo tei qitenn sales, an easing of 
restrictions on the freight weight of 
large trucks, an. and (jo minimum 
production limit s for brewers, 
which keep potential small produc- 


Will Japan’s government succeed in deregulating the 
economy, ask William Dawkins and Robert Thomson 


A snip at the 


tangle of red tape 


is the fragility of his seven-party 
coalition, already divided a month 
after taking office and expected to 
split within a year. The prime min- 
ister was told this week by one part- 
ner, the Japan Renewal party, to 
devote his energies to political 
reform and not to be distracted by 
economic or foreign policies. 

Another partner, the Social Dem- 
ocratic party, formerly the So cialis t 
party, is uncomfortable about dere- 
gulation. It has always supported 
small shopkeepers in preference to 
larger retailers, but the latter will 
profit from the proposals. 



ers out of the market, and fewer car 
roadworthiness inspections. 

The difficulties of introducing 
these and other measures were 
summed up yesterday by Mr 
Kiyoshi ishiha ra, a Tokyo taxi 
driver, whose Y600 starting fore 
could be Y50G or even Y400 if fores 
are liberalised: “Six years ago they 
started talking about deregulating 
taxi fares, a nd nothing has hap- 
pened. We don’t want it, and I don’t 
titinir the Hosokawa coalition will 
last long enough to introduce It” 

Mr Ishihara said the “timing is 
wrong”, as taxi drivers have suf- 
fered a fell in income - in his case, 
about SO per cent - with the slow- 
ing of the Japanese economy. 
Change to the old ways would 
require some form of compensation 
to taxi drivers. 

Many of the proposals will meet 
similar opposition. Car makers have 
supported the roadworthiness certif- 
icate system, as they benefit from 
purchases inspired by the need for 
old cars to pass a test every two 
years, annually for cars more than 
13 years old. Car repairers and parts 
suppliers have a similar interest 

Ending a cosy cartel and increas- 


ing competition means treading an 
toes, and toe-treading in Japan is 
done with shoes off. Affected busi- 
nesses receive subsidies to compen- 
sate them for bruises, but only after 
long negotiation with the bureau- 
crats responsible and ultimately 
with the ministry of finanw, which 
provides the funds. 

Fra* example, controls on opening 
large retail outlets win be relaxed 
under the deregulation proposals. In 
May 1990, Japan responded to US 
demands to amend the Large-Scale 
Retail Store Law. which covers 
stores of 500 sq m or more. The US 
idea was that large stores would 
have increased shelf space for 
imported products and new retail- 
ers would be l egs beholden to tradi- 
tional suppliers. 

To win approval for the changes, 
which took another year to be intro- 
duced, the Ministry of International 
Trade and Industry put together a 
Y 162. lbn subsidy paeksg fr for gmall 
retailers, who were able to use the 
funds for business promotions, 
Including street fairs and jiavement 
repairs. Three years later, despite a 
speeding of approvals for new large 
stores, small shopkeepers are still 


able to put obstacles in the way of 
ambitious retailers such as DaieL 

Will Mr Hosokawa be able to side- 
step the vested interests or win der- 
egulation be a flop? The consensus 
among economic and political 
observers is that, whatever the out- 
come of these proposals, the policy 
debate has been shifted, giving con- 
sumers benefits where producers' 
Interests have long predominated. 

Mr Hosokawa’s reputation hangs 
on the outcome. He is famed for 
complaining that, as a provincial 
governor, he could not move a bus 
stop without approval from Tokyo 
bureaucrats. If he does cut a way 
through the thicket of opposition, 
the next government will be under 
pressure to follow the path of dere- 
gulation. 

"We are at the start of a tremen- 
dous transition, even if we do not 
yet have a clear vision of what the 
new system will be about,” says Mr 
Susumu Taketomi, rhiaf economist 
at the Industrial Rank of Japan, a 
long-term credit bank. "The post- 
war system was rational, but no 
longer matches our maturing econ- 
omy.” 

(hie of Mr Hosokawa's difficulties 


I ndividual politicians will be 
under pressure from local 
lobby groups to leave the 
laws unchanged. And it is 
easy to imagine why Japan’s 
four big brewers might object to a 
proposal to end the present 2,000 
kilolitre per year minimum produc- 
tion limit, as this would open the 
market to small breweries and for- 
eign makers. 

As the taxi driver explained, the 
economic timin g may be wrong. 
Deregulation tends to drive up 
unemployment by killing inefficient 
companies before stimulating eco- 
nomic ac tivi ty, which the EC found 
when introducing single market 
programmes- A senior EC diplomat 
said then: "The first thing that hap- 
pens when you introduce level 
playing fields, is that toe weak 
teams get beaten foster.” 

Mr Tom Hill, strategist at SG 
Warburg Securities in Tokyo, 
expects implementation to be slow: 
"In the long term, the economic 
case Is impeccable. But the 
short-term danger is that deregula- 
tion will introduce a dose of defla- 
tion at a time when the economy is 
already in the grip of deflationary 
forces.” 

But Mr Hosokawa does have sup- 
port from Keidanren, the federation 
of economic organisations, which Is 
demanding deregulation and has 
even criticised the government's 
proposals as inadequate, producing 
30 suggestions of its own. It wants 
the removal of import tariffs for car 
parts, direct rice sales between 
growers and shops, cutting out the 
middlemen, and a reduction in sub- 
sidies for dairy products. 

The fist reflects the complaints of 
larger Japanese companies feeing 
higher costs than foreign, especially 
Asian, competitors. These compa- 
nies are burdened by a strong yen 
and, under extreme pressure to cut 
costs, have concluded the benefits 
of deregulation outweigh the costs. 

Having drafted a package, the 
government must now cany out the 
proposals. Sceptics should remem- 
ber that the collapse of Liberal 
Democratic party rule after four 
decades came as a surprise to most 
Japanese. In this giddy atmosphere, 
the previously impossible is up for 
negotiation. 


No case for independent central bank 


S Y~- The idea of an 
ZZj independent cen- 
. tral bank has 
g become exceed- 

g 1 g ingly fashions We. 
B/u&J At present it is a 
' ' :^sine qua non for 

PERSONA 

VIEW tary Union and it 
advocated in the 
UK by a vocal element of the eco- 
nomic establishment. 

The simplest argument in favour 
is that politicians manipulate mone- 
tary policy to win elections, or are 
prone to taking the soft option. As 
all loose money does is to cause 
inflation, It is better to take mone- 
tary policy out of party politics. Yet 
while loose money generally just 
causes inflation, too-tight money 
does more than cause price defla- 
tion; it causes reces sion with often 
permanent effects on the economy. 

If Mr Paul Volcker, when chair - 
man of the Federal Reserve Board, 
had let US banks and the govern- 
ment of Mexico go bust in 1982 by 
maintaining tight money, are we 
really to believe the world would 
have been toe same a few years 


later except for a lower price level? 
The belief that monetary policy is 
always “neutral" in the long run. 
and affects only the price level, is 
implausible. 

If, nonetheless , monetary policy 
can be taken out of politics, why 
not take fiscal policy out too? In 
feet, there is much more interna- 
tional evidence of fiscal policy being 
manipulated for electoral ends than 
is the case with monetary policy. 
Yet noone proposes that fiscal pol- 
icy should be put in the hands of 

independent f unctionaries . 

A more subtle argument depends 
on the idea of credibility. Politicians 
may mean to keep inflation down, 
but other economic agents, espe- 
cially in financial markets, know 
they have an incentive to inflate 
before elections. Accordingly infla- 
tion expectations, and the costs of 
controlling inflation, will be higher 
than in the case where the mone- 
tary authority is not thought to 
have any such incentive. An inde- 
pendent central bank will have dif- 
ferent incentives from politicians so 
its anti-inflationary policy will be 
more credible and less expensive in 
terms of lost output than that of the 


toughest politician. 

As an argument that is plausible 
but how important is it? The Bund- 
esbank, far all its credibility, has 
had to induce a substantial reces- 
sion in Germany this year in order 
to reduce inflation. 

We are left with the argument 
that, given an independent central 
hank , financial markets would 
expect lower inflation so nominal 
and real interest rates would be 


Calls for 

independence have 
more to do with 
politics than with 
economics 


lower. What is that worth? In New 
Zealand the Reserve Bank was 
made statutorily independent in 
1990 and followed a tough policy, 
bringing inflation down to about 1 
par cent Meanwhile, in Australia, 
the Reserve Bank, which is not 
independent, followed an equally 
tough policy and brought inflation 
down below l per cent The “sacri- 


fice” of output in New Zealand was 
no less than in Australia. Indeed, 
New Zealand GDP is little higher in 
real terms than in Australia - and a 
little higher in real terms than it 
was in 1985. Since 1989, however. 
New Zealand 10-year bond yields 
have been generally lower than 
Australian ones, whether measured 
in real or nominal terms. Of course, 
many other factors have been at 
work but let ns ascribe the differ- 
ence to a premium on central hank 
independence. The current differ- 
ence in nominal yields is 40 basis 
points (0.4 percentage points), and 
in real yields about 20 basis points. 

So there it is. If you abandon 
democratic control over monetary 
policy, after a year or so you proba- 
bly get a quarter to half of one per 
cent off government bond yields. 

If the advantages are so nebulous, 
why are increasing elements of the 
establishment railing for an inde- 
pendent central bank? The reasons 
have more to do with political phi- 
losophy than with economics. In the 
liberal tradition, fear of government 
tyranny is paramount People of 
this persuasion advocate explicitly 
limit ed powers for government For 


them, the evidence for an indepen- 
dent bank does not have to be 
strong at aD- 

An alternative tradition stresses 
the importance of democratic pro- 
cess and of accountability to the 
electorate. While not wanting gov- 
ernment to be omni-competent, it 
prefers a system where elected rep- 
resentatives determine policies, and 
are responsible for toon with fewer 
restrictions on the capacity for radi- 
cal change. For this tradition, it 
would need to be clear beyond 
doubt that an independent central 
bank delivered large benefits before 
It could approve the weakening of 
democracy that such independence 
implies. The delphic evidence avail- 
able so for is not remotely enough. 


Gerald Holtham 


The author is chief economist at 
Lehman Brothers International and 
an affiliated professor at London 
Business School His article is based 
on Ids recent publication, ■ Economic 
Integration after Maastricht", Insti- 
tute far Public Policy Research 


Observer 


Language of 
the legion 


When Hong Kong Taipan Simon 
Murray graduated from the 
u ni v e rs i ty of life with first class 
honours, he could hardly have 
expected that his barrack room 
language would help smooth Ms 
passage. 

In his youth Murray decided to 
see the world rather than complete 
his A-levels, and joined the Foreign 
Legion - where the lingo in the 
barracks was German- 

Subsequently, he shot up the 
Hong Kraig corporate ladder, 
moving from selling loo seats for 
JardineMathesontojuggfing 
corporate assets as managing 
director of the colony’s largest 
conglomerate, ButcfaisoQ Whampoa. 

Now, after nine years at toe top 
of Hutdtison, ft appears he Is about 
to la unch hims elf into the rather 
more sober world of hanking as 
bead of the entire Asia Pacific 
operations of Deutsche Bank. 

His German -still serving him 
well, he says - should prove useful 
on Ids frequent commute to 
Frankfort But it is not the only 
benefit of being a Legionnaire: “I 
have been dining off the Foreign 
Legion story for a good 80 years.” 


passing interest in the progress 
of the international tour of pop-star 
Michael Jackson, especially after 
events in the Far East earlier this 
week. 

Promoters of the tour are insured 
against any losses caused by 
Jackson cancelling to the tune of 
520m, through a policy brokered 
in London by CJE. Heath and placed 
with a number of Lloyd's syndicates 
and other international insurers. 

Heath is a market leader in the 
esoteric field of “non-appearance” 
insurance, a risk for which 
insurance types regard Elton John 
as well-nigh uninsurable. 


Mark to market 



for that time anyway and now are 
pleased to have a clear morning 
afterwards,” puffed one loyal 
official yesterday. 


Some sum 


Dangerous game 


■ Even noiHnusical Lloyd's 
underwriters have more than a 


■ Tefl a City trader or analyst that 
Britain works from 9 to 5 and they 
will laugh wearily in your face. 

The image of the UK as a nation 
of late-risers has not been , 
up-to-the-minute for some time. 

Just recently, the Central Statistical 
Office stepped up the pace by 
bringing forward the release time 
for important foots and figures to 
9.30 am from 11.30 am. But surely 
it Is the thin end of the wedge when 
the Bank of England’s directors 
succumb to the earty-bird 
revolution? 

Since the beginning of this week, 
“Books”, the daily meeting in which 
Bank directors discuss events and 
policy, has been held at 8A5 in the 
morning compared with 11 o'clock 
previously. 

There are no prizes for guessing 


‘Apparently he just opened the 
door and walked out* 


that Eddie George, the Bank's 
Stakhanovite new governor, was 
the moving force behind this 
change. As a markets man first 
and last, he could see the advantage 
of getting the directors together 
just after financial markets have 
opened and before the Bank’s 
money- market operations get 
under way around 10. 

The early start marks a lug 
change - Books has been held 
around elevenses since time 
immemorial. But Bank insiders 
are anxious to tifeniigR the 
impression of bleary-eyed directors 
struggling out of the shower to 
malm the meeting s. 

“Directors have been getting in 


■ Reassuring news from the 
Central Statistical Office yesterday, 
which reveals that Britain’s 
families were forking out 5£ per 
cent more of their hard-earned 
pennies in 1992 compared with the 
previous year, despite all that 
recession doom and gloom. But 
take a look at the price of accessing 
this Uttle gem. 

The 1992 Family Expenditure 
Survey report itself costs £24, a 
tidy 17 per cent more than last year. 
Seeing that the latest figure for 
the retail prices Index, whose 
weightings are calculated largely 
from this very survey, was July's 
year-ou-year increase erf L4 per 
emit, the CSO seems to have a 
slight statistical anomaly to explain 
away. 


nimble on his feet if he is to 
persuade the channwllor that an 
imposition of up to 17.5 per cent 
value added tax on the press at 
the next budget would be 
detrimental to circulation when 
one newspaper can afford to cut 
33 per cent in the race to discomfort 
the opposition. 


Newsance 


Orange alert 

■ Investment bankers, perpetually 
worried that their most val uable 
asset - toe brainpower of their staff 
- will be pinched by the opposition, 
have recently taken to enhancing 
protection for the cranium of those 
still foithfuL 

NatWest Markets has begun 
issuing everyone with hard bats, 
to be kept handy under the desk 
at all times. 

Contrary to the theory in the 
staff canteen that the head-gear 
is colour-coded according to 
seniority, one mole reveals that 
d«rignntsri - marshals ” are assigned 
white ones, while the rest wear 
what he describes as “a rather 
ghastly orange”. 


if The Times’ decision to sink its 
cover price by a third makes the - 

life of John Dux, managing director 
of News International but also 
chairman of the Newspaper 
Publishers Association’s anti- VAT 
committee, a little haider. 

In the latter position, where of 
course he speaks for the entire 
industry. Dux wifi have to remain 


Far side 


■ Spotted among the public notices 
of the Sutton Coldfield Observer: 
“The priest of the Greek Orthodox 
Curch, St Constantine and St Helen, 
would like to see all people who 
have graves in the churchyard. 
Station Road. Erdington.” 
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Drue stocks rise as US sharply 

” stronger 

rejects price controls D-Mark 


By Michael Prowee in 
Washington and Patrick 
Harverson in New York 

SHARES In drug and medical 
services companies rose sharply 
on Wall Street and in Europe yes- 
terday after reports, later con- 
firmed. that President Bill Clin- 
ton would not impose mandatory 
price controls on the health 
industry’ as pan of his healthcare 

system reforms. 

Some analysts had feared the 
Clinton administration would 
impose short-term price controls 
to prevent drug companies profi- 
teering during the phasing in of 
the reforms, a process that is not 
expected to be completed until 
1998. The reforms are due to be 
unveiled later this month. 

Later yesterday Mr Clinton 
confirmed that he would not seek 
even temporary price controls 
and would instead urge drug 
companies to restrain price 
increases voluntarily . “I've 
never embraced them. I’ve never 


been particularly hot on price 
controls, 1 * he said. 

By midday in New York, Merck 
had risen $1% to $32>i. Schering- 
Plough $3 to $63W and US Health- 
care $3 to $47Vi. In London Glaxo, 
Zeneca, Wellcome and Smith- 
Kline Beecham all advanced in 
the face of a weak London mar- 
ket, a pattern repeated in Zurich 
pharmaceutical stocks. 

The White House also con- 
firmed that it intended to move 
rapidly to extend health insur- 
ance to the whole population. It 
said the reformed healthcare sys- 
tem would be operating in some 
states by 1995. There would be a 
firm deadline of December 1997 
for other states to join the new 
system. At present, about 37m 
Americans lack health insurance. 

Officials also confirmed that 
the extension of health insurance 
would be financed mainly by lim- 
iting the rate of growth of exist- 
ing federal healthcare pro- 
grammes. There would be an 
increase in "sin’' taxes, for exam- 


ple on cigarettes, but no signifi- 
cant increase in the overall tax 
burden. This reflects opposition 
to higher income taxes in the 
budget signed last month. 

Mr Clinton is also expected to 
propose a limit on the annual 
rate of increase of private health 
insurance premiums. This would 
indirectly limit the ability of 
drug companies, hospitals and 
physicians to raise prices because 
purchasers of care would be sub- 
ject to tighter overall budget con- 
straints. 

The main innovation envisaged 
is a shift to a form of “managed 
competition”. The White House 
will propose that most people 
buy health insurance through 
large purchasing co-operatives 
known as ''regional health alli- 
ances". 

The hope is that these bodies 
would use their market power to 
obtain high quality care at the 
lowest possible prices from com- 
peting groups of healthcare pro- 
viders in the private sector. 


Clinton says US is ready to 
order air strikes in Bosnia 


By George Graham in 
Washington and Gillian Tett 
in London 

US president Bill Clinton 
yesterday warned that the US 
remained ready to order air 
strikes in Bosnia if the warring 
factions continued to block 
humanitarian efforts following 
the breakdown of peace talks. 

Speaking in Washington, Mr 
Clinton said that if there was 
“abuse by those who would seek 
to interfere with humanitarian 
aid. attack the protected areas 
and resume the sustained shell- 
ing of Sarajevo", the Nato mili- 
tary option remained “very much 
alive”. 

Kohl urges 
old values 

Continued from Page l 

the structural weaknesses 
exposed first by unification with 
the former East Germany and lat- 
terly by the onset of recession. 

This year federal, state and 
local government spending is 
expected to account for 52 per 
cent of gross domestic product 
compared with 48 per cent before 
unification. 

Proposals include the targeting 
of social benefits on those most 
in need, tenancy law reforms to 
encourage private investment in 
housing, and a shortening of the 
time most children spend at 
school from 13 to 12 years. 

The paper says the state should 
withdraw from all services where 
experience elsewhere showed the 
private sector can perform better, 
transport, water, power, rubbish 
collection and housing. 


The warnings came amid signs 
that American officials were 
seeking to step up the pressure 
on the Serbs and Croats who 
rejected Moslem demands in 
Geneva for further territorial 
concessions. 

Officials in Washington said 
the US supported the three prin- 
cipal demands made by the Bos- 
nian Moslem government of Pres- 
ident Alija Izetbegovic for 
changes to the division proposed 
in Geneva: a sea outlet for the 
Moslem territory at Neum. an 
enlargement of the Moslem 
enclave around Bihac in north- 
western Bosnia, and a land corri- 
dor linking the eastern enclaves 
to the main Moslem territory. 


However. Mr Clinton said he 
believed the peace talks bad stal- 
led. not collapsed, and the US 
would “do everything it can in 
the next few days to get the par- 
ties to resume the talks in good 
faith". 

Mr Douglas Hind, British for- 
eign secretary, echoed the warn- 
ing. arguing that air strikes 
remained a possibility if the Bos- 
nian Serbs or Croats attacked UN 
forces or resumed the bombard- 
ment of the Bosnian capital. 

The three sides pledged yester- 
day that they would try to 
enforce a ceasefire among their 
troops. 

Details, Page 3 


PLO seeks to placate allies 


Continued from Page 1 

mg a joint "agenda” with Israel 
during the present session of the 
Washington talks. Syrian negoti- 
ators in Washington yesterday 
said they hoped they could reach 
preliminary agreement with 
Israel next week. 


Meanwhile, in a sign of the 
potential for violence in the occu- 
pied territories, Palestinian gun- 
men yesterday shot dead an 
Israeli soldier and slightly 
wounded another in the West 
Bank. Israeli officials blamed the 
attack on fundamentalist Islamic 
militants. 


squeezes 
the dollar 

By James Blitz in London 

TEDS D-MARK strengthened 
sharply against most currencies 
yesterday, amid increasing con- 
cerns abont the pace of economic 
recovery in the US and a grow- 
ing belief that Germany will 
lower its short-term interest 
I rates more slowly than bad been 
1 expected. 

, In recent days, there has been 
consistent buying of D-Marks in 
the international currency mar- 
ket, after the Bundesbank’s deci- 
sion last week not to redace its 
discount rate. 

Yesterday, the pressure on the 
dollar intensified, pushing it 
well below last year’s peak for 
the dollar /D-Mark exchange rate. 

The Belgian authorities also 
appear to have triggered a new 
bout of pressure on currencies in 
the more relaxed RRM by raising 
their short-term Interest rates in 
an attempt to keep the Belgian 
franc pegged closely to the Ger- 
man currency. The Belgian cen- 
tral bank raised its central inter- 
est rate from 9.5 per cent to 10.5 
per cent 

However, the tightening of 
monetary policy was viewed neg- 
atively by currency dealers on 
the same day that the country’s 
national statistics institute 
announced a rise in unemploy- 
ment from 13.5 per cent in July 
to 14.1 per cent in August The 
latest figure compared to 12.1 
per cent in August 1992. 

The franc came under strong 
pressure, falling to a low of 
BFr21.55 against the D-Mark. It 
later closed at BFY2I.49. The Bel- 
gian authorities Intervened to 
support the currency, saying 
they bad spent BFT3bn, although 
dealers said this was a conserva- 
tive estimate. 

Elsewhere in Europe, the 
French franc dropped from 
FFr3.507 to a close of FFriL522 
against the D-Mark. 

The Danish krone dropped 
from DKr4.ll to DKr4.14. Ster- 
ling dropped from DM2.5025 to 
DM2.4750. The ERM grid was at 
its most strained since last 
month’s widening of the sys- 
tem's bands. 

The dollar closed at DM1.6490 
from a previous DM 1.6595. 

Belgium raises rates. Page 2 
Currencies, Section n 


R JR expects 43% fall in tobacco income 


Continued from Page 1 

put a firm figure on the cost of 
the price war. although its reduc- 
tion is broadly in line with the 40 
per cent foil in 1933 US tobacco 
earnings forecast by Philip Mor- 
ris at the time of the price cut 
RJR attributed the drop in its 
income both to the general 
decline in tobacco sales revenues 
and one-time costs involved in 
the price reductions, such as 


adjustments in the price of ciga- 
rette inventories it had sold 
before the Marlboro move. 

Another factor behind the 
group's lower 1993 results would 
be a rise in short-term interest 
expense, RJR said. This was 
because it had temporarily used 
the proceeds from recent senior 
debt offerings to reduce lower- 
cost bank debt though it eventu- 
ally planned to use the proceeds 
to pay off higher cost debt. 


Mr Charles Harper. RJR's new 
chairman, said that despite the 
changes in the US tobacco mar- 
ket, the company would generate 
"good cash flows that will enable 
us to continue investing in busi- 
ness building activities, including 
acquisitions". Fitch Investors 
Service, the credit information 
agency, affirmed its ratings of 
the group's debt, though it 
changed the company's credit 
trend to declining from stable. 




Europe today 

Most of Scandinavia will be overcast as a 
result of a’ depression over Roland. Rain will 
fall over Finland and the west coast of 
Norway. The Low Countries and Scotland will 
have a few sunny breaks, but elsewhere in 
north-western Europe it will be cloudy with 
some patchy ram. Eastern Europe and the 
Alps will be rainy with unseasonably cool 
afternoon temperatures. Low pressure over 
northern Italy will produce showers over the 
whole country. The Balkans will have sunny 
intervals, but this evening some thunder 
showers may form over the former Yugoslavia 
and Hungary. Spain and Portugal wili be 
rather sunny and mainly dry with afternoon 
readings up to 33C In the south. 

Five-day forecast 

The British Isles will have sunny intervals and 
mainly dry conditions this weekend. Next 
week will be cloudy with outbreaks of rain. 
Northern, centra/ and eastern Europe wifi 
continue cool, with rain especially this 
weekend in the east Next week, sunny 
intervals will dominate and temperatures wifi 
rise to more seasonal values. South-west 
Europe wifi continue warm and mainly sunny. 
The south-east will have showers and some 
thunder. 
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TODAY'S TEMPERATURES 

Maximum Belfast 
Celsius Belgrade 
Abu Otiabi sun 41 Bertel 

Accra shower 23 Bermuda 

Algiers sun 34 Bogota 

Amsterdam cloudy IT Bombay 

Athens Sun 26 8 russets 

B. Anes fair 17 Budapest 

B.ham cloudy IS C.hagen 

Bangkok dowdy 32 Cairo 

Barcelona fair 27 Cape Town 
BeipnQ fair 30 Caracas 


Forecasts by Mateo Ccwjwff of the Netheitorxts 


17 Cardiff 
23 Chicago 

16 Cologne 
31 D‘ Salaam 
19 Dakar 

28 Mbs 

18 Delhi 

19 Dubai 

17 Dublin 

34 Dubrovnik 
17 Edinburgh 

29 Faro 



Lufthansa, Your Airline. 

Lufthansa 

German Airlines 


17 Frankfurt 
23 Geneva 

17 GftJrdtar 

28 QtasqoN 

30 Hamburg 

31 Kefetfifcf 

29 Hong Kong 
39 Honddu 

18 Istanbul 
23 Jersey 
18 Karachi 
27 Kuwait 

L Angeles 
Las Palmas 
Lima 
Lisbon 
London 
bndsowg 
Lyon 
Madeira 
Madrid 
Majorca 


19 Malta 

19 Manchester 

29 Manila 

17 MetxMm 
15 Mexico city 
13 Miami 

30 MUan 
30 Montreal 
22 Moscow 
17 Munich 
34 Nairobi 
45 Naples 

29 Nassau 

27 New York 

20 Nice 

28 Nicosia 

20 Oslo 
17 Paris 

21 Penh 
25 Prague 
33 Rangoon 

30 Reykjavik 


29 Rio 

18 Riyadh 

30 Rome 

15 S. Freeo 

21 Seoul 

32 Singapore 

22 Stockholm 
25 Strasbourg 
12 Sydney 

16 TarvSer 
24 Tel AMv 

28 Tokyo 

31 Toronto 
31 Tunis 

24 Vancouver 
30 Ven ice 
18 Vienna 
21 Warsaw 

17 Washington 
14 Wellington 

29 Winnipeg 
U Zurich 


ctoudy 25 
sun 42 
shower 25 
fair 25 
rem 28 
shower 30 
cloudy 13 
cloudy 20 
fair 15 
sun 26 
sun 3) 
rain 28 
shower 25 
sun 30 
sun 24 
shower 21 
ram 18 
rain 15 
faff 33 
windy 11 
shower 19 

cloudy is 


THE LEX COLUMN 


Doing it the Stein way 


A generation at the head of a public 
company must leave an indelible 
Impression on both the chairman and 
the chair. Mr Cyril Stein, who is to 
retire as Ladbroke's chairman at the 
end of the year, has worked a near- 
miracle in building the company from 
a small bookmaker into a FTJJE 100 
company. The question now. however, 
is whether Mr Stein really has the 
self-discipline to let go, and whether 
the management team, which bears 
his mark, can take up the chalienge. 

If Mr Stein does fade into the back- 
ground - despite bis non-executive 
directorship, a continuing cole in the 
property division and promise to be a 
feature of head office life - the way is 
open for change. Most obviously. Lad- 
broke can take the opportunity to cut 
the final dividend in March, stemming 
its c a s h outflow and putting the pay- 
out back into line with the prospects 
for the business. The current yield an 
the shares implies that few believe the 
dividend is sus tainab le: a cut would 
probably be seen as a welcome return 
to reality. 

Given its head, the management 
might also be tempted to clear out any 
remaining problem areas. That would 
smooth the way for a rights issue next 
summer, easing the strain on the bal- 
ance sheet However much that means 
shareholders paying for previous man- 
agement overambition, it would allow 
the company to focus on its businesses 
instead of its finances. Ladbroke’s 
markets will re main tough. DrY com- 
petition will continue to intensify, 
property will remain sticky in all but 
prime sites, hotels will continue to 
demand ca pital investment, and rac- 
ing faces a threat from the national 
lottery. The worry, however, is that 
Mr Stein’s influence may prevent the 
necessary action. 

Rolls-Royce 

Since Rolls-Royce made great play of 
its strong balance sheet when it cat its 
dividend in March, it is perhaps a lit- 
tle surprising to find the same direc- 
tors announcing a rights issue six 
months later. In part it can be 
explained by the fact that Rolls' bal- 
ance sheet, while perfectly formed, is 
smafl. The more sinister explanation, 
however, is that cash is flowing out of 
the company at a worryingly high 
rate, as the business is rationalised, 
customers defer orders and stage pay- 
ments, and working capital and stocks 
rise. While the company insists that 
the situation is under control, raising 
£3Q7m certainly buys a fair amount of 
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insurance. The pain of the downturn 
is thus being felt by shareholders. 
That might feel a little more palatable 
if investors had enjoyed the frill fruits 
of the upturn. Yet Rolls used that 
opportunity to build market share on 
very thin margins - a strategy which 
has yet to yield higher margin fol- 
low-on or spares business. The capital 
expenditure programme to update and 
expand the range of engines continues 
to prove expensive. Rolls may have 
little choice if it is to remain competi- 
tive. However reassuring its order 
book, the business is balanced on a 
thin base when compared to giants 
such as General Electric. Yet that 
places investors in a difficult position. 
Rolls' shares have struggled to rise 
above the issue price for most of the 
time since flotation. Yesterday’s 
action is unlikely to change that 

Bowater 

In marking Bo water's shares down 
by 4 per cent, the market revealed 
extraordinarily suspicion of yester- 
day’s cautious trading statement. The 
chances are that it simply reflects 
straightforward reporting by its scru- 
pulously correct management If the 
softer markets to which it referred 
reflect a blip in US confidence and 
destocking in the European cosmetics 
industry, the statement has tittle nega- 
tive bearing on the future trend. If the 
situation is more serious. Bowater is 
in a strong position to cope. 

Rights issues have raised £857tn for 
Bowater since 1987. But the money has 
been spent on acquisitions which have 
moved it decisively Into the higher 
value-added end of packaging, while 
leaving gearing of less than 50 per 


cent Group operating margins have 
increased by five points to 8.8 per cent 
since 1987 despite the recession. 

If the economic recovery were to 
falter, Bowater should regain its 
appeal as a defensive stock. U it con- 
tinues. its operational gearing alone 
should secure decent profits growth. A 
lingering uncertainty is UK policy on 
waste recycling, though any new legis- 
lation is less likely to affect growth 
areas such as medical packaging. The 
tissue business also sits badly in the 
new Bowater. but cannot be sold with- 
out its former US partner, Scott, hav- 
ing first refusal. Given Scott’s 
stretched balance sheet, a disposal 
may be some time coming. Bowater 
can afford to wait 

Sun Alliance 

With insurance shares trading at a 
hanrisnmp premium to net asset value, 
woe betide the company which does 
not deliver growth in shareholders’ 
fluids. While the underwriting recov- 
ery at Sun Alliance during the first ; 
half is in line with the competition, I 
investment gains were washed away | 
by goodwill write-offs and declining 
property values overseas. For those 
who regard Sun as a geared play on 
rising UK equities, that is especially 
disappointing. The 5 per cent fell in 
the shares reflects as much. 

With its balance sheet strengthened 
by Investment gains since the half 
year, and the promised preference 
share issue to come. Sun will doubt- 
less maintain its heavy weighting in 
UK equities and property. Its following 
should thus be undimiiushed despite 
yesterday's setback, at least among 
investors who believe a new era of 
asset price inflation is around the cor- 
ner. For those less bearish on infla- 
tion , though, the question is whether 
investment gains will be frittered 
away by mistakes on the insurance 
side. 

The acquisition of Denmark's Haf- 
nia, which gave raise to half the good- 
will writeoff, looks safe enough. The 
investment should show a decent 
return if promised rate increases and 
cost savings come through. Being 
forced to buy out the minority from 
Swinton at a price agreed two years 
ago is more of an embarrassment, 
especially since the high street insur- 
ance broker is now trading at a loss. It 
will take firm action to avoid a mishap 
on a par with insurers' attempts to 
buy distribution through estate 
agents. 


THE ORIGINAL DALVEY 

BUSINESS CARD CASE 


INDIVIDUALITY AND FINE 
CRAFTSMANSHIP Amid the organisers, 
fiio faxes and credit card holders of today, the 
Dalvey Business Card Case stands its owner 
apart. Elegantly slim, lightweight yet robust, 
it is a splendid decorative and practical 
personal accessory. 

INSPIRED BY VICTORIAN AND 
EDWARDIAN ORIGINALS, the design 
itself is entirely unique, it is made from high 
i quality stainless steel superbly polished to 
give a magnificent finish which does not > 
tarnish. It is decorated with a solid 
brass plate on which initials can 
be engraved, or a company logo 
embossed. Precision engineered / 
and hand finished, the smooth. 
slender Card Case is packed / 
in a presentation box accorn- r ’'* 
panied by an illustrated all? 

booklet of period etiquette . '■<»*** 

COMPLETE PROTECTION TwJ.Sfp 
of your cards is ensured. Each ' 
one will emerge in pristine wHk ' • ' 

condition, to represent you 
as it should. 

FINE VALUE AT £24.95 As a Ifij 

personal, corporate or business gift i 

the Dalvey Business Card Case is A 

unlikely to be bettered. Engraving of up to 0 
3 initials £4.50 and p&p £1 . 75 are extra. % 

CORPORATE ENQUIRIES WELCOME 
Please phone or fax us for quotations for 
quantities and details of our full range of « 
unique stainless steel gifts and accessories. • 

Grants of Dalvey, FREEPOST 1032, O 
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Mr/Mis/Miss n 

— Card Cases at £24.95 each £ 

Address — „ 

Engraving at £4.50 each £ 

^ , P & P at £1.75 each £ 

- - Postcode 

Daytime phone number Cheque/PO enclosed for TOTAL 

Engraved Initials Required: order by credit card by post/phone/fax: 

Send to: Grants of Dalvey, FREEPOST 1032, Access Visa Amex ^ 

Alness, Ross-shire IV 17 0BR. Expiry date: 

(Tel: 0349 884 ill Fax:0349884100) Number: jjj® 

(24 hours) Name on Card: 

Please allow up to 28 days for delivery. Signature: 
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Ahlstrom places 
Enso-Gutzeit stake 

AWstrom, ttw Finnish machinery and paper ptoud 

*** £*** J* 17 - 5 cantSwln K3 

, ®“ lln B forestry grou^SttS- 
ra^Tal^investore m a FMl.45bn ($246m) deal. 

Canadian banks improve 

Carada’s two b§g«t chartered banks, Royal Bank 
of Canada and Canadian Imperial Bank of Com- 
rnerw^navQ reported much improved results for 

'Si ^ sssTpSTw praperty and “ rponae 

Ladbroke chief retires 

The 1-ad brake group, the UK leisure group. 
»wounced the retirement of chairman Mr Cyril 
Stem, who has headed the group tor 37 yeas. The 
group announced an unchanged 4.92p interim dnrf- 

So 1 ? ^fy® ar , das P tt e a fall in pre-tax prof- 
te to EB2.Sm (S94.4m). Page 18; Lex, Page 16; 
Stein dismounts, Page 22 

Avon to fall short 

Avon Products, the US cosmetics, toiletries and 
jewellery group, warned that third-quarter earnings 
would fall short of its results in the seme period of 
1992, but remains optknistic over full-year results. 
Page 20 

Browning-FcMTis merger 

Brown ing- Ferris Industries, one of the biggest US 
waste management companies, is to acquire West- 
ern Waste Industries In a share-swap deal valued 
at about $520m, including the acquisition of West- 
ern's debt. Page 20 

Vickers ends losing run 

Vickers, the UK engineering group, has ended two 
years of losses by making a pre-tax profit of £8 An 
($12 An) in the first six months. RoUs-Royce Motor 
Cars, its luxury care operation, was “on track to 
break even' in the full year. Page 22 

Bowater shares plunge 

Bo water, the UK packaging, print and coated prod- 
ucts group, saw its shares dose down 21 p at 
494p, in spite of revealing an increase in Interim 
profits from £82 .4m to £102. 6m ($ 154.9m), after it 
warned that It had seen some softening of demand 
in the last two months. Page 24; Lex, Page 16 

Smooth talkers 


(customs) 



The Indian silk trade wants the government to 
impose more restrictions on imports of Chinese 
silk. Page SO 

Nonway has a way to go 

Many analysts believe Oslo equities have some 
way to go before they become fully priced. Even 
the shadow cast over the market by the six-year 
bank crisis has been blown away by strong first- 
half results from the sector. Back Page 
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Rhdne-Poulenc warns on full year 


By John Ridding in Parte 

RHONE-Poulenc, the French 
chemicals group which is one of 
the front runners in the govern- 
ment's privatisation campaign, 
yesterday announced an 11 per 
cent fall in first-half net profits 
and warned of reduced gam ings 
for the year as a whole. 

Mr Jean-Re ite Fourtou, chair- 
man, said that “unless trading' 
conditions encountered in the 
first half of the year improve in 
the second halt it is likely that 
results for the full year will be 
lower than in 1992”. 

Net profits for the six months 


to June tell to FFrlJSTbn (5230m) 
from FFrl.SSbn. This was in line 
with a profits warning Issued last 
month. First-half sales were 
FFr40.03bn. about 6 per cent 
down. 

Mr Fourtou blamed the down- 
turn on depressed economic con* 
ditions in Europe, particularly in 
Germany, and on the fall in 
demand for chemicals. He said 
that the international chemicals 
market was in its worst ever con- 
dition and showed no sign of 
improving before the end of the 
year. 

He was much more sanguine 
about prospects for the sale of 


the government's 43 per cent 
stake in the company. 

The disposal, which will follow 
that of Ranque Nationale de 
Paris as part of the programme to 
privatise 21 state-controlled 
groups, Is expected by the end of 
autumn. 

“The government has asked us 
to be ready and we are ready,” 
said Mr Fourtou. He did not 
expect problems in for ming a 
core of stable shareholders to 
replace the state. Privatisation 
would allow the group to raise 
capital and reduce debt 

But despite bis relaxed 
approach to the sale of the gov- 


ernment's stake, Mr Fourtou 
expressed surprise at the rise in 
the Paris stock market and the 
company's share price over 
recent months. 

“I don't see an economic jump 
next year to pull the chemicals 
industry out of the doldrums." he 
said. Following yesterday's 
results, however, the company’s 
share price fell from FFH61.5 to 
FFr158. 

With the exception of the 
group's healthcare division, all of 
the group's activities suffered 
Calls in first-half profits. Interme- 
diate chemicals, used in plastics 
and other industrial inputs, saw 


operating profits fall from 
FFrf76m to just FFrl3m. 

Hie fibres and polymers divi- 
sion suffered a M in operating 
profits from FFr41$m to FFr36m. 
The agricultural division, which 
includes fertilisers, fell from 
operating profits of FFr854m to 
FFr629m, while the specialty 
chemicals business suffered a 
13.S per cent fall in operating 

profits to FFr35lm. 

Health, the one bright spot, 
raised operating profits from 

FFr2.15bn to FFr2-76bn. But the 
company said the rate of expan- 
sion would slow in the second 
half of the year. 


RENAULT and Volvo, the French 
and Swedish vehicle groups, are 
aiming to annonnce a fall 
merger of their operations early 
next week, according to official 
sources in France. 

The merger would create one 
of the four biggest car groups in 
Europe and the continent’s sec- 
ond largest track group. It 
would also prepare the combined 
group for privatisation as part of 
the French government’s cam- 
paign to sell its stakes in 21 com- 
panies. The government cur- 
rently holds 79 per cent of 
Renault's shares. 

The most sensitive part of the 
negotiations between the two 
companies has been the question 
of the division of equity in the 
combined group and the sharing 
of management control. 

Industry observers believe that 
Volvo has accepted a minority 
stake in a combined group, but 
may have the power of veto over 
sensitive decisions on Invest- 
ments and tiie allocation of 
assets. Volvo may also have a 
stronger role in the track 
operations. 

One. analyst said the division 
of ownership was the most 
thorny problem and It could still 
delay the merger. 

Co-operation between the 
groups started in 1990 when they 
announced an alliance and cross- 
shareholdings. Progress towards 
full merger has accelerated over 
the past months as a result of 
pressure from the centre-right 
government of Mr Edouard Bal- 
ladur, which seeks to ease its 
budget deficit and increase the 
independence of French compa- 
nies. 

The depressed state of the 
European car industry has added 
impetus towards a merger, 
which will allow economies of 
scale and reduced costs. 


Renault 


Kevin Done and John Ridding on the forces behind the Renault- Volvo merger 

Deal set 
to be 
unveiled 
next week 
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Driven by the need to survive 


A FTER three years of liv- 
ing together, Renault and 
Volvo are preparing to go 
to the altar. The final touches are 
being applied this weekend to a 
full-scale merger. 

The deal sets a new high-water 
mark in the shake-out of the 
European motor industry, as the 
continent's dwindling band of 
vehicle makers seek a place 
among the survivors in the 
global industry of the next cen- 
tury. 

Europe has become the central 
battleground of the world auto 
industry, as the Japanese car 
makers follow their dramatic 
incursion into North America 
during the 1980s, by building 
another regional production base 
in Europe during the 1990s. 

At the same time European car 
makers are under intense pres- 
sure to put their houses in order 
before the expiry of the transi- 
tional period to a free car market 
by the end of 1999, when all 
restrictions on Japanese car and 
light commercial vehicle imports 
are supposed to be removed. 

The Renault-Volvo merger 
moves the restructuring of the 
European auto industry on to a 
new plane and is the first of the 
jumbo marriages. 

Restructuring along national 


lines was completed long ago. 
The smaller producers have 
nearly all been picked off: in 
cars. Jaguar by Ford, Saab by 
General Motors, Seat and Skoda 
by Volkswagen and Alfa Romeo 
by Flat; in trucks, Fegaao and 
Ford Trucks by Iveco, Steyr by 
MAN, Leyland by Dal 

The newRenault-Volvo group 
will have a combined turnover of 
about $41bn. In the western Euro- 
pean car market it will move into 
fourth place with a combined 
share of 12.1 per cent (1992 fig- 
ures) behind Volkswagen - 
which includes Audi, Seat and 
Skoda - at 17.5 per cent. General 
Motors (Opel/Vauxhall and 
including Saab) at 12.4 per cent 
and PSA Peugeot-Citrofin at 122 
per cent. It will leap-frog both 
Flat and Ford. 

In cars, the impact of the 
merger will chiefly be felt in 
Europe. Renault has long since 
pulled out of North America with 
the failure of its venture with 
American Motors - it sold its 
stake to Chrysler in 1987. Volvo 
has only 0.7 per cent of the US 
car market. 

It is a different story in the 
commercial vehicle industry, 
however, where the merged 
group will challenge Mercedes- 
Benz for world leadership in 


heavy trucks, where European 
producers dominate. 

Volvo (through Volvo GM 
Heavy Truck Corporation with 
Its WhiteGMC brand-name), Ren- 
ault (through Mack) and Merced- 
es-Benz (through Freightliner) all 
have a substantial presence in 
the US market, where last year 
they accounted for 44 per cent of 
heavy truck sales. 

Volvo is much more the world 
player than Renault with sub- 
stantial manufacturing 
operations in South America and 
a clear sales presence in the Mid- 
dle East and Asia. 

In the European truck market 
Volvo has a more significant 
presence than Renault in heavy 
trucks, but Renault is in all mar- 
ket segments. Renault-Volvo 
should move into second place 
behind Mercedes-Benz and ahead 
of Iveco. part of Fiat 

The merger is being driven by 
an overriding imperative to force 
down costs. The investment 
needed to develop new vehicles is 
such that only the biggest battal- 
ions appear able to gain the nec- 


essary economies of scale. This 
week Volvo began the launch of 
its new flagship heavy truck 
range, which has taken seven 
years and an investment of 
SKr6.5bn (tSOOm) to develop. 

The logic of the alliance formed 
in 1990 always meant that a full 
merger would eventually emerge. 
It is the pace of the deal that has 
been dictated by the ferocity of 
the competitive -environment. 

Mr Louis Schweitzer, Renault 
chairman and chief executive, 
has been determined to drive the 
merger through as soon as possi- 
ble. “If you stop moving it is bad, 
you must keep up the momen- 
tum." he says. "The advantage of 
a complete merger is simplicity 
and speed. Agreement between 
two companies does not go as 
fast as managing a single group.” 

As long as Renault and -Volvo 
have different shareholders there 
is a basic problem or how savings 
and profits - or losses - are to be 
apportioned between the two 
companies. According to Mr 
Schweitzer, “it is clear there is no 
way back." 


Watchdog 
threatens 
British 
Gas aims 


By Deborah Hargreaves 
in London 

BRITISH GAS’s ambitions to 
expand outside the (JE could be 
severely curtailed by Ofgas, the 
country's gas industry regulator. 
The company has invested 
£1.5bn (S2.3bn) in other coun- 
tries and plans to spend a simi- 
lar amount over the next few 
years. 

Ofgas wants to put a “ring- 
fence" around the £1.2bn profits 
British Gas makes from supply- 
ing UK household customers to 
protect them from any costs 
associated with high-risk pro- 
jects outside the UK. 

“Rather than success abroad 
keeping the home fires burning, 
we’re worried that disaster 
abroad could put the home fires 
out," said Mr Greg McGregor, 
director of competition and tar- 
iffs at Ofgas. 

He did, however, stress that be 
had no reason to believe British 
Gas's overseas projects would 
fall. 

The plan deals a blow to the 
company, which has looked to 
growth in other countries to 
increase profits as its UK busi- 
ness is eroded by increased 
competition. 

The UK Monopolies and Merg- 
ers Commission recently recom- 
mended the company sell its 
trading arm by 1997 and lose its 
monopoly over household supply 
by 2002. 

Mr Philip Rogerson, British 
Gas finance director, said he had 
not seen any Ofgas proposals. 
“But if they're saying the whole 
of our UK cash-flow should be 
ring-fenced that would be the 
cause of grave concern to ns." 

Mr McGregor said tbe com- 
pany had nothing to fear from 
the ring-fence proposals as long 
as its projects overseas were 
secure and viable. “But we need 
to ensure the revenues generated 
by domestic customers are used 
for their benefit and not 
siphoned off overseas." 

British Gas could continue to 
invest in overseas businesses if 
Of gas’s proposals were adopted, 
but funds should be more on a 
project finance basis, which 
could entail greater debt. 

"The things we have done 
overseas so far have not lent 
themselves to project financing 
but there is no doubt it is a route 
we will follow more closely,” 
said Mr Rogerson. 

British Gas is negotiating a 
giant gas project in Kazakhstan 
which would involve investment 
of J3bn over 10 years. 


Bubbling markets drive 
SBC to strong recovery 


By Ian Rodger in Zurich 

SWISS Bank Corporation, 
Switzerland’s third largest bank- 
ing group, recovered strongly in 
the first half from deeply 
depressed profits in the same 
period of last year. 

Net Income from ordinary 
operations doubled to SFr7l9m 
($492.8n0, enabling the group to 
achieve a 10.7 per cent return on 
equity, slightly above its 10 per 
cent target 

Mr Georges Blum, new SBC 
chief executive, said the good 
result was achieved in excep- 
tional circumstances. 

Profits from trading in securi- 
ties, foreign exchange and 
futures and options markets 
soared 128 per cent to SFrl-55bn, 
because of bubbling stock mar- 


kets and often chaotic currency 
markets. 

Return on equity in the first 
half was still below the 13 per 
cent and 15 per cent figures 
reported by the group's rivals, 
Union Bank of Switzerland and 
CS Holding. 

SBC, which has been hurt by 
lending misadventures in recent 
years, boosted its loan loss provi- 
sions in the first half by 66 per 
cent to SFrlJWbn. 

Mr Blum said the move mainly 
reflected worries about the 
impact of the recession cm the 
bank’s broad base of industrial 
customers rather than the discov- 
ery of new headline cases. 

Net interest income was flat at 
SFrLSbn in tbe first half and net 
commissions rose 20 per cent to 
SFxl.2bn, reflecting, in part, the 


group's leading position in the 
Swiss investment fund sector. 
Assets under management in 
funds reached SFr40bn at the end 
of June. 18 per cent higher than 
at the end of last year. 

Costs were up only 82 per cent, 
and administrative costs tell 
SFr4lm to SFr7l4m, partly 
because of the completion of 
restructuring at the Banca della 
Svizzera Italians subsidiary. 

Profit before tax and provisions 
jumped 75.3 per cent to 
SFr2.l8bn, but the result was still 
below the SFr2.76bn and SFr2.4bn 
earned by UBS and Credit Suisse 
respectively at this level. 

Mr Blum said SBC could not 
expect profit to grow as strongly 
in the second half, but net 
income would exceed last year's 
“by a significant margin”. 


Rolls-Royce issues cash call 


By Roland Rudd in London 

ROLLS-ROYCE, the UK aero- 
engine manufacturer, yesterday 
launched its first cash call since 
it was privatised five years ago 
with a l-fbr-4 rights issue to raise 
£307m ($464m). 

The money is to be used to 
fund investment, mainly on the 
Trent engine, and the cost of 
reducing its workforce. It will 
also eliminate borrowings. 

The new shares are being 
offered at 130p each. The existing 
shares fell lip to W&Ap- 

Rolls-Royce also unveiled its 
half-year results to June 30, 
showing a 55 per cent increase in 
pre-tax profits, from £20m to 


£3lm. Operating profits rose to 
£I56m (£i5flm) cm increased sales 
of £1.7bn (£1.6bn). 

Sir Ralph Robins, chairman, 
said the order book, at £G.4bn, 
had proved strong but warned 
that the outlook was still fragile. 

Tbe restructuring programme, 
gnwwincpd in March, is ahead of 
plan, and the workforce has been 
cut by 2^00 to 48,900. 

There is no exceptional charge 
as £180m was provided for the 
restructuring. last year, of which 
£41m was used in the first half. 
There are unlikely to be any 
more provisions taken. 

Industrial and aerospace’s prof- 
its before interest and after 
exceptional charges rose to £35m 


(£28m) and £5 (£2m) respectively. 
Sir Ralph said the military 
operations remained profitable 
“hut were not contributing in the 
way they had in the past". 

The company has asked the 
Department of Trade and Indus- 
try to raise the maximum level of 
foreign ownership which stands 
at 29.5 per cent It was recently 
forced to ask foreign investors to 
sell their holdings after the per- 
mitted level was breached. 

Earnings per share rose to 
2-27p (0.93p), although before 
exceptional items last year's 
earnings were 5L38p, The interim 
dividend is cut by 0.55p to 2p. 
The company forecasts an 
unchanged total of 5p. 


THESE WERE ALL 
REVOLUTIONARY INVENTIONS 



BUT DO YOUR EMPLOYEES USE 
THEM EFFECTIVELY? 

ECM (Employee Cost Management) is .1 new invention which 
revolutionises the administration and management of your 
employees on the move. 

ECM offers you a comprehensive service through one point of 
contact covering the principal areas ot employee expenditure: 

• fuel and vehicle related services 

• cellular phone airtime and equipment 

• air and rail travel, hotels and ear rental 

You tell us the services you want: \\c do the rest. 

For more information about ECM, please call 071-73-8 1001 
(Fax: 071-738 1771) 


ECM 


ECM from HARPUR ; 

The people who made the fuelcakd the success of the 80 
AND NOU HAVE the invention FOR THt 90's. 
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Ahlstrom gets FM1.45bn 
for its Enso-Gutzeit stake 


By Christopher Brown-Humes 
in Stockholm 

AHLSTROM, the Finnish 
machinery and paper group, 
yesterday placed its 17.5 per 
cent stake in Enso-Gutzeit, one 
of Finland's leading forestry 
groups, with international 
investors for FMl.45bn tSMSm'l. 

The stake was acquired a 
year ago as payment for 100,000 
hectares of forest in south-east* 
era Finland. 

It is a highly profitable deal 
for Ahlstrom as it gained 
FM38.7 for each of the 37.4m 
shares sold, compared with an 
acquisition value of FM2Q per 
share. The price reflects the 
strong performance of the 
Finnish forestry sector this 
year where exports have 


climbed sharply, despite weak 
market conditions, due to the 
30 per cent depreciation of the 
markka since November 1991. 

The shares were placed by 
Barclays de Zoete Wedd at just 
under the PM39.3 price at 
which they closed on the Hel- 
sinki stock exchange on 
Wednesday. 

Ahlstrom received both R 
class and A class shares when 
it sold its forest land to Enso 
last December in a FM926m 
deal. All the R class shares, 
carrying one-tenth of a vote, 
are now being sold, but the 
group is retaining its holding 
of 6.6m one-vote A class shares 
which it acquired for FM27 
each. 

Mr Krister Ahlstrom, chief 
executive, said the proceeds 


would be used to pay down the 
group’s debt, which at the end 
of last year stood at FM8.6b& 

He said Ahlstrom had always 
intended to sell the shares 
when the price reached a cer- 
tain target, but he had been 
surprised at how quickly this 
had been met. “This was not a 
strategic holding," he said, 
adding that the company was 
likely to sell its remaining 
shares in due course. 

Enso-Gutzeit is Europe's 
largest producer of sawn tim- 
ber and liquid packaging 
board, and the continent's 
fourth Largest producer of 
newsprint The state remains 
its largest shareholder, directly 
or indirectly controlling 58 per 
cent of the shares and 78 per 
cent of the votes. 


Heineken ahead at midterm 


By David Brown 

HEiNEKEN, Europe's largest 
brewer, reports a first-half rise 
in net profits before extraordi- 
nary items of 11.3 per cent, but 
says margins will be squeezed 
and the rate of earnings 
growth will likely slow in the 
second half. 

Heineken said this slowdown 
would be due primarily to mar- 
ket conditions, and was based 
on the assumption that costs 
stemming from last week's 
recall of 3.4m faulty beer bot- 
tles could be contained and 
even recovered. 

In tbe first half, earnings on 
ordinary operations advanced 


to FI 220m (SI 18.2m; from 
FI 197.7m. This was in spite of 
a decline in turnover to 
FI 4.52bn amid weak demand in 
Europe. 

Heineken said It was able to 
maintain and in some cases 
extend its market share in 
Europe, which accounts [or 
more than two thirds of total 
turnover, even though the 
overall market was in decline 
with low volume sales. 

The decline was particularly 
pronounced in Spain, Italy. 
France and the Netherlands, 
the group reported, while Asia 
and North America remained 
strong markets for Dutch- 
brewed exports. Margins were 


maintained due in part to 
robust sales in the premium 
end of these markets, with 
lagers sold under the Heineken 
and AmsteL brand names. 

Heineken also attributed its 
performance to lower restruct- 
uring provisions, and the lower 
costs that have resulted from 
earlier rationalisation. The 
workforce was reduced 5 per 
cent to 24,020 over the past 
year. 

Heineken *s 51 per cent- 
owned El Aguila subsidiary cut 
losses from Pta5.23bn (839.1ml 
to Pta3.10bn, although the fig- 
ure for the first half of 1992 
included a Pta2.9bn charge for 
restructuring. 


Germany plans defence sale to US 


By Ariane Genillard in Bonn 

THE German government will 
sell a 45 per cent stake in a 
Bavarian-based defence group 
to Bradduck Dunn McDonald 
of the US for an undisclosed 
sum. 

The government will sell its 
stake in Industrieanlagen- 
Betriebsgesellschaft (IABG), 98 
per cent owned subsidiary of 
the Industrieverwaltungs- 
gesellschaft (TVG). a company 
holding properties and land. 
IVG is 50 per cent owned by 
the government. 


The government said the 
IABG sale was part of its 
newly announced plan to sell 
state-owned companies. 

IABG. which has a turnover 
of DM324m (2195.1m) and 
employs 1.500 people. Is active 
in manufacturing software and 
logistics systems used by the 
German defence ministry. It is 
also involved in running one of 
the three testing centres of the 
European Space Agency, 
according to the finance minis- 
try in Bonn. 

The federal ministry for 
research and development will 


retain an option to take over 
the activities of IABG in the 
testing centre through a sub- 
sidiary of the German Institute 
for Aerospatial Research, cre- 
ated for this purpose. 

IABG reported profits in 1992 
after three consecutive years of 
losses, due to fewer contracts 
in tbe defence sector. Turnover 
last year rose by 13 per cent. 

The government said it 
would keep a 15 per cent stake 
in IABG and the rest, exclu- 
ding the US group’s holding, is 
expected to be placed with Ger- 
man companies. 


Weak areas 
fail to hold 
back Dutch 
insurer 

By David Brown bi Amsterdam 

INTERNATIONALE Neder- 
landen Groep, the Dutch bank- 
ing and insurance company, 
reported a solid first-half per- 
formance despite the dampen- 
ing effects of losses In its 
reinsurance business and 
weaker earnings in the non- 
life sector. 

Net profit advanced to 
FI 897m (2480.9m), represent- 
ing a rise of 8 3 per cent after 
adjustments which reflect new 
accounting principles adopted 
in tbe first quarter. 

The group announced an 
interim dividend of FI 1.60 per 
share, on a net per-share 
profit of FI 3.62, and also 
forecast full-year net earn- 
ings per share would at least 
match the adjusted FI 7.52 of 
1992. 

1NG said it would take a 
FI 400m extraordinary charge 
for its Orion and Nederlandse 
Reassurantie Groep units, 
which would be taken from 
the FI 2.51m extraordinary pro- 
vision announced earlier this 
year. 

This charge should be suffi- 
cient to cover any losses stem- 
ming from claims against the 
two units, whose financial 
results have been excluded 
from the consolidated ING 
results from April 1 1993. 
Their book value has been 
written down to zero. 

In reinsurance, ING slipped 
from a first-half profit of FI 8m 
to a loss of FI 8m this year. 
Non-life insurance profits 
before tax slipped back by 
over a third to FI 37m, hut 
showed signs of improvement 
relative to tbe first quarter. 

By far the most powerful 
engine of growth was the 
banking division, where pre- 
tax earnings pushed ahead by 
15 per cent, or FI 84m, to 
FI 634m for the first half, 
helped particularly by strong 
returns from the trading 
operations. 

ING also posted a strong rise 
in its life insurance unit, par- 
ticularly in the Netherlands, 
North America and Australia; 
earnings before tax advanced 
by FI 39m to FI 329m. 

The general insurance opera- 
tion reported a 7.5 per cent 
advance to FI 258m. 


Canadian banks beat loan problems 


By Robert Gibbens in Montreal 

CANADA'S two biggest 
chartered banks have reported 
much improved results for the 
third quarter, despite continu- 
ing property and corporate 
loan problems. 

Royal Bank of Canada's net 
profit for the three months 
ended July was C5223m 
(US$l68.9m). or 58 cents a 
share, double the CS112m, or 26 
cents, of the 1992 period. 

Nine-month profit was 
C3720m. or C$1.93, up 24 per 
cent from C$580m, or C$1.58. 
Return on assets was 0.69 per 
cent against 0.57 per cent and 
on equity 13.4 per cent against 
10.3 per cent. 


Although loan losses were 
higher, tbe trend in revenues 
and expenses was favourable. 
Results benefited from higher 
fee income and good results 
from the brokerage subsidiary. 
Loan losses this year will 
total CSlbn, up C$180m from 
April 30. 

Canadian Imperial Bank of 
Commerce reported net profit 
of C$i90m, or 75 cents a share, 
in the third quarter, against 
CSi86m, or 75 cents. 

Nine-month profit was 
C$o39m, or CS234. against a 
loss of CS33m. or 68 emits, after 
a CSlbn special loan loss provi- 
sion. 

Third-quarter net interest 
income rose 7 per cent and 


good earnings from investment 
hanking and heavy home mort- 
gage business helped. The rise 
in non-interest expense was 
held to 4 per cent after includ- 
ing the cost Of entering insur- 
ance and trust operations. 

Non-performing loans contin- 
ued to and the overall 
ratio to total loans was 2.6 per 
cent at end July, down from 3.1 
per cent at the end of January. 
The total loan loss provision 
for fiscal 1993 is being 
increased by C$40m to C$92Qm. 
• The Canadian brokerage 
industry, helped by surging 
stock markets and new bond 
and share underwriting busi- 
ness, posted record first-half 
profits. 


The 137 member-firms of the 
Investment Dealers' Associa- 
tion of Canada, representing 
the bulk of the industry, had 
net profit of C$380m, more 
than double the C$169m 
reported for the first half of 
1992. The total surpassed the 
previous annual record profit 
of C$338m set in 1991. 

Commissions totalled 
C$L07bn, up 55 per cent, and 
represented 42 per cent of total 
gross revenues. Mutual fund 
[unit trust! commissions now 
mate up 20 per cent of total 
commissions. 

About C$12bn was raised in 
new equity in the first half and 
underwriting revenues were up 
57 per cent to C$580m. 


Ladbroke chairman retires after 37 years 


By Michael Skapinker, Leisure 
Industries Correspondent 

MR CYRIL Stein, who has 
headed Ladbroke Group, the 
UK hotels, betting, property 
and do-it-yourself group, for 37 
years, is to retire as chairman 
at the end of the year. Mr 
Stein, who is 65. will remain a 
non-executive director for 
another three years. 

Mr John Jackson, a 64-year- 
oid non-executive director. 

I moves from vice-chairman to 
i chairman. Mr Peter George, 49, 
vice-chairman and joint man- 
aging director, will become 
chief executive. 

The group yesterday 

NEWS DIGEST 

Banque 
Generate 
advances 16 % 

BANQUE General* du 
Luxembourg increased its net 
profit by 16 per cent to 
LFr975m ($27.31m> from 
LFr840m in the first half of 
1993, writes Andrew mil in 
Brussels. 

The group, one of Luxem- 
bourg’s biggest banks, said it 
bad benefited from a strong 
increase in interest, commis- 
sion and trading income. Its 
balance sheet at June 30 
totalled LFr688bn, up 6.2 per 
cent on the end of last year. 

Banque Generate customer 
deposits were also up 
LFr53.5bn to LFr493bn at June 


announced an unchanged 4.92p 
interim dividend for the half 
year to June 30, despite a fall 
in pre-tax profits to £62.5m 
(594.37m) from £34. 4m. Earn- 
ings per share declined to 3.98p 
from 4.73p. Net borrowings at 
the half year were £L34bn, the 
same as in December, leaving 
gearing at 52 per cent. 

Mr Jackson said tbe board 
had decided it would not be 
right to cut the dividend when 
it appeared business prospects 
were improving. 

"Things are looking a darn 
sight better than a year ago," 
he said, adding that the proper 
time to take a decision on 
whether to cut the dividend 


30, a rise of nearly 11 per cent 

The company said the eco- 
nomic slowdown had led to 
increased use of existing credit 
lines and advances by private 
and corporate customers, but 
new loan applications had 
dropped. 

Procordia to change 
name as units split 

PROCORDIA is to change its 
name to Pharmacia after the 
Swedish group splits into sep- 
arate pharmaceutical and con- 
sumer products units later this 
year, writes Christopher 
Brown-Humes. 

Mr Jan Ekfaerg, head of Pro- 
cordia. will be Pharmacia's 
chief executive. 

Procordia is being split fol- 
lowing an agreement in June 
between its two main owners. 


was after the year-end. 

Turnover increased to 
£2.21bn from £l-99bn. Profit in 
the hotels division slipped to 
£44. 4m from £49.3iii on turn- 
over of £43 1.6m, up from 
£3S3.2m. Room occupancies 
were down in continental 
Europe, the Americas, the Mid- 
dle East and Japan. They were 
up slightly In the rest of Asia. 
Mr George said the UK was a 
bright spot for the hotels divi- 
sion, with Loudon showing a 
healthy improvement 

Horse racing profits rose to 
£40.5m from £36m on turnover 
of £L33bn against £L2bn. The 
group said it expected to bene- 
fit from further deregulation of 


the Swedish government and 
Volvo, the car and truck 
maker. Volvo will gain a 74 per 
cent stake in the group's con- 
sumer products operations, 
and a 25 per cent holding in 
the pharmaceutical and bio- 
technology businesses to be 
grouped within Pharmacia. 

The government will be the 
majority owner in Pharmacia, 
although it is likely to sell its 
stake next year. Pharmacia 
includes 51 per cent of Erba- 
mont, tbe Italian drugs com- 
pany which Procordia bought 
from Montedison in May. 

Banks battle to 
advise on Tofas 

SCHRODERS, the UK mer- 
chant bank, and Shearson Leh- 
man Brothers, the (JS bank, 
are bidding to advise the Turk- 


the betting industry. Property 
showed a profit of £800,000 
after last year's loss of £14£m. 

At Texas Homecare, profits 
fell to £15.7m from £26 ,8m on 
virtually unchanged turnover 
of £365.4m. Mr George said 
margins had suffered on large 
Items, such as kitchens, bath- 
rooms and furniture. Even 
those now moving home 
appeared to be more cautious 
than in the past about spend- 
ing. 

He said Texas had made sub- 
stantial progress in reducing 
stocks and was relying more 
heavily on delivering directly 
from suppliers to customers. 
Lex, Page 16 


ish government on the sale of 
Us 22 per cent stake in Tofas, 
the local Fiat subsidiary, in 
what would be the largest 
international listing of a lead- . 
ing Turkish company, writes 
John Murray Brown in Ank- 
ara. 

The banks were yesterday in 
negotiations in Ankara with 
the Public Participation 
Administration (PPA), the gov- 
ernment agency handling state 
sales to the public. A decision 
on the sale is expected shortly. 

The PPA is considering plans 
for either a share listing on the 
New York Stock Exchange or a 
direct placement to US institu- 
tions. 

The issue would be worth 
5600m at current prices, and 
would give a buyer a stoke in 
Turkey’s largest car business. 
The government hopes to con- 
clude the deal this year. 


GREYCOAT PLC 

£50 million Zero Coupon Bonds due 1995 
(the “Zero Coupon Bonds”) 

Notice to bondholders 


TIk* Board of Greycoat PLC yesterday posted to its shareholders a circular i the 
“Circular" J giving details of the proposed financial restructuring of die company. The 
proposed financial restructuring includes proposals affecting holders of Zero Coupon 
Bonds, 

The Circular includes a notice convening a meeting of holders of Zero Coupon Bonds 
at 10.03 am ‘ London time) on 8 October 19V3, at the New Connaught Rooms. Govern 
Garden Inhibition Centre. Great Queen Street, London. WC213 5DA. 

Holders ol Zero Coupon Bonds requiring a copy of the Circular and of the Offering 
Circular relating to the securities to ix: issued in Exchange for the bonds and/or 
seeking further information are advised to contact : 

Nigel King or Ken BeLscr 
Salomon Brothers International Limited 
Victoria Plaza 

1 1 1 Buckiiiglwm Palace Road 
London 
SWIW OSB 


GREYCOAT PLC 

£150 million Stepped Coupon Discount 
First Mortgage Notes due April 2002 
(the “Britannic Bonds”) 

Notice to bondholders 


Tlie Board of Greyco.it PLC yesterday posted to its shareholders a circular (the 
“Circular") giving details of the pro|>osed financial restructuring of the company. The 
proposed financial restructuring includes proposals affecting holders of Britannic 
Bonds. 

The Circular includes a notice convening a meeting of holders of Britannic Bonds at 
10.04 am (London time) on 8 Octoix:r 1993, at the New Connaught Rooms, Covent 
Garden Exhibition Centre. Great Queen Street, London, WC28 5 DA. 

Holdens of Britannic Bonds requiring a copy of the Circular and/or seeking further 
information are advised to contact : 


Nigel King or Ken Beiser 
Salomon Brothers International Limited 
Victoria Playa 

1 1 1 Buckingham Palace Road 
London 
SWIW OSB 


MOBILE 



Mobile Communications is tbe 
definitive source of regular 
information on the sector for the 
busy executive and analyst, k 
provides both timely reporting and 
authoritative analysts for tbe 
professional 23 times each year, 
and is only available on subscription 
from the Financial Times. 

INTERNATIONAL COVERAGE 


is readily accessible &d quickly 
risoibed. ptqyjdmg the latest on: 

• Ceilhiiacand Cordless telephony 

•..Paging Servicts>>' : - 

-*■' Personal Commanjcations 
' Networks ' \ -r 

• Airbonw Services 

.• Satellite Mobile Services 


Tel : London t7l I 721 3790 
Fax ; London <71) 731 7994 


ALL THE INFORMATION YOU NEED FROM 
ANY TELEPHONE 

■ Up-to-the-minute share prices 

■ Regularly up-dated financial reports 

■ Instant valuation on your investments 

See how quick and simple it is- call the 
numbers below now: 


Tel : London (7l J 721 3790 
Fax : London (71) 731 7994 


3 September, 1993 


3 September, 1993 



For further information and a 
sample copy of MC or its sister 
newsletter Telecom Markets” 
pfastaft contact Roland Ear! 
by Fax:+ 44-{0)-71-411-4415 
<*- Telephone: + 44-<0)-71-412-4114 


FINANCIAL TIMES 


NEWSLETTERS 


UtiEXMntrmFr. UMcnsviriu 
ra_ aii-Mi mu fax. mi-4ii mis 


Bond Futures Fax - FREE 2 week trial 

Oik Anno Whitby 
Tel; 071-?;4?17^. 
Fcx: C71 -<139 4966' 


£oxo x fr=rn ctlort Analysis Lid 

jig* 7 SsvaHc-.y Street. Lor da,-. WJR 7HO. UK - 

' o interest role specialists forever 22 years 


V,=3A Meritor 



FOREXIA FAX $ £ Dm Y 

AN fl YEARPU8UC flECORB OP ^OCVTUTS SKOIW TE« FORGO* CXOMMOE FOTECASTVM 

DAILY FOREIGN EXCHANGE COMMENTARIES, 
CHARTS, FORECASTS AND RECOMMENDATIONS 

Itatag your fee band** ONLY <JH <«44J <h 9BZ 7*38 for aa brnnadata In* recant tesua 
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HEXCAY LIMITED 
Series 5 

US $6,680,000 
■Tranche ii 

Notes due September, 1998 




Notes due September, 1998 

in swcunfimce with artiete 4(b) uf the 
Terms and Comlitione uf the Nut cm. 
nudes.- 1> hereby given that the above 
Notes will be redeemed early at Uia 
option uf the butter on September 15, 
1993 at u redemption prim af toutt of 
their principal amount. 

Par and on behalf af the issuer 



CaBs charged at 36p/min cheap rets ami 48p/mtn at an other times 

FT Cityline's Share Directory lists codes for all shares 
quoted on the London Stock Exchange. For your FREE 
copy, or if you would like more Information on other 
services from FT Cityline call the number below: 

Help Desk (071) 873 4378 



ChetanhBn&GkMcester 

ButetogSodety 

£125,000,000 

Floating Rate Notes doe 1994 

In accordant:* ®ilh the provisions ot l be 
Nows, notiev b hereby girrn that ibe 
Raw uf ItKcrcrt for tbe three ntuqih 
period ending 30th November. 1993 has 
been tued at 0.0625% per annum. The 
interest accruing tor such three mouth 
perwd wilt he £131. 15 per £10 AW Bearer 
Now. and £1.5U.47per £100.000 Bearer 
Note, on Mib November. 1993. aputmi 
presentation uf Coupon No. 19. 

Unto* Bask ofSwitseifaail (CIs) 

Lasdun Branch Agent Bani W 

JMAngsa.1993 



ECU Tomtom* PLC 
29 Cboaham Ploow 
Betfliavla 

London SW1XBHL 
Tot +71245 0088 
Fan; eTl 225 6590 
MomborSFA 


FUTURES 4 OPTIONS BROKERS- 

ROUND 
TRIP 

EXECUTION DNO l!ITit93UCTCrtY OFfiR 



ELECTRICTTE DE FRANCE 
(EOF) 

USD 4OO0OA8W 
Floating rate antes due 
February 1999 

The applicable interest rate for the 
period beginning on 31 August 1993 
and ending on 28 February 1994 
as fixed by the reference agent is 
5.25 per cent per annum namely 
USD 263.96 by the denomination oE 
USD lOjJOO 


Appointments 
Advertising appears 
every Wednesday and 
Thursday (UK) 
and Friday 

(in the Int'l edition only) 


Obayashi Finance 
International 
(Netherlands) B.V. 

¥4,500,000,000 
Floating Rate Notes due 1997 



Interest Rater 4.J2% p J. 

Intern! Period: Jrd September, 

I99J lo 

3rd March. 1994 
Coupon Amount: V2.l42.247 
ion Notes of 
V lOO.OOO.OOOj 

Payment Dale; Jrd March, 1994 
Sakna Trust International United 
fiscal Agent 
3rd September, 1993 


AKRANES & BORG ARFJORDUR 
HEATING CORPORATION 
USD 10,900,880 
Floating Rate Notes doe 1995 

la KCMbixe the Terms ant Cwabtaa 

of tbe Nuks, mtica is hereby gbes that for 
the latere* Mod fit m Au&tt 31, 1993 to 
Primary 28, 1994 (he Notes will carry aa 
lama Safe of 3 * per coobbl 

Tbe Coupea Amount payable «■ ibe idevatu 
I diciest Payment Date, February 28, 1994 
will be USD I7.9n1cell.46 per USD 
I JXOfiOQ Principal amuuoi oT Nma 

THE AOSiT BANK 
Kredietbank S A Laatcrobwiyobc 


Mortgage Funding Corporation No.5 PLC 

< Incorporated in fin^Lind and Wales wlrh limited 
liability under registered number 2079671) 

Cfahs A Muto-Class Mortgage Backed Floating 
Rate Notes due November, 2035 
Clas> A-l £110.000,000 Class A- 3 £17300.000 
Class A-2 £ 80,000,000 Mezzanine Notes £18300,000 

cuHaTu ^ U * ust ’ 1993 w 3°* November. 1993 
i u ^ in{era * « 6.375% per annum. Interest : 

paiuHcon 30di November. 1993 will amount to £953.63 per £60,000 

ter^J^vSf 5 wiH M 6.55% annum. 

l te r r f?,P^ vable 00 30th November, 1993 will amount to £1,633 01 

^ November - im ™«int to 
it 7 hii ^ £ lC0,Q0 ? Noie ' ^ Mezmnine Notes will bear interest 
f.iu* iv annum. Interest payable on 30th November. 1993 will 
amount toll. <70. 14 per £100.000 Note. 


I pj Bankers Trust 
| UJ Company, London 


Agent Bank 
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Operating Income up 23 J% 
to Ptas 67 billion . 


/ >V'vJ« 


Pre-tax profit tip 14.7% to 
Ptas 57.6 billion. 




Total assets up 7.8% to Ptas 
10,193 billion. 








Cost controls help Sasol 
to 14% profits increase 


Browning-Ferris in $520m takeover * 


By Phfllp Gawith 
in Johannesburg 

SASOL, the South African 
synthetic fuel and chemicals 
group, out-performed stock 
market expectations in the 
year ended June, lifting net 
attributable profits by 14.4 per 
cent, to R1.3bn (9386m). and 
paying a higher dividend. 

Higher volumes and cur- 
rency depredation helped raise 
turnover 5 per cent to R8-25bn, 
despite mostly weaker selling 
prices. 

Pre-tax profits rose 19.9 per 
cent to Rl.84bn, reflecting 
reduced interest charges of 
R122m - against R228.6m - 
and stringent cost control. 

The company, which esti- 


By Karen Zagor 

DELTA Air Lines, one of the 
three big US carriers, has 
warned it may have to cancel 
unprofitable routes. The warn- 
ing comes despite an improve- 
ment in its loss-making trans- 
atlantic routes over the 
summer. 

Mr Ron Allen, chairman, 
admitted that the company's 
foray into Europe had been 
more difficult than expected. 
Delta was essentially a domes- 
tic carrier until it bought Pan 
Ain’s transatlantic routes two 
years ago. 


Western Mining 
trims dividend 

by Bruce Jacques 

WESTERN Mining, the 
Australian commodities pro- 
ducer, reports a modest earn- 
ings lift for the year ended 
June but is cutting its dividend 
from 11 to 10 cents a share. 

Equity accounted net profit 
improved 3 per cent to 
A$165.9m OJS$l 10.6m), helped 
by improved contributions 
from al uminium , copper and 
uranium. The result, on a 2 per 
cent sales fall to A$l.6ibn, 
stemmed mostly from contin- 
ued strong results at the com- 
pany's Integrated aluminium 
associate, Alcoa of Australia. 


mates a modest improvement 
in earnings for the current 
year, is stepping up its divi- 
dend from 78 cents a share to 
86 cents. 

Costs rose by only 3.5 per 
cent, well below the inflation 
rate. This was largely due 
to a 15 per cent cut in staff 
numbers. Mr Joe Stegmann, 
chairman, said the cost perfor- 
mance went well beyond nor- 
mal belt-tightening. 

The increase in attributable 
earnings includes provision for 
RIOOm to be transferred to a 
tax equalisation fund. This Is 
in anticipation of a jump in the 
group's tax rate, to more than 
30 per cent next year from less 
than 20 per cent this year as 
various tax allowances lapse. 


“We have bad lower market 
share, poorer economic condi- 
tions, higher structural costs 
and greater start-up costs than 
anticipated over the north 
Atlantic," he said. “Pan Am 
had a name that was known 
around the world. Delta's name 
is not that well known around 
the world." 

Mr Allen said Delta's transat- 
lantic performance had 
unproved between June and 
August with its load factor ris- 
ing to 73 per cent horn 70 per 
cent and revenues at its Frank- 
furt hub up about 50 per cent. 
Although he would not say 


By Laurie Morse In Chicago 

CARGILL, the Minnea- 
polis-based international com- 
modities merchandising firm, 
reported a 20 per cent slide in 
fiscal year 1993 earnings, to 
$348m. Sales for the year rose 
slightly to $47bn. while cash 
flow, at $1.01 bn, dropped 
slightly. 

The secretive and closely- 
held company only began 
reporting results last year, 
when it initiated a employee 
stock ownership programme. 

Cargill said despite the earn- 
ings decline, fiscal 1993 was its 
third-best year in its 130-year 
history. 


A divisional breakdown of 
group profits shows that 41 per 
cent came from synthetic fuels. 
22 per cent from coal, 25 per 
cent from crude oil refining. 
Riels marketing and gas, and 
12 per cent from petrochemi- 
cals, fertilisers, explosives and 
polymers. 

The good parts of the group’s 
performance had been higher 
sales volumes and better prof- 
its from coal and fuels market- 
ing. These were counteracted 
by lower refining margins and 
severely depressed chemicals 
prices. 

Mr Kruger said the proposed 
joint venture with AECTs plas- 
tics and chlor-alkali business 
would go ahead subject to com- 
petition board approval. 


whether the routes had been 
profitable over summer, be did 
say: “If we can keep on the 
present trends, then 7 think it 
[the transatlantic routes] can 
be a profitable contributor in 
1994." 

The carrier has already can- 
celled some of its German 
routes. Mr Allen said: “We will 
do more of this as we look at 
our summer results and decide 
which routes cannot be profit- 
able.” Some routes may be con- 
solidated. He said Delta had no 
plans to leave any markets 
entirely, nor was it planning a 
radical restructuring. 


Mr Robert Lumpkins, senior 
vice-president and chief finan- 
cial officer, said operations 
within the US were stronger 
than ever. 

However, activity outside 
North America was adversely 
affected by reduced acreage in 
the EC, currency fluctuations, 
political instability within 
parts of South America, and 
continuing credit problems 
among Cargill's leading cus- 
tomers. including the former 
Soviet Union. 

"Many of the economic and 
other factors negatively 
influencing the global business 
environment had been antici- 
pated," Mr Lumpkins said. 


Iacocca 
resigns as 
Chrysler 
director 

By Martin Dickson 
in New York 

MR Lee Iacocca, who retired 
as chairman of Chrysler last 
December, yesterday unexpect- 
edly resigned as a director of 
tbe automotive group and 
chairman of its boardroom 
executive committee. 

He had been scheduled to 
remain as chairman of the 
executive committee until the 
end of 1994, but neither he nor 
tbe company offered any sub- 
stantive reason tor the sudden 



Lee Iacocca: ‘time to let 
younger people do the driving* 


change of plans. 

This prompted speculation 
on Wall Street that the depar- 
ture stemmed from boardroom 
friction between Mr Iacocca 
and his successor as chairman 
of the group. Mr Robert Eaton, 
who will now also take over as 
bead of the executive commit- 
tee. 

Mr Iacocca, 68, will remain 
as a Chrysler consultant to the 
end of 1994. 

He said: “It’s not fashion- 
able for former chief execu- 
tives to serve on the boards of 
their companies any more. It's 
been a fantastic ride, bat it’s 
time to let the younger people 
do the driving." 

His departure from the 
board marks the end of an era 
at Chrysler. The outgoing, 
feisty Mr Iacocca has been syn- 
onymous with the company 
since the late 1970s, when he 
joined the company from Ford 
Motor and saved the business 
from bankruptcy. 


By Karen Zagor in New York 

BROWN ING-Ferris Indus- 
tries, one of the biggest US 
waste management companies, 
is to acquire Western Waste 
Industries in a share-swap deal 
valued at about $52 Dm. The 
deal includes the acquisition of 
Western's debt. 

Browning-Ferris said the 
merger would expand its core 
waste services business signifi- 
cantly, especially in southern 
California. 

The combined companies 
will have revenues of more 
than $3.6bn, of which about 
$230,000 wifi be from Western's 
operations. 

On Wall Street, shares in 


By PTank McGurty in New York 

AVON PRODUCTS, the US 
cosmetics, toiletries and jewel- 
lery group, yesterday warned 
that third-quarter earnings 
would fall short of its results 
for the same period of 1992. 
Last time it posted net income 
of $53 9m, or 75 cents a share, 
on revenues of $938J£tn. 

With analysts anticipating 
earning s per shar e of about 85 
cents in the current quarter, 
the announcement prompted a 
sharp reaction on Wall Street 
By mid-session, the company's 
shares were down $5M to 


Amcor raises 
annual payout 
after 18 % lift 

By Bruce Jacques in Syrtiey 

AMCOR, the Australian paper 
and packaging group, has 
increased sales, earnings and 
dividends in the year ended 
June, despite recession in 
many of its key markets. 

The company yesterday 
announced an 18 per cent net 
profit rise to A$3l4.9m 
(US$212.7m) on a 17 per cent 
sales lift to ARffibn- The divi- 
dend is going up from 29 cents 
to 31 cents. Earnings benefited 
from extra liquidity following 
the sale of the remaining inter- 
est in former transport associ- 
ate Mayne Nickless. 

Asset disposals produced an 
A$68.5m abnormal gain. 


Western soared $4 J /i to $21% at 
mid-session, while Browning- 
Ferris eased to $24%. 

Under the terms of the letter 
of intent, each share of West- 
ern common stock would be 
exchanged for 1.02 shares in 
Browning-Ferris. The deal to 
subject to renegotiation if 
Browning-Ferris 1 common 
share price rises above $30 or 
falls below $20. Browning does 
not expect the acquisition to 
dilute earnings. 

Western has agreed not to 
invite bids or inquiries from 
other parties while the transac- 
tion is pending. 

The merger is expected to be 
a tax-free reorganisation which 
would be accounted for as 


S54% in heavy trading. 

Avon blamed the third- 
quarter performance on contin- 
ued sluggishness of the US 
economy, combined with the 
cost of implementing “changes 
designed to reorient and redi- 
rect the US business”. 

The company, best known 
for its worldwide force of 
door-to-door sales representa- 
tives, has nearly quadrupled 
its advertising spending this 
year, primarily to support 
Avon Select, a direct market- 
ing scheme allowing customers 
to order beauty products by 
telephone, fax or maiL 


By Karen Zagor 

PFIZER, the hig US pharma- 
ceutical company, yesterday 
said it had settled the bulk of 
lawsuits involving its Shiley 
heart valve. 

Pfizer would not reveal the 
terms of the settlement but 
said it would have no material 
adverse effect on its finances. 
The news helped lift shares in 
Pfizer $2 % to $65 on Wall Street 
in morning trading. 

Mr Paul Miller, Pfizer's gen- 
eral counsel, said: “We con- 
tinue to believe there is no 
basis for people with function- 
ing valves to recover damages, 
but the company wants to put 
this timeconsuming and costly 
litigation behind it and to 


pooling of interests. 

Although analysts expect 
Browning-Ferris to benefit 
from the move into southern 
California, some were con- 
cerned that it had paid too 
much for Western. Western's 
shares have closed no higher 
than $17 in the past 52-weeks, 
and the stock's ail -time high is 
$23%. 

In recent years, Browning- 
Ferris has been plagued by per- 
mit problems at its largest 
landfills, in addition to the pri- 
cing pressures which have 
been felt throughout the entire 
industry. 

The company's earnings fell 
steadily in the early 1990s 
before starting to improve this 


“If customers would start to 
spend as a result of the 
increased advertising, we 
would be fine," Avan said. 

In the second quarter, 
Avon's US sales gained 2 per 
cent on the prior year, but pre- 
tax profit on the domestic side 
slid 7 per cent because of the 
stepped-up marketing effort 

However, the company is 
optimistic that sales and earn- 
ings will improve during the 
remainder of the year, and 
expects fourth-quarter and full- 
year results to show increases 
over comparable periods of 
1992. 


focus on more productive 
activities." 

Pfizer has been involved 
with Shiley litigation for many 
years. While the company has 
never admitted that the valve 
is defective, about 400 recipi- 
ents of the artificial heart 
valve have died or suffered 
from its fracture. It was taken 
off the world market in 1986. 

In 1992. the company for- 
warded a plan to resolve dis- 
putes in a Cincinnati court 
which included a $2l5m class 
action settlement plus $300m 
in reserves for fracture claims. 
Earlier this year, a California 
appeals court upheld a ruling 
allowing non-California resi- 
dents to file Shiley-related law- 
suits in the state. 


year. Browning-Ferris' net 
income for the nine months 
ended June was $i 44.4m 
including a pre-tax reorganisa- 
tion charge of $27m, compared 
with net income of $l25.4m a 
year earlier. 

It said most of Its -third-quar- 
ter revenue growth came from 
acquisitions. The company It 
completed 33 acquisitions in 
north America during the 
quarter with annualised reve- 
nues of about $4Lm. 

It plans to establish a West- 
ern Waste division, headed by „ 
Mr Kosti Shirvanian, president 
and chief executive of Western. 

The takeover is subject to the 
negotiation and execution of a 
definitive merger agreement. 


Rights issue 
by S African 
gold group 

By Phffip Gawith 

A R250m ($74J2m) rights offer 
opens today for Eastvaal Gold, 
the company financing the 
development of the Rl.7bn 
Moab gold mine, one of the w 
largest high-grade gold depos- 
its remaining in South Africa. 

Eastvaal, which until now 
has been privately held within 
the Anglo American group, 
will also be listed on the 
Johannesburg Stock Exchange 
later this month. 

The Moab project will be the 
No 11 shaft at the Vaal Reefs 
complex, one of South Africa's 
richest gold mines. Vaal Reefs 
is managed by the Anglo 
American group, the world's 
largest gold producer. 

Mr Clem Sim ter, chairman of 
Eastvaal and Anglo's gold and 
uranium division, said the ^ 
project was a vote of confi- w 
deuce in the future of gold. He 
believes the gold market will 
have tightened by the turn of 
the decade, when the mine 
comes frilly on stream. 

Production at Moab will start 
in 1997. In peak production 
years. It will produce between 
12 and 13 tonnes a year, at an 
estimated recovery grade of 
11.2 grams/tonne. The mine 
mil have a life of 28 years. 

The issue will cover the 
after-tax capital expenditure on 
the project until early 1995. In 
escalated terms, it will eventu- 
ally cost R3.1bn to bring tbe 
mine to full production. 


Delta warns it may cut routes 


Cargill earnings slip 20% 


Avon forecasts shortfall in net 


Pfizer’s shares surge as 
valve claims are settled 


sanofi 


EARNINGS MAINTAINED IN FIRST HALF OF 1993 


In the first half of 1993, Elf Sanofi's 
earnings rose by 0.9%. 

Within an adverse economic and 
monetary context, this performance 
reveals the sound complementarity of the 
company's various business segments in 
the composition of net earnings. This year 
in particular, it integrates the sharp rise in 
earnings generated by Yves Rocher and 
Chinoin. 


Consolidated earnings 
(In nraWhxn of FRF] 

1st half 

1993 1992 

Sales 

10,583 

10,880 

Operating margin 

900 

1,082 

CofTtJ*utron of 
companies consolidated 
tv the equity method 

84 

(4) 

Net earnings 

456 

452 


In terms of business operations, the 
pharmaceutical sector succeeded in 
limiting the impact on earnings - which 
was considerable in the first quarter of 
the year - of government measures taken 
in Germany and Italy, markets where 
Sanofi Winthrop has strong presence. 


The very rapid growth of clinical 
development expenditure was pursued, 
aided by the sharing of some costs with 
Sterling Winthrop and Bristol Myers- 
Squibb. 

The drop in selling prices in the Bio- 
Industries sector, which are highly 
sensitive to economic situations, resulted 
in lower profitability for the BioActivities 
segment. Earnings from the Agri- 
Veterinary business remained stable. 
Within an exceptionally depressed 
operating environment, the Perfumes and 
Beauty Products segment stepped up 
commercial efforts in the first half of the 
year in order to maintain its market 
positions. Perry Ellis launched a new 
fragrance, 360°, in the United States and 
preparations for the launch of a new 
women's perfume by Van Cfeef & Arpels 
were pursued. 

Chinoin, rt which Sanofi Winthrop recently 
acquired a majority stake, was consoli- 
dated by the equity method and will be 
fully consolidated as from July 1, 1993. 

The Yves Saint Laurent Groupe will be 
consolidated as from July 1, 1993. 


YOUR HEALTH IS OUR CONCERN 


APPOINTMENTS 

ADVERTISING 

Appears every 
Wednesday & 
Thursday (UK) and 
Friday (Lnt'l only). 
For further 
information 
or to advertise in 
this section 
please call: 

Andrew Skarzynski 
on 071-873 3607 

Mark Hall-Smith 
on 071-873 3460 

Tritia Strong 
on 071-873 3199 

Rachel Hicks 
on 071-873 4798 

JoAnn Gredell 
0101 212 752 4500 



Tin's unnoucemeut appears as a matter of record only. These units were offered 
jbr sale outside the United States and the United Kingdom. 

The International Investor 
Real Estate Fund Limited 

A company incorporated in the British Virgin Islands and 
managed in conformity with Islamic precepts. 

First placement with institutional investors of 
70,000 investment units at USS 1,000 per unit. 

US $70,000,000 

Placement agent: 

The International Investor 
Kuwait 


CHIA HSIN CEMENT CORPORATION 

Global Depositary Receipt 
issued by 

Morgan Guaranty Trust Company or New York 

Public Announcement of Issuing New Shares 

fit Oa April 22. IWJ, lie general shmrrholdcre meeting of Oiii Hsin Cement Corporation 
resolved 10 increase paid-in capital by declaring slock dividends of NTS 3 8 l,OS 7 ,600 
{.78,105,761} slums t. Tbe stock dividend was paid out from reUfncd earnings of 
NTS19tt528,800 ud capital reserves of NTS 190,5284100. Application (nr such bw&nce 
W9M approval by the Securities sod Perhangg CoinmtHfai of K.O.C aa July S. IWJ. 

(-J 'the record date ter diuribmiw of nra shares has been established as August 30, 
1993. Stoefc dividend paid ml at retained earnings will be dhtribn ted on ihc beta of SO new 
shares per I AH registered shares owned, and stock dividend paid oat of Capital Reserves 
shall be dtetribmed on the basis of 50 new shares per 1.000 registered shares according to 

the records of baking shown in the shuBbaMctf register as of the record d»re 
AimiignuHifr tar CDR-BoMm. 

ODR- Holden *31 receive; 

(*) ODRs distributed bain Capital Reserves = 50 QDRs per 1,000 ODRs owned. 

(h) GDRs distributed from Retained Reserves a appr. 44 CDRs per 1,000 CDRs owned. 

Note; il the number of GDRs to which my GDR-Holder is mtilkd is not 100 or an integral 
multiple thereof, the Depositary shall cndamuir to arrange for the safe of such shins and 
the net proceeds of sale shall be disuibnted to die aOR-Holdcr entitled thereto. 

(c) Ranaining cash. 

(1) 35% R.Q.C withholding cw wD) he charged on the par value of the stock (trwdcod out 
of retained earnings received by a non-resident C PR bolder In order to cover ihb 
withhoUtpg lax approximaldy 6 (an)oni of each 50 GDo attributed will be sold. 

Dadribotian of aew shares and cash b expected tu be at the end of November 1993. 
Depositary: Morgan Guaranty Trust Company or New York 

35, Avenue des Aria, B-1040 Brussels. 
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DO YOU WANT TO KNOW A SECRET? 

The I.O.a Gann Seminar wfl show you haw the maritets REALLY work. The 
amazing trading techniques of the legendary W.D. Oann can Increese your 
profits and contain your losses. How? That's the secret. Ring 061 474 0080 to 
book your FREE place. 




Screen Finance is ifte 
authoritative newsletter on the 
film, television and video 
industries throughout Europe. 

Published twice-monthly by 

Financial Tunes Newsletters. 

Screen Finance has established 

a reputation for in-depth, 
accurate and often exclusive 
reporting. 1< has been designed 
to provide industry specialists 
with up-to-the-minute news and 
analysis on the financing. 

production, distribution and 
showing of feature rams, majw 
television programmes ami 

videos worldwide. 
Whatever your involvement 
in the film, television and 
video industries. Screen 
Finance will keep you in tbe 
picture. Wc believe you will 

find it an indispensable aid to 
your business. 

For farther details and a FREE 
sample copy please contact: 

Carotiae Stirrote, 

Financial Times Newsletters, 

126 Jermyn St, 

London, SW/Y 4UJ, UK. 

Tel: +*i(0)71 4114414. 

Fax: +44 (Q)7i 411 4415. 
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Managers of the fond: 

The International Investor 
Kuwait 

Property Consultant: 

Wafra Investment Advisory Group 

The fond is engaged in the business of in vesting in real property 
in major metropolitan areas of the United States.' . 
Each investment will be structured in compliance with 
Islamic investment principles. 
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INTERNATIONAL CAPITAL MARKETS 


Spate of auctions 


exaggerates effect of profit-taking 
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Rad 

Data 
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Change 
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Weak 
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ago 

AUSTRALIA 

9500 

08/03 

1202626 


668 

683 

691 

BELGIUM 

4000 

03103 

1114000 

•1-350 

740 

7.11 

745 

CANADA * 

7400 

12/03 

1057100 

+0270 

672 

641 

7.10 

DENMARK 

SHOO 

Q5/Q3 

1094000 

-0400 
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642 

FRANCE BTAN 

8J30O 

05/98 
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-0lZ18 
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5.72 
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04/03 
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-0180 
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675 
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645 
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11400 
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4400 
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341 

674 

661 
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4.13 

4.18 

4.09 
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02/03 

1067200 

*0050 

604 

615 
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By Peter John in London and 
Patrick Harverson in Now York 

EUROPEAN government bond 
investors seized tlie opportu* 
ni^ to bank profits yesterday 
Mowing recent sharp rallies. 
The . sell-off was exaggerated as 
many dealers kept back funds 
to take advantage of a spate of 
bond auctions yesterday. 

It was further compounded 
by a shiver of nervousness 
emanating from Belgium’s 
decision to raise interest rates 
and sharp currency falls 
against a surging D-Mark 
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Finally, many investors were 
shifting funds back into short- 
er-dated maturities following 
the phenomenal rallies at the 
long end over recent weeks. 
This was particularly true in 
Ranee, where even apologists 
have become slightly nervous 
over the extent of the rally. 

Yesterday, the main focus 
was on a Treasury auction of 
FFrl3.1hn of 10-year paper and 
FFr6.4bn of 30-year paper. 
There had been concern that 
the slowing trend for rate cuts 
would leave auctions less 
attractive than for previous 
issues. However, the 10-year 
bonds with a 6.75 per cent cou- 


pon were actively hid, with the 
auction covered 13 times and 
the average yield at 6.17 per 
cent 

Dealers said most of the buy- 
ing was carried out by market 
. makers needing to cover short 
positions after selling heavily 
to overseas investors, particu. 
larly Japanese life insurance 
companies. Recent interven- 
tion by the US Federal Reserve 
has persuaded Japanese inves- 
tors that the yen is unlikely to 
rise further in the short term 
so they have been expatriating 
funds in order to consolidate 
the currency's strength. 

The shift of attention from 
the secondary market sent 
French debt prices lower. The 
September futures contract 
traded on the Mattf fell half a 
point before recovering to close 
14 basis points lower at 123.42. 

■ BELGIAN government bond 
prices were hit by the newly 
independent central bank's 
decision to hoist interest rates 
to protect the currency. 

Most investors are uncon- 
vinced that the central hank 
will be able to keep the cur- 
rency strong in the face of very 
high government debt. They 
believe it will have to cut rates 
and weaken the currency to 
reduce the interest payable on 
the public deficit 

However, the short-term 


shock, in the face of a Europe- 
wide climate of low rates, sent 
bond prices reeling. The 10 per 
cent coupon maturing in April 
1996 fell two percentage points 
at worst and closed one and a 
half points down at 106.50. The 
debt futures market saw record 
volatility and turnover. 

■ SPANISH government bonds 
fell sharply initially as traders 
prepared their dealing posi- 
tions for up to Ptal.OOObn of 
supply, but rallied later. In the 
event the Treasury allocated 
only Pta558.97bn against bids 
totalling Ptal,571bn at the ten- 
der for three, five and 10-year 
paper. There was an immediate 
squeeze in the market and the 
Bonos futures contract for Sep- 
tember traded in Barcelona 
shot up one and a half points 
before settling a net 55 basis 
points higher at 100.70. Portu- 
guese bonds were weaker after 


the Treasury issued EslSbn of 
10.625 per cent 10-year paper at 
an average 93101 per cent 

■ LONG GILTS were a point 
lower at one stage as investors 
took profits In the face of the 
turbulence In Europe and 
weaker sterling. Buyers at 
lower levels ensured that most 
maturities stabilised later. The 
gilt futures contract for Decem- 
ber closed half a point lower at 
11320. 

■ SENTIMENT in the German 
government bond market was 
lifted by strength in the 
D-Mark and comments from Mr 
Helmut Schlesinger, the Bund- 
esbank president. The Septem- 
ber buzid futures contract on 
Liffe closed 17 basis points 
higher at 98.36, but 10-year 
bunds closed slightly lower. 

■ US TREASURY prices 


posted fresh gains across the 
board yesterday morning on 
reports that the Federal 
Reserve had been buying secu- 
rities for foreign central banks. 

By midday, the benchmark 
30-year bond was up &at 1Q2£ 
yielding 6.054 per cent, a record 
low. At the short end, the two- 
year note was up £ at 100£ to 
yield 3309 per cent 

Prices were firmer from the 
opening. The morning's eco- 
nomic news was mixed - 
weekly jobless claims fell unex- 
pectedly while July factory 


orders dropped 2.1 per cent, a 
larger than forecast decline - 
and had little impact upon sen- 
timent Instead, prices got a lift 
mid-session from reports that 
the Fed was in the market buy- 
ing two-year and five-year 
notes on behalf of European 
central h anks . 

Otherwise, attention was 
focused on today's employment 
report for August, which will 
give the latest reading on con- 
ditions in the labour markets. 
Analysts expect a rise of about 
150,000 in non-farm payrolls. 


Austria establishes benchmark 
in long-dated Euroyen sector 


By Antonia Sharpe 

THE Republic of Austria 
established a new benchmark 
in the long end of the Euroyen 
market yesterday when it 
raised Y60bn through an offer- 
ing of 12 -year Eurobonds. 

The issue, which was priced 
against the World Bank's 10- 
year yen global bond in the 
absence of an underlying Jap- 
anese government bond, had a 
mixed reception. 

Some bankers said the 
spread on Austria’s issue was 
five basis points too tight, 
based on a theoretical 12-year 
Japanese government bond 
yield. However, the lead man- 
ager, Yamaichi International, 
said the pricing was justified 
by the quality of the borrower 
and current demand among 
investors for long-dated paper. . 


The pricing also reflected 
Yamaichi's view that Japanese 
interest rates will be cut in the 
near future, increasing the 
attraction of the bonds’ coupon 
of 4'A per cent. 

Weakness in the Japanese 
government bond market yes- 
terday resulted in Austria's 
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issue being launched at a 
spread of 13 basis points over 
the yield on the World Bank's 
yen global bond, compared 
with an intended spread of 17 
basis points. 

By late afternoon, the spread 
had widened to 15 basis points. 
Yamaichi said that around half 
of the issue had been placed by 
yesterday afternoon. When the 


bonds were freed to trade they 
were quoted within fees at 
99.68 bid, compared with an 
issue price of par. 

Meanwhile, two sovereign 
borrowers are getting ready to 
launch dollar global bond 
issues. Portugal has awarded a 
mandate to Merrill Lynch and 
IBJ International. Italy is 
expected to announce its offer- 
ing by the end of September. 

In the dollar sector, Credit 
Local de France issued J30Qm 
of three-year Eurobonds priced 
to yield 18 basis points over the 
4% per cent US Treasury of 
1996. The bonds, which carry a 
coupon of 4‘/« per cent, offered 
a small yield pick-up over a 
similar deal launched by Gen- 
eral Electric Capital Corp ear- 
lier this week. 

Some bankers said the pric- 
ing of Credit Local's deal 


NEW INTERNATIONAL BOND ISSUES 


Ammmt 

Coupon 

Price 

Maturity 

Fees 

Spread Book runner 

Borrower 

US DOLLARS 

m. 

% 



94 

bp 

Cnadtt Local da Franca 

300 

425 

99.66R 

Oct. 1996 

Q.1875R 

+16 (49496-96) Sakura Finance InfiL 

Crodii Lyonnatet 

150 

(o) 

99.75R 

Sep2005 

Q5R 

CSFB 

Banque Indoauazt 

100 

B) 

9B.75R 

Oct-2005 

04R 

CSFB 

BNL (HK Brandhtt 

100 

(W 

1Q0R 

OC12003 

04R 

Morgan Stanley IntL 

Bdcob CWerseast 

100 

(O 

100R 

Sep. 1997 

02R 

- Sanwa bitemadonai 

STBnjNG 

bteh Panrenont B/Sf 

100 

M 

99.68R 

Oct 1998 

025R 

UBS 

FRENCH FRANCS 

CnSdfl Local de Franca 

IjSbn 

625 

S828R 

Sep2005 

045R 

+22 (81496-04) Crisit Lyomds 

SNCFW 

Ibn 

675 

9672H 

Sep2013 

04R 

+18 (01494-12) SodAte G&nArrie 

Soc. Gbn. AccaplonceJ: 

500 

A 

9B.4R 

Dac2003 

050 

Socfote Gftnbrde 

YBI 

FtopubUc of Austria 

60bn 

AS 

10OR 

Sep2005 

0.35H 

Yamaichi Inti. (Europe) 

Itochu IntttrvaaooaUg) 

lObn 

3.75 

100/425R 

Mar. 1997 

0225R 

Men® Lynch ML 

ITALIAN LIRA 

KM Intf. Financot 

150bn 

(h) 

100.BR 

Sep. 1998 

0.1 5R 

Banca ComeroUe ttaUana 

Paul terms and notveatobta iadess sfaMd. Tho yiald epraad (over relevant government bond) at launch Is auppded by the lead 
manager. QWtth equity warrants. tFtoaUng rate note. Ft fixed re-offer price; tees etc shown fflf the re-o+fer lavaL a) Coupon pays 

6-month Lttor - 025%; mninun 5%, maximum 894. b) Coupon pays 6-monlh Ubcr - 6187598; mininun 67594, maximum 1094. c) 

Coupon pays 3-month Ubor + 0294. cQ Cotton pays 3-month User + 0494. e) Issue launched on 19/8A33 was bueasad to FFr4bn. fl 
Coupon pays 794 on money market basis for first 9 months and 15494 - 1.75 x 3-month tar thereafter, a) Short 1st and 2nd 

coupons. <4 Cajun pays 3-monlh Law - 

0494. 






raised questions about how it 
had met its dollar funding tar- 
get which they said was 20 
basis points below the London 
interbank offered rate (Libor). 
However, an official involved 
in arranging the deal said that 


Credit Local's target was less 
aggressive and had been 
achieved through a swap. 

Irish Permanent Building 
Society made its debut in the 
international bond market, 
raising £100m with a five-year 


offering of floating-rate notes 
(FRNs). The lead manager, 
UBS, said the notes offered a 
substantial yield pick-up over 
recent sterling FRNs in order 
to attract investors to this new 
name. 
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Thai groups rush to 
tap Eurobond and 
warrant sectors 

Victor Mallet writes from Bangkok 
on the latest vogues in debt issuance 


T HIS year has seen a 
string of dollar-denomi- 
nated convertible Euro- 
bonds and baht debentures 
with warrants announced by 
Thai companies. 

The trigger for the wave of 
issues was last year’s Securi- 
ties Exchange Commission 
act, which established Thai- 
land’s SEC, allowed public 
companies to Issue baht debt 
and removed some of the legal 
and fiscal obstacles to the issu- 
ing of Eurobonds. 

Demand for the new instru- 
ments was ensured by the rela- 
tively high rates of interest 
charged by Thai banks for baht 
loans and by the buoyant state 
of the local stock exchange. 

Among those raising cash 
through Eurobonds convertible 
into their shares - typical 
amounts are between $40m and 
$ 80 m - are finance houses, 
chemical companies and prop- 
erty groups such as Land and 
House and Hemaraj Land. 

More than 20- companies 
have made plans to raise 
money through baht deben- 
tures, usually with warrants 
and terms of about five years. 

Mr Korn Chatikavanij, man- 
aging director or Jardine Flem- 
ing Thanakom Securities, 
which is lead-managing several 
new issues, says Thai compa- 
nies could raise the equivalent 
of about BtlObn ($39Sm > this 
year through Euroconvertibles, 
and almost as much again 
through baht debentures. 

“Thailand is catching on to 
tradeable debt paper," says Mr 
Chris Drake, a director of Stan- 
dard Chartered Thailand. SCT 
is advising General Finance 
and Securities on a Btlbn 
debenture and warrant issue. 

Thai companies are tapping 
the Eurobond market because 
of the wide differential 
between Thai and US interest 
rates which exists in spite of 
the Thai baht closely tracking 
the US dollar; the dollar is 
believed to account for about 
80 per cent of the currency bas- 
ket used by the Thai authori- 
ties to fix baht exchange rates. 

Instead of paying 12 or 13 per 
cent interest to a Thai h ank , 
companies can pay perhaps 6 


per cent via a Eurobond; in 

some cases they have made the 
bond redeemable at a fixed 
baht-dollar exchange rate, 
eliminating what little 
exchange risk there is. The 
only drawback is the prospect 
of eammgs per share dilution 
when the bonds are converted. 

For investors, convertible 
bonds are a bet on the growing 
Thai economy and the Thai 
stock exchange. “It's a boom- 
ing business," says Mr Ong 
Soon Teik of SCT. “IFs going to 
be attractive as long as there's 
this wide spread between Thai 
and US interest rates." 

Debentures are also attrac- 
tive cost-savers for Thai com- 
panies, especially those with- 
out the standing to issue 
Eurobonds, because the specu- 
lative value of warrants allows 
them to pay lower interest 
rates than those available from 
banks, and to pay a fixed rate 
over several years if they wish. 

“A lot of listed companies 
are going to bypass the bank- 
ers for fonds,” says Mr Ong. 

S ome stockbrokers are 
cautious about the enthu- 
siasm for debentures and 
warn of a lack of liquidity and 
inadequate regulation. The 
debenture fed, they say, is a 
classic sign of a market 
approaching its peak. 

Although some prospective 
borrowers are blue chip compa- 
nies, others have a less than 
impressive track record. 

There is no trustee system 
for bonds in Thailand, and the 
regulations for the secondary 
debt market and for debt rat- 
ing agencies have not yet been 
firmly established or clarified, 
although one such agency - 
Thai Rating and Information 
Services or Tris - has started 
operations. “It's very danger- 
ous,” says one foreign stock- 
broker. “Debt marirets require 
a lot of regulation.” 

Others are not so gloomy. 
“The market can really 
develop properly if there is 
liquidity,” says Mr Korn of Jar- 
dine Fleming Thanakom. "All 
the major finance houses are 
gearing themselves to be active 
market makers." 
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Sun Alliance recovers 
and plans share issue 


By Richard Lap per 

SUN ALLIANCE, the 
composite insurer, yesterday 
reported pre-tax profits of 
£61.7m for the first six months 
of 1993 and announced plans to 
raise capital to take advantage 
of improved trading conditions. 

The figures, which compared 
with a previous loss of £97-Sm, 
reflected rises in premium 
rates, falling claims in some 
lines and cuts in costs. 

Plans to raise up to £3Q0m by 
way of a new preference share 
issue will allow the group to 
take advantage of “attractive 
opportunities" in the UK mar- 
ket when these arise, as well as 
continuing the repair work to 
the group’s balance sheet fol- 
lowing heavy losses in the last 
three years. 

In spite of the improvement 
in the results the market was 
unimpressed and the shares 


closed 20p down at 367p. 

Analysts suggested that a 
less than expected rise in net 
asset value to £i-56m - com- 
pared with £i.55bn at Decem- 
ber 31 - depressed sentiment 
Despite increases in the value 
of equity holdings, goodwill 
write-offs, including those 
related to the acquisition of 
Hafnia, the Danish Insurer, 
and the purchase of remaining 
minorities in Swinton, the 
insurance broker, held back 
growth in net assets. 

Earnings per share 
amounted to 5.2p flosses of 
U.lp). The interim dividend is 
maintained at 525p. 

Mr Roger Neville, group 
chief executive, said the profits 
reflected a “substantial 
improvement in all major 
operations including insurance 
profits in UK personal business 
and overseas and a significant 
increase in life profits". 


Losses on UK domestic mort- 
gage indemnity business have 
fallen to £60m from £l08m in 
the first half of 1992, but like 
its UK rivals, the company has 
benefited from a rise In pre- 
mium rates and a fail-off In 
claims in some lines. 

Underwriting losses fell to 
£153.1m f £280.8). The improve- 
ment was heavily concentrated 
in the UK where losses fell 
from £244.7m to £10Q.6m, 
despite net losses of some £25m 
from the Bishopsgate bomb in 
April, 

Life profits increased sub- 
stantially from £27.3m to 
£38.3m. Income from new 
ann ual premiums in the UK 
expanded by 6 per cent. Invest- 
ment and other income rose to 
£176.5m (£155. 6m). Premium 
income from general business 
increased to £1.73bn (£1.46bn)„ 
but income from life insurance 
Hell to £509m (£627.9m). 


COMPANY NEWS; UK 

Stein dismounts but remains in training 

Michael Skapinker considers how the changes at the top of Ladbroke will work 

M r Cyril Stein, who is problems. "It was a matter of He would receive the same Ladbroke Croup; Cyril Stein’s creation 
to step down as discussion between Cyril Stem weekly report papers he gets 

chairman of Lad- and myself. Cyril is a very now. “I wffl have no hesitation Share pnee relative totted 


Vickers back on the right 
road with profits of £8m 


By Kevin Done 
and Andrew Bolger 

VICKERS, the UK engineering 
group, ended two years of 
losses by achieving a pre-tax 
profit of £&3m in the first six 
months following a deficit of 
£4.lm in the same period last 
year. 

Sir Colin Chandler, chief 
executive, said that 
Rolls-Royce Motor Cars, the 
luxury cars operation, was “on 
track to break even" in the full 
year after suffering total losses 
in the last two years of EllOm, 
including trading losses and 
restructuring costs. 

The interim dividend is 
raised from 0.6p to lJffip. Last 
year's total was cut to only 
1.5p from the peak of 9.9p paid 
in 1990. 

Group turnover in the half 
year to end-June fell by 5.4 per 
cent to £330. 5m (£349.3m). 

Vickers was “back on the 
path towards gradual earnings 
growth.” said Sir Colin. Trad- 
ing conditions had shown “lit- 
tle sign of improvement" but 
the group was benefiting from 


the “significant" cuts in its 
cost base and the strengthen- 
ing of operational manage- 
ment 

Vickers said that sales of 
Rolls-Royce and Bentley cars 
were unchanged in the first six 
months at 693, ending the dra- 
matic decline of the previous 
two years when sales world- 
wide plunged to only J.37S in 
1992 from the peak of 3333 in 
1990. 

Sir Colin said that in the 
long term, the luxury cars 
business would need to find 
some form of partnership in 
order to develop a new model 
generation. 

The Cosworth engines sub- 
sidiary has suffered from a 
sharp fall in demand for road 
engines from Ford, which has 
fallen to about 3.000 this year 
from 9,000 two years ago. 

The decline has been offset 
by the growth of the motor- 
sport business, however, with 
successes in both Formula 1 
and the IndyCars series in 
North America. 

Vickers had still not received 
"a firm response" from the UK 


government in its negotiations 
over a ESOQm contract either to 
supply more Challenger 2 
tanks or to upgrade the British 
Army's existing Challenger I 
tanks, said Sir Colin. 

• COMMENT 

Vickers is clearly back on the 
right road, but the route to 
recovery still involves consid- 
erable uncertainties. March's 
£60. 5m rights Issue has cut 
gearing to 6 per cent, but indi- 
vidual businesses such as 
marine and aviation face tough 
markets conditions. 
Rolls-Royce Motor Cars should 
break even, but a welcome 
increase of sales in markets 
such as China and the former 
Soviet Union may prove unreli- 
able. The big Challenger con- 
tract could also fall foul of a 
public expenditure squeeze. 
Forecast profits of about £32m 
put the shares on a prospective 
multiple of 21. The shares, up 
5%p to 160p yesterday, have 
risen strongly since the rights 
issue, which was priced at 
95p, and now look fully 
valued. 


M R Cyril Stein, who is 
to step down as 
chairman of Lad- 
broke after 27 years, spent yes- 
terday in bed with a tempera- 
ture. 

The fever prevented him 
from appearing in public to 
talk about the interim results, 
announced yesterday, or to 
recount how he turned what 
was once a bookmaker to the 
aristocracy into a group with a 
market capitalisation of more 
t han £2bn and interests includ- 
ing the Hilton International 
hotel chain, betting shops, 
property and DIY stores. 

Having to give interviews 
over the telephone from bis 
sick bed has clearly not 
dimmed his sense of humour. 

Nor has it lessened his deter- 
mination to continue playing a 
leading role at Ladbroke even 
after the end of the year, when 
he officially steps down. 

Did he regard yesterday as a 
momentous occasion? 

“Yes," he chuckled. “The 
property division made a 
profit" 

The group announced that 
Mr John Jackson, at present 
non-executive vice chairman, 
is to become non-executive 
chairman. Mr Peter George, 
vice chairman and joint man- 
aging director, will take over 
as chief executive. 

Air Stein will remain a non- 
executive director fffr three 
years and act as non-executive 
chairman of the property divi- 
sion. 

Mr Jackson and Mr George, 
interviewed at the London Hil- 
ton on Park Lane, seemed 
quite clear ahout what the 
change would mean. 

Mr Jackson stressed that 
Ladbroke would now be led by 
a tea™ rather thaw a charis- 
matic individuaL 
Mr Stein made it apparent 
that Ladbroke would benefit 
from his charisma and experi- 
ence for at least the next three 
years. 

Mr Jackson said: "Cyril Stein 
is a very powerful personality. 
It's almost certainly a mistake 
to secure the succession of 
such a person by finding a 
clone. The way to provide for 
the succession is with a highly- 
motivated, well-trained team. 
Peter will be very much the 
leader of a powerful team." 

Mr Jackson added that Mr 
Stein’s continuing presence 
would not cause his successors 


Rolls-Royce 
Half Year Results 1993 


Pre-tax profit £31m (1992: £20m). 

Rights issue - 1 for 4 at 130p per share to raise £307m. 

Forecast full year dividend 5.00p per share 
(1992: 5.00p). 

Interim dividend 2.00p per share (1992: 2.55p). 
Resilient order book - £6.4bn. 


Group Profit and Loss Account 

Half-year to 

JO June 
1993 
Unaudited 
£m 

Half-year lo 

30 June 
1992 
Unaudited 
£m 

Year to 
31 December 
1992 
Audited 
£m 

Turnover 

1,752 

1,638 

3,562 

Profit/floss J before taxation 

31 

20 

(184) 

Taxation including overseas tax and ACT 

(10) 

(14) 

(25) 

Attributable to minority interests 

I 

3 

7 

Profit/I loss) attributable to shareholders 
of Rolls-Royce pic 

22 

9 

(202) 

Dividends 

(19) 

(25) 

(48) 

Transferred to/(from) reserves 

3 

(16) 

(250) 

Earnings/! loss) per ordinary share 

Met basis 

2-27p 

0.93p 

(20.91)1 


“Though market conditions are still tough we have continued to win new 
customers and develop our successful product range through continued 
investment in our expanding technology base. 

“The rights issue will strengthen Rolls-Royce’s competitive position and enable 
us to maintain a strong balance sheet whilst continuing with our capital 
investment programme and the development of the technologies and products 
which are key to our market position and future growth.” 

Sir Ralph Robins, Chairman 




Rolls-Royce pic, 65 Buckingham Gate, London SW1E 6AT. 
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problems. "It was a matter of 
discussion between Cyril Stein 
and myself. Cyril is a very 
moral person. Under no cir- 
cumstances would he create 
difficulties.” 

Mr Stein said yesterday that 
the change meant he would no 
longer have the final say on 
group policy. “I will have my 
word, but not the final word." 
He stressed, however, that he 


HISTORY OF LADBROKE 

■ 1956 Ladbroke bought by 
investor group led by Cyril Stein 

■ 1967 company floated on stock 
market 

■ 1972 Ladbroke moves into 
property development with 
purchase of London & Leeds 
Development C o rporation 

■ 1979 Casino businesses 
disposed of Allowing critical 
gaming authority report 

■ 1984 Company buys Belgian 
betting shop chain 

■ 1985 Loses out to AHegls in 
Hilton International auction 

■ 1986 Company buys Texas 
Homecare chain (actual co name 
was Home Charm Group} 

■ Lesley's sofef to Granada; bingo 
hafts and amusement arcades to 
Rank Organisation. 

■ Company biggest shareholder In 
SIS, set up by big bookmakers to 
transmit racing to betting shops 

■ 1987 buys 91 -hotel Hilton 
Internationa) from AWegis for 
£650m 

■ Company makes two right 
issues In 7 months, setts UK local 
newspaper Interests 

■ 1989 retirement homes business 
sold 

■ In the last 10 years there have 
been four right issues 

■ June 84 1 for 5; March 87 3 for 
10; Oct 87 1 for 5; and Sep 91 1 
for 4. 

would be the more active sort 
of nan-executive director. 

He has, he said, always been 
a hands-on leader. “I still go 
around the hotels emptying 
ashtrays. That’s at Forte 
hotels. At our hotels the ash- 
trays are always clean." As a 
non-executive, he would be in 
the office five days a week. 


He would receive the same 
weekly report papers he gets 
now. “I will have no hesitation 
talking to the divisions or the 
heads of divisions," he said. 

“A non-executive has the 
same power as an executive 
director. I wiQ talk to Peter. I 
will talk to John. We’ve 
worked for some time as a 
troika. To a large extent that’s 
the way it will go on." 

Why retire as chairman, in 
that case? 

Tm 65. I think every com- 
pany should open the windows 
and let some fresh air in from 
tim e to time. I planned this 
two years ago when I made 
Peter George joint managing 
director. 

“Tm going to serve another 
three years, but it does give 
encouragement to people down 
the line. When I phoned the 
36-year old who runs our US 
property division, he said; ‘One 
down, 11 to go.*” 

Mr Stein's reluctance to 
make a dean break could be 
seen as understandable for two 
reasons. The first Is that Lad- 
broke, as it exists today, is 
largely his creation. 





1,000 ...-•**=****' 

Cyril Stem 
Chairman 
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O riginally founded more 
than 100 years ago in 
the village of Lad- 
broke, Warwickshire, the com- 
pany began by taking bets on 
horse races from a select group 
of customers. Only those who 
had personal entries in 
Debrett's were accepted. 

In 1956. Ladbroke was 
acquired by a consortium, Bea- 
ver Holdings, and Mr Stein 
became managing director. 

In those days, the company 
used to make profits of 
between £60,000 and E70JXX) a 
year. Mr Stein recalled. “If the 
favourite won the Derby, we'd 
lose a year." 

The legalisation of off-track 
betting in 1963 provided Lad- 
broke with the opportunity to 
extend its reach beyond the 
confines of high society. 

In 1966, Mr Stein became 
chairman, floating - the com- 
pany a year later with an ini- 
tial market capitalisation of 


1967 69 71 73 75 77 

Source: Datestrown 

a little less than Elm. 

In the 1970s, Ladbroke ’s 
expanded into property and 
hotels. It also went into casi- 
nos, which provided Mr Stein 
with the worst setback of his 
carreer. 

In 1979, Ladbroke lost three 
of its casino licences after alle- 
gations about the way it had 
attempted to win business 
from rivals. The judge who 
heard the case in Knights- 
bridge Crown Court described 
the way the casinos were run 
as "disgraceful". 

Many predicted Mr Stein 
would not survive. He did. but 
he yesterday described the 
affair as his lowest point 

“That was a very disappoint- 
ing year,” he said. “The prob- 
lem was the jealousy of other 
people who took certain steps 
to make sure we would lose 
our licences, such as people 
being planted in our business.” 

The high point, he said, was 
the purchase of Hilton Interna- 
tional in 1987, which provided 
the group with one of the 
world's best-known brand 
names. 

The second reason for Mr 


Stein's continued interest is 
that an end to the recession 
could lift Ladbroke's results, 
defying those critics who have 
complained of drift ami lack of 
focus in recent years. 

Mr George, who joined Lad- 
broke at the age of 19 after a 
brief stint working for his 
bookmaker father, agrees that 
much of the difficult cost-cut- 
ting has already been done. 

Problems remain, however. 
The DIY business is experienc- 
ing fierce price competition 
and Mr George concedes that 
the sector’s customer service 
needs improving. While hotels 
in the UK are experiencing an 
upturn, conditions in many 
countries remain sluggish. 

Mr George said yesterday he 
had not really thought about 
what his management style 
was. On reflection he offered 
“honest, straightforward, 
direct and fair". He added that 
he did not like surprises. 

To someone who has spent 
his entire adult life at Lad- 
broke, the dominating person- 
ality of a still-present Mr Stein 
cannot be regarded as a sur- 
prise. 


Greycoat pref holders oppose Postel plan 


By Roland Rudd 

A NUMBER of Greycoat prefer- 
ence shareholders yesterday 
said they would vote against 
Postel's proposed rescue pack- 
age after the UK’s biggest pen- 
sion fond said the terms and 
conditions would not be 
improved. 

In a circular to shareholders, 
who are being asked to 
approve the rescue deal on 
October 8, Greycoat warns that 
failure to accept the agreement 
will probably lead to adminis- 
tration. 

The property company also 
unveiled a pre-tax deficit of 
£164. 4m f£7.6m) for the year to 
March 31. This was mainly 
because of a fall in property 
valuations and a loss on the 
sale of properties. Rental 
income fell from £50m to 
£45.4m. 


Net assets per ordinary share 
collapsed from 201p to 33p. 
Shareholders funds declined 
from £226. 5m to £81.8m. The 
dividend for the year is omit- 
ted - last year Z3p was paid. 

The company needs the sup- 
port of 75 per cent of all classes 
of shareholders. 

Some preference holders, 
who are being asked to waive 
their dividends and take a 60 
per cent cut in nominal value 
in exchange for a dividend and 
participation in a rights issue, 
yesterday said they would vote 
against the deal unless it was 
improved. 

Mr John Kata, a research 
consultant asked by more than 
25 per cent of the preference 
shareholders to contact Grey- 
coat, said: "It is difficult to see 
how any preference share- 
holder can accept the plan. It 
will have to be unproved if it is 


to stand a chance of success.” 

Opponents include Gruss 
Partners, the US arbitrage 
house, and two banks. The' 
preference shares yesterday 
fell 6p to 4lfcp. The ordinary 
were unchanged at 25Vip. 

Mr Richard Guignard, Grey- 
coat's finance director, said: 
“Nobody is happy with this 
deal, which is a good sign. The 
pain is spread evenly. If all the 
shareholders understand the 
consequences of what will hap- 
pen if the deal is not agreed 
then they will give it their sup- 
port." 

Holders of the zero -coupon 
bonds and bank loans, who 
have temporarily waived loan 
covenants after the company 
defaulted, may insist on pay- 
ment of their bonds and loans 
if the deal is not agreed. In 
such an event Greycoat warns: 
“It is likely that the group 


would have to cease trading 
immediately . . . preference 
and ordinary shareholders 
would receive no payment" 

If there was a forced sale the 
document says Greycoat's 
properties would be worth only 
£366£m. 

The document also reveals 
that Mr Alastair Ross Goobey, 
chief executive of Postel, is no 
longer being invited to join the 
board of a restructured Grey- 
coat. If the Invitation had 
remained he would have been 
deemed by the Stock Exchange 
to be a proposed director and 
therefore responsible for the 
listing particulars. To avoid 
this he will wait and see if the 
restructuring is approved. He 
is expected to join the board if 
his rescue plan is accepted. 

The restructuring could 
leave Postel with 87 per cent of 
the shares. 


Cookson 40% rise 
aided by exchange 
rate movements 


Chrysalis and Japanese 
group in $17.5m deal 


By Paul Taylor 

COOKSON GROUP, the spec- 
ialist industrial materials com- 
pany, yesterday reported a 40 
per cent rise in interim pre-tax 
profits, helped by exchange 
rate movements and gains on 
disposals. 

However, the results disap- 
pointed the market and Cook- 
son’s shares Lost lip to close at 
220p. One analyst blamed the 
share price decline on “unreal- 
istic expectations egged cm by 
m an agement" 

Pre-tax profits increased 
from £33.8m to £47^m in the 
six months to June 30 on turn- 
over which grew by nearly 17 
per cent to £7l0.im (£609 5m). 

Earnings increased to 5.8p 
(4p) out of which the company 
is paying an unchanged 
interim dividend of 3p. 

Mr Richard Oster, chief exec- 
utive. said the continuing 
improvement had been 
achieved despite difficult mar- 
ket conditions In the UK and 
continental Europe which 
showed little sign of improve- 
ment 

E x c h a n ge rate movements 
added about £5m to pre-tax 
profits and £74m to sales com- 
pared with the 1992 period. Mr 
Robert Malpas, chairma n, said 
that at constant exchange 
rates sales rose by about 4 per 
cent and pre-tax profits by 22 
per cent At constant exchange 
rates, and excluding a £5 -5m 
gain on disposals, pre-tax prof- 
its were up 8 per cent 

Group operating profits 
increased by 18 per cent to 
£50. 3m f£42.7m). On a likefor- 
libe basis, adjusted for 


exchange rates and a number 
of other factors, including a 
higher £2.5m |£L2m) rationalis- 
ation charge, the underlying 
increase in operating profits 
was about £4m or about 9 per 
cent 

The continuing good perfor- 
mance of most of the group's 
businesses was offset by partic- 
ular difficulties in the alumin- 
ium, lead stabiliser and pig- 
ments businesses and In some 
of the development companies. 

Four businesses lost £4.7m 
(£L7m) and depressed the over- 
all operating profit return on 
sales to just over 7 per cent 
against a target of 10 per cent. 

Net interest payments were 
little changed at £8.6m and 
should foil in the second half 
as a result of a marked decline 
in borrowings which fell to 
£140m at the end of June 1 
against £34 im at December 32. i 
Net borrowings represent gear- j 
ing of 21 per cent, down from 
74 per cent at year end. 

• COMMENT 

Despite the market over-reac- 
tion to yesterday's figures - 
which still showed a healthy 
profit gain once special factors 
were stripped out - Cookson is 
making progress towards its 
strategic goals. However, there 
is concern that rationalisation 
costs are still running at about 
£5m-£6m a year, and are likely 
to continue, and that the hand- 
ful of lossmaking businesses 
are dragging margins down. 
Pre-tax profits of about £lOQ.2m 
are likely this year, equivalent 
to earnings per share of I2£p 
meaning the shares are trading 
on a prospective p/e of 18. 


By Catherine Mitt on 

SHARES IN Chrysalis Group 
rose by 37p to H6p after Fujls- 
ankei, the Japanese media 
company, agreed to buy more 
than a quarter of the UK media 
company’s new record division 
for $17.5m (£11 -5m), valuing the 
Echo Label at more than the 
market value of the whole 
group. 

Pony Canyon, Fujisankei's 
music division, will pay three 
installments over two years for 
a 25.1 per cent stake. Echo, for- 
mally launched in July, was 
planned following the lapse of 
a 12-month no-competition 
clause attached to Chrysalis’ 
sale of its old record label to 
Thorn EML 

Mr Chris Wright, chairman, 
said; "We've now got a very 
strong partner who is In the 
business and prepared to spend 
the necessary resources." 

Echo has not yet signed any 
artistes and Chrysalis said yes- i 
tevday the money raised from ! 


the equity sale would fund the 
label during its initial develop- 
ment phase. 

Chrysalis win subscribe for 
the remaining shares and the 
two shareholders will each 
make available an interest- 
bearing loan facility of $2J5m to 
fund the development of inter- 
active music product 

Chrysalis 1 shares in Echo 
will be held by an intermediate 
holding company, Axmourvala, 
which will, be 75 per cent 
owned by Chrysalis and 
25 per cent owned by Mr Steve 
Lewis, the managing director 
and chief executive 
of Chrysalis’ music 
division. 

Correction 

Dixon Motors 

Dixon Motors raised El. 69m in 
a share placing in May. Yester- 
day ’s edition incorrectly 
reported it was to raise the 
sum. 


DIVIDENDS ANNOUNCED 


Current 

payment 


American Trust 

AsWey Group _ 
Bowater 
Brfflsh-Bomeo _ 
Burford ' 


SEE™-* in* 5-3f 

Bntfsft-Bonwo Jnt 2.667 

Jr" 10 "? - — Jnt 0.65T 

J'Ootaon int 3 t 

fin nB 

ini 4.92 

2 att *oneBros »nt 2t 

Sg^Janca im *25 

— -——int i.25t 
Yorkshire Pood fot 0.72 


Data of 
payment 

Oct 15 

Nov 9 
Oct 22 
Oct 6 
Oct 27 
Nov 19 
Sept 30 


Cones - 
ponding 
(Mdend 


Increased canita Smrm Otherwise stated tOn 

capita, §USM stock. * Enhanced scrip option. *bfeh pence. 


S 





nin g 

w ^' v '0r!( 

teiB s Cr «ati c 


I 


FINANCIAL TBViF^ cam . x , _ 

^ VULS FRIp AY SEPTEMBER 3 im 


Enhanced serin 


COMPANY NEWS: UK 





'ostei plan 


nd Japanese 

7.5m deal 




$ 




ByAfKfrow Bdger 

SHARES IN Burm ah Castrol 
*■»£[ 8I3p yesterday 
after the lubricants, chemica ls 
ami fuel group announced a 12 
percent increase in pre-tax 
profits and an enhanryfl gerfn 
dividend. p 

Pre-tax profits rose from 
£80.6 to to £90.5m in the six 
months to June 30, while sales 
increased by 18 per cent, from 
£U4bn to £L35bn. 

The group said conditions in 
the second half of 1993 were 
lttdy to be similar to the first 
half but the longer-term out- 
look was encoura ging 
Mr Lawrence Urquhart 
chairman, said that in the sec- 
ond half recession in continen- 
tal Europe would be counter- 
balanced by more favourable 
co n di t ions in the rest of the 
world. 

Earnings per share rose by 
IS per cent, from 2(k2p to 23£p. 
The interim dividend of I6.5p 
(8.75p) is equivalent in size to 
the 1992 final dividend and Is 
being paid earlier than usuaL 
Bunnah said no decision had 
yet been taken on the size of 
this year’s final 
The enhanced scrip dividend 
is worth 24.75p and BZW is 
offering to pay 24J255p cash for 
each share issued under the 
offer. Bunnah said it would 
seek shareholder approval for 
the scheme. This would aian 
arable it to offer an enhanced 
scrip final dividend, but no 
decision had yet been taken to 
do so. 

Net gearing, counting Bur- 
znah's convertible capital bond 
as debt, fell from 65 per cent to 
63 per cent. Bunnah said that 


US gas prices 
help to lift 
British-Bomeo 

SHARPLY improved US gas 
prices and exploration suc- 
cesses, both in the North Sea 
and the Gulf of Mexico, helped 
British-Bomeo Petroleum Syn- 
dicate, the oil and gas explora- 
tion and production company, 
lift aftertax profits by 
42 per cent from £2, 07m to 
£2U4m in the half year to Jane 
30. 

Tax totalled £439,000 
(£186,000) and Mr Alan Gaynor, 
managing director, said that 
following this year's changes 
to UK oil taxation the planned 
oil exploration programme had 
been rebalanced. 

That would mean increased 
activity in the Gulf of Mexico, 
he said, where, by the year- 
end, the group expected to. 
have drilled a further 12 
wells. 

Activity in the North Sea 
would also continue, with the 
group participating in five 
exploration wells within the 
next six months. 

Sir Douglas Morpeth, chair- 
man, said strong cash flow 
from all operations had 
enabled investment in oil and 
gas activities to continue and 
debt to be reduced to £3L3m 
against £33 .9m at end-Decem- 
ber. 

Turnover in the half year 
more than doubled to £l3.1m 
(£6.15m). Production was now 


dividend pleases market and helps shares rise 15p Ashley Grp 

li Castrol ahead 12% t r “ k ° 

with £1.6m 


Psion restricted to £1.07m 
by US marketing investment 




* 



Lawrence Urquhart (centre), Brian Hardy (left), finance director and Jonathan Fry, chief executive 

if the enha nc ed scrip dividend mainly rnpamc Brazil. It said lying operational performance 
was taken up in full, net gear- this had reduced profits after is even more impressive. Man- 
ing would fell by some io tax and minorities by £1.7m aging to enhance Castrol' s vol- 
points and earnings per share and would reduce full-year nmna and marg ins in the cur- 
this year would be improved profits by about gftm- rent climate is no maan feat, 

by »* P- . Burm ah said volumes and particularly in continental 

Mr Urquh art said perfor- gross margins in its Castrol Europe. The metallurgical 
mance from the group’s core lubricants division Increased businesses of Foseco. bought 
divisions next year would ben- in spite of lower market for £260m at the end of 1990, 
efit from the move into profit demand, with operating profits continue to f ace dire markets, 
of Castrol Syntec, Burmah’s up by 15 per cent to cro -Sm. but the group has moved 
synthetic motor oil, and the Operating profits in chemicals swiftly to reduce costs, closing 
Foseco metallurgical rfigmfnaig rose 5 per cent to £17. 8m large plants in France and 
would benefit from a continu- despite toe severe impact of Spain. Forecast full-year prof- 
toe cost reduction programme. European recession on the its of £100m put the shares on 
Bunnah has adopted the lat- metallurgical division. a prospective multiple of 15.3. 

est accountancy standard on The shares have bad a good 

the treatment of profits from ® COMMENT mn . nearly doubling within 

hyper-inflationary economies - The market liked the enhanced two years, but do not look 

which in the group’s case scrip dividend, but toe under- overvalued even at this level 


lying operational performance 
is even more impressive. Man- 
aging to enhance Castrol's vol- 
umes and marg ins in the cur- 
rent climate is no mean feat, 
particularly in continental 
Europe. The metallurgical 
businesses of Foseco. bought 
for £260m at the end of 1990, 
continue to face dire markets, 
but the group has moved 
swiftly to reduce costs, closing 
large plants in France and 
Spain. Forecast full-year prof- 
its of £100m put the shares on 
a prospective multiple of 15.3. 
The shares have had a good 
run. nearly doubling within 
two years, but do not look 
overvalued even at this level. 


NEWS DIGEST 


evenly split between the UK 
and US, with 75 per cent natu- 
ral gas. 

Earnings per share 
amounted to 6.52p (46p) and 
the interim dividend is main- 
tained at 2.667p. 

Aran Energy jumps 
to l£3.29m 

From turnover ahead from 
I£14-2m to I£31.16m (£29. 3m), 
Aran Energy, the Dublin-based 
oil and gas exploration con- 
cern, boosted pre-tax profits 
from I£38,000 to I£&29m for the 
six months to Jane 30. 

After tax totalling I£750,OOO 
compared with IE164.000 earn- 
ings per share were 0.97p 
against losses of 0.06p. 

Directors explained that the 
“much-improved results 
reflected the group’s increased 
level of oil and gas production, 
arising mainly from the acqui- 
sition of an interest in the 
Dunlin oil field.” This contin- 
ues to perform satisfactorily, 
they added, with the group’s 26 
per cent share of production 
averaging 6,739 barrels per day 
during the period. 


PCT slips to £0.75m 
but seises upturn 

PCT Group reported pre-tax 
profits of £751,000 for toe six 
months to June 30, against 
£925,000. 

The USM-quoted engineering 
equipment company blamed 
adverse economic con d i ti ons to 


the UK and continental 
Europe. 

Directors said that toe first 
half saw no signs of recovery 
in the UK and margins 
remained under pressure. How- 
ever, there were encouraging 
prospects for the present six 
months, particularly in export 
markets, but the unsettled UK 
market continued to delay 
improvements in profitability. 

Turnover fell slightly to 
£10.5m (£ 10.7m)- Interest pay- 
able fell to £278,000 (£320,000). 
Earning s per share came out at 
6.08p (7p) and the interim divi- 
dend is mamtainari at 2J5p. 

Rathbone Brothers 
advances 25% 

Rathbone Brothers, the private 
banking and asset manage- 
ment . group, yesterday 
announced a 25 per cent expan- 
sion in interim profits. 

On turnover ahead from 
£7 .84m to £A28m, toe pre-tax 
line for the six months to June 
30 emerged at £2.53m (JuLQ2m). 

Mr Oliver Stanley, chairman, 
said the investment manage- 
ment operation had consoli- 
dated toft an gniatimiii last year 
of Framlington’s private client 
business and three Liverpool- 
based independent investment 
managers. 

The strong performance 
reflected a “reasonably buoy- 
ant investment climate". 

Rathbone’s trustee activities 
continued to expand, both in 
the UK and abroad, Mr Stanley 
said, while advisory services 
maintflinpri income levels. 


Earnings per share edged 
ahead to 8.98p (8.03p); the 
interim dividend goes up from 
1.5p to 2p to reduce disparity. 

American Trust 
assets rise 

Net asset value per share of 
American Trust increased to 
2823p as at July 31 1993, com- 
pared with 265.2p six months 
earlier and 200.5p a year 
before. 

Available revenue for the six 
months to end-July amounted 
to £2.4m, up from £1.99m, giv- 
ing earnings per share of 2 £p 
against 2i41p. 

In part to reduce disparity 
with toe final payment, the 
interim distribution is lifted 
from lip to l.8p. 

Northumbrian Foods 
rights take-up 

Northumbrian Fine Foods, the 
snack food manufacturer 
which earlier this year post- 
poned its interim results and 
suspended its shares, yesterday 
announced that the rights 
issue to raise £785,000 net was 
subscribed by 7L2 per cent of 
holders. 

The 8-for-2S issue at 8p per- 
share is planned to fund the 
marketing and operating costs 
of launching its new Punters 
biscuit, designed to dip into 
drinks. 

Wise Speke, which under- 
wrote the issue, has placed the 
balance of 3.33m shares not 
taken up at lOp. 


mMiiiiiiMiiimiimiiiimiiiiimiiiimiMiiiimmumim 

Recommended offer on behalf of 
Cray Electronics Holdings EL.C. 

to acquire the whole of the issued share capital 
of 

P-E International pic 

not already owned by Cray Electronics Holdings RL.C 

SC \fcrbwg & Co. Lid. raferburcO «“«»«« « behalf of Cray Eleotowc* HoUk^i PJ-C rCrjn iha*, by monf 
S foSdOffer Duoimem dated and on 3rd SeptetnbeO W3 (rtw “Offer »«dn« 

, -JaLn-ufcJ offer (the “Offer”) on behatfof Cray to acquire «U rhe extsnog unconditional iy lUoned or issued fully 
it. P-E International pIcrP-EyP-Eah^ 

FTTi;,,.. pi r and any further P-E shares unconditionally allotted or issued after 3rd September; 1993 and before the 

5^Jh1£ .hT(X („ such earlier tkte a, Ony ™y decWe) 

pmsinflt to the exercise of options granted under the P-E Employee Saving-Related Share Opoon Scheme and the P-E 
Executive Share Option Scheme. . 

A holder of P-E shares who accepts the Offer will receive one new ordinary dare of 10 pence m Cray (“nevr Cray *h“0 
. p t jU— held jnd to in proportion for any greater number of P-E sbara. Fraction of new Cray dura 

t v^-ffiregared »d sold and die oer pmeced, of «le rereined 

for the benefit of the entailed Group. 

The foil team and conditions of the Offer are set out in the Offer Document. 

The Offer kootbem. made directly or indirectly in or into *e United Sores. Canada or Anstrefa, or by ure of the m* 

1 "5”" 1 ■ “ ”7® —-.edit* of interstate or forefen commeree of, or any features of a naooesl secaimes exchange 

or by any means R territories and dokcssUXk, any State of the United States and rhe Dstria of Columbia 

a _ t, nff-r—4 mU or delivered directly or mdneedy in or into the United States, Canada or 

sajyj&Tis. i— u wpt - * 

by tbc Australian SeottUiM Commission- 

doing so may mralidsre any related purported acceptance ol die Offtt ^ 

_n nff ... b ^ h- nf rhe Offer Document and this advertisement, a capable of aceyamt-fcom and 

The Offe* whtch ■ 7 jcootdance with the renn» and conditions set our or referred to in the Offer 

5^ who are uneoodtrionaUy enritfed to have P-E shares allotted or issued to them. &ich person* 
dea F? M Document and Form of Acccpance will be avaHabfe for coUecuon from Lloyds 

Aicnu g, Lo ndon, EC2M ivKalf of Cur -md b« been approved by rarinugs, a member of the Securities and 

Of Section 57 E-Ruancial Snvkes Act 1996. 

res th “^ r for rhe mtonnarion connnncd io this advermanent and to the best of t hek 

The Directore of Cnjxccpt *3^^nr(MonSble core to ensure that »ch is the case), the infonnauon conamed m tins 
knowfedgeond behef (tojang the*fecBsuS^loes not omit anything likely to affect the import of Such tsfonnaiwn. 

adveitisenwmisinacconiancewitnnrera^-" 

3rd September; 1993 




By Catherine MBton 

ASHLEY GROUP, toe window 
blinds and timber company, 
announced a tnmround from 
pre-tax losses of SASm to prof- 
its of 21.58m in the six months 
to Jnne 30. 

Mr James White, chairman, 
said: “Having completed a sat- 
isfactory first half year’s trad- 
ing, the business seems set to 
progress in the second half.” 

Turnover fell to £143.4m 
(2210.6m), including a f.l 22 Am 
(£192.2m) contribution from 
the discontinued Spain-based 
food retail operations. 

Earnings per share were 
0-35p, against losses of 0.83p 
after adjustment for the Span- 
ish operations. The company, 
which passed its final dividend 
in* the previous 16 month 
period, is not declaring an 
interim (0.375p) but will con- 
sider a flnttl. 

The window blinds division 
contributed £2.69m (£2. 13m) to 
operating profits on turnover 
of £19.9m (£ 17.8m). Ashley , 
said all its window blind busi- 
nesses traded satisfactorily. 1 
bar Storflex, the French busi- 
ness, which suffered from the 
depressed French economy. 

Plywood and timber added 
£112,000 (£79,000) to operating 
profits on sales of £713,000 
(£601,000). 

Net bank borrowings were 
£ 13.4m, giving gearing of 57 
per cent Interest charges were 
£727,000 (£666,000), excluding 
a £ 1.94m payment on discon- 
tinued operations for which 
the company provided in 1992. 


By Paid Taylor 

PSION, the hand-held 
computer, software and data 
communications equipment 
manufacturer, reported a mar- 
ginal increase in fatpr im pre- 
tax profits despite a 9 per cent 
advance in turnover and vol- 
ume gaitw in most mar- 
kets. 

The USM-quoted group, 
which has been investing 
heavily in its US marketing 
operations, announced pre-tax 
profits of £1.07m for toe six 
months to June 30, compared 
with £L05m. 

The figures were a little 
below market expect a tions and 
the shares, which have risen 
sharply in recent weeks, 
dropped Sp to 115p. 

Mr David Potter, chairman. 


described toe results as “a sat- 
isfactory performance despite 
continuing depressed market 

rntiditinn«i in Europe.” 

He a dd**- “We have made a 
substantial Investment in mar- 
keting in toe US and this, 
together with a recent reorgan- 
isation, has resulted in signifi- 
cant progress hi that market." 

The group has more than tri- 
pled toe number of retail out- 
lets in the US market to 650 
and expects to have secured 
1,000 by the year end. 

In the latest period gross 
profit margins recovered, from 
toe second half of last year, to 
40 per cant, but the marketing 
investment in toe US, totalling 
more than £600,000, held 
back profits at the pre-tax 

level. 

IZflm fti g K per share increased 


to 8.4Ip (3.16p) and the interim 
dividend is maintained at 
1P- 

Tumover Increased to £ 18.1m 
(£l6^m) spurred by particu- 
larly strong sales of data com- 
munications products in toe 
UK, which grew by 30 per cent, 
and of hand-held computers in 
toe US which rose 38 per cent 
to more than ram. 

A 25 per cent sales increase 
to Germany and the Nether- 
lands helped offset an 11 per 
cent decline in sales elsewhere 
in Europe. 

Mr Potter said sales of the 
Series 3 range were strong in 
the first quarter but that 
demand to Europe to toe sec- 
ond quarter was weak. 

He added that sales in the 
UK doubled after the company 
cut prices to June. 


Offshoot sale main factor in 
Microvitec’s rise to £0.57m 


THE SALE of a lossmaking 
subsidiary was the main factor 
behind an improvement in 
interim pre-tax profits at 
Micro vitec, the Bradford-based 
micro-electronic equipment 
and software group. 

On turnover down from 
£25.5m to £18m, of which 
£16.1m (£14.4m) related to 
continuing activities, profits at 
this USM-quoted company for 
the first half of 1993 improved 
from £62,000 to £570/100. 

In January toe company sold 
Logitek Distribution to its 
management Mr James Bailey, 


nh^imum and chief executive 
said: “The immediate benefits 
of this were improved 
profits, a lower interest charge 
and the freedom to allow man- 
agement to concentrate on the 
core constituents of the busi- 
ness.” 

Gearing was cut over the six 
months to end -June from 82 
per cent to 47 per cent Interest 
charges fell from £377,000 to 
£141,000. 

The pre-tax figure was also 
boosted by an exceptional 
credit of £196.000, the result of 
releasing a provision of 


£816,000 less the loss on the 
sale of the distribution of 
£620,000. 

Mr Bailey said that perhaps 
the most exciting development 
during the period was in Can- 
ada where the Silcom offshoot 
had experienced strong growth 
and sales were expected to 
double in 1993 to C|10m 
(£5.1m). 

He added that display divi- 
sion continued to be successful 
in securing high profile con- 
tracts. 

Earnings per share came out 
at 08p (O.ip). 



SUNALLIANCE 


INTERIM .STATEMEN T 


The unaudited results for the six months 
ended 30th June, 1993 are set out below 
with the comparative figures for 1992. 


Premium income — 


6 months 
to 30th June, 
1993 
£m 


6 months 
to 30th June, 
1992 
£m 


Year 1992* 

£m 


General insurance 



1,730.5 


1.462.5 

3.128.0 

Long-term insurance 



509 J) 


627.9 

1,302.4 




2,239.5 


2,090.4 

4.430.4 

General insurance underwriting result 


(153.1) 


(280.8) 

(547.6) 

Long-term insurance profits 



38J$ 


27.3 

62.0 

Investment and other income 



176.5 


155.6 

356.0 

Profit (loss) before taxation 



61.7 


(97.9) 

(129.6) 

Taxation 



(14*2) 


(8-0) 

12.1 

Profit (loss) after taxation 



47.5 


(105.9) 

(117.5) 

Minority interests 



m) 


(6.7) 

(U5) 

Profit (loss) attributable to shareholders 


41.7 


(112.6) 

(128.7) 

Earnings (loss) per share 



5J2p 


(14. Ip) 

(16.1p) 

* Extracted From the statutory accounts Tor 1992 filed with the Registrar of Companies, which received an unqualified audit report. 

TERRITORIAL ANALYSIS OF GENERAL INSURANCE RESULTS 



6 months to 

6 months to 




30th June, 1993 

30th June. 1992 

\fear 1992 



Under- 


Under- 


Under- 



writing 

Premium 

writing 

Premium 

writing 


income 

result 

income 

result 

income 

result 


£m 

£m 

£m 

£m 

£m 

£m 

If Inifwl Kmgrinm 

953.7 

(100.6) 

944.4 

(244.7) 

1,833.4 

(438.4) 

Europe 

358.0 

(49.9) 

259.4 

(20.7) 

534.4 

(61.0) 

USA 

1783 

0.6 

106.9 

3.3 

3343 

(10.4) 

Canada 

34.7 

0.8 

28.9 

(63) 

70.5 

(14.1) 

Australia 

114.4 

(3-8) 

48.1 

(7.1) 

166.8 

(8.1) 

Other overseas 

9L4 

(0-2) 

74.8 

(5.3) 

188.6 

(15.6) 


1,7305 

(153.1) 

1.4623 

(280.8) 

3,128.0 

(547.6) 

DIVIDEND 



SHAREHOLDERS’ FUNDS 


The Directors have declared an interim dividend for 

The Group’s net assets at 30th June, 1993, excluding 

1993 of 5.25p per share ( 1992: 5.25p) . 


the value of long-term business, were estimated at 

The dividend, costing £413m ( 1992: £42. 1 m) , will be 

£l,561m (31st December. 1992: £l,548m). The 


paid on 1st December, 1993 to shareholders on the 
register at close of business on 14th October, 1993. 
The scrip dividend alternative will again be offered. 


(31st December, 1992: 54%). 


2nd September, 1993 


Sim Alliance Group pic 


Head Office: 1 Bartholomew Lane London EC2N 2AB 






FINANCIAL TIMES FRIDAY SEPTEMBER 3 1993 


COMPANY NEWS: UK 


. •• V 

I w 

, t 


Growth encouraging given background of international recession 

Reckitt improves 14% to £153m 


By Maggie Urry 

THE FALL in sterling helped 
Reckitt & Ho lman, the house- 
hold products and toiletries 
group, report interim pre-tax 
profits of £153^m, up 14J2 per 
cent from the previous year's 
£134.2m, restated at £82m 
under FRS 3, taking account of 
losses on the sale of its US 
spice business. 

It was pointed out that exclu- 
ding the exchange rate benefit, 
sales and operating profits rose 
about 3 per cent in the half- 
year to end-June. 

Sir Michael Colman. chair- 
man, said the growth was 
encouraging given the back- 
ground of international reces- 
sion. 

Mr Vernon Sankey, chief 
executive, said profit margins 
had been maintained thanks to 
increasing investment in key 
areas and products and to con- 
tinuing efficiency gains. Cash 
flow was strong, he added. The 
group increased its interim div- 
idend from 5.95p to 6.45p 
because the first half had been 
“on track with our plans." Mr 
Sankey said. 

Group sales were 9 per cent 
higher at £L07bn, with turn- 
over of continuing operations 
up 14 per cent Operating prof- 
its were £172.7m, up 21 per 
cent, or 14.3 per cent from con- 
tinuing operations. 

Net interest charges rose 
from £l7m to £19. 5m because of 
the translation of foreign cur- 



Tony Andrews 

Vernon Sankey. the first half was on track with our plans 


rency payments. Net debt fell 
to £3U.9m at the end of the 
half year, down from £360 .9m a 
year ago and from £31 4. 7m at 
the year -end. Mr Iain Dobbie, 
finance director, said debt 
should fail to about £250m by 
the end of 1993 barring acquisi- 
tions or changes in exchange 
rates. 

UK operating profits of £35m 
were fiat with margins held at 


19.6 per cent Mr Sankey said a 
poor period for soft drinks off- 
set unproved results from 
household and pharmaceutical 
products. Continental Europe 
contributed operating profits 
10.8 per cent higher at £5Q.lm, 
though in local currencies prof- 
its were static. A decline in 
profits from Spain offset rises 
elsewhere. The reorganisation 
of the US business pushed 


North American operating 
profits up 35 per cent to £3L8m 
and margins up from 1R2 to 
11.9 per cent, despite a weaker 
performance in Canaria. 

Australasia and Asia raised 
profits 24 per cent to £27Am. 
an underlying Increase of over 
10 per cent. Africa, mainly 
South Africa, contributed 
£13.2 xq (£12.2m). The Latin 
American business raised prof- 
its 15 per cent to £11.9m, 
despite difficulties caused by 
high inflation in Brazil. 

Earnings per share were 
24.88p, up from 7.93p on an 
FRS 3 basis or from 2UB5p on 
an adjusted basis. 

• COMMENT 

Even Reckitt’s management 
recognises the group is going 
through a boring phase while 
its 1992 strategy of going for 
investment generated growth 
takes time to work through. 
Underlying growth of 3 per 
cent is certainly dull. But 
Reckitt has its quiet merits. 
Operating margins of 16.2 per 
cent are high and seem sus- 
tainable, it pushes out cash, 
and the dividend keeps moving 
up. The shares have been poor 
performers in the downturn 
but have had a run up in 
recent weeks. On forecasts of 
about £280m pre-tax for the 
year, against £248.3m or 
£181 .7m under FRS 3. the pro- 
spective p/e is 14.5 which is 
neither dear, nor likely to pro- 1 
voke outperform ance. 


Yorkshire Food incurs seasonal loss of 
£376,000 but confident on full year 


By David Blackwell 

YORKSHIRE FOOD Group, the 
Bradford-based food processor floated in 
March, yesterday announced first-half pre- 
tax losses of £376,000 on sales of £29-5m. 

However, Mr Mike Firth, chairman, 
chief executive and founder, pointed to the 
highly seasonal nature of the business, 
which is concentrated in the dried fruit 
and out sector. Last year only 35 per cent 
of sales were made in the first half, with 
the bulk coming in the run up to Christ- 
mas. 

“Losses in our business are quite typical 
in the first half," he said. "We are confi- 
dent about our position for the full year." 

No profits forecast was made at the time 
of flotation, but Panmure Gordon, which 


sponsored the placing, is forecasting full 
year profits of £5J3m. 

The group, which this month completed 
the acquisition of 80 per cent of the dried 
fruit business of Del Monte, is also plan- 
ning to dispose of its UK bakeiy division, 
which incurred losses before interest of 
£321000 on turnover of £848,000. 

The latest deficit followed a loss of 
£615.000 on sales or £2&5m in the 1902 first 
half. For the full year pre-tax profits were 
£2.72m on sales of £63 -2m. 

Operating profits were £86.000 for the 
first half. Mr Firth said this figure had 
been distorted by a first half loss from 
Treehouse Farms, the US almond producer 
acquired last year, which achieves 
70 per cent of its sales in the second 
half. 


While turnover of the US ingredients 
operations was up from £2_2m to £8m, the 
business dipped from operating profits of 
£17,000 to losses Of £88,000. 

In the UK, the dried fruit and nuts sec- 
tor increased operating profits from con- 
tinuing operations from £423,000 to 
£505.000. 

The small beverages division, which 
roasts, grinds and distributes coffee, made 
an operating loss of £7,000. compared with 
a £54,000 profit, reflecting investment in a 
new factory, warehouse and computer sys- 
tem. 

This increased overheads by about 
£300.000, but benefits would be reflected in 
the second half, the group said. 

Losses per share were 2.19p. An interim 
dividend of 0.72p is declared- 



AFTER THE RECESSION - 

WORLD COMMERCIAL AVIATION AT THE CROSSROADS 

Dubai - 8, 9 & 10 November 1993 

A conference timed to coincide with the Dubai International Aerospace Exhibition. 

The Middle East is one of the world's most strategically significant commercial aviation 
regions. Middle East airlines are significant customers for the latest offerings from the world's 
airliner manufacturers, as the major carriers expand their route networks to serve new 
markets. 

The conference will examine in depth the political, economic and structural changes which will 
influence commercial aviation well into the next Centuxy. 

The distinguished panel of speakers includes: 


HH Sheikh Ahmed Bin Saeed 
AlMaktoum 

Department of Civil Aviation, Dubai 

Mr Adli Dsgani 

Arab Air Carriers Organisation 

Mr Vladimir V Potapov 

Aeroflot Russian International Airlines 

Sir Colin Marshall 

British Airways Pic 

Dr William Fromme 

International Civil Aviation Organisation 

Mr (John W Sandford 
Rolls-Royce pic 


lir 


Professor Rigas Doganis 

Cranfield 

' Institute of Technology 

Tan Sri Zain Azraai 

Malaysia Airlines 

Mr Maurice Flanag an 
Emirates & DNA3A 

Mr Pieter Bouw 

KLM Royal Dutch Airlines 

Mr John NFeren 
McD onnell Douglas 

Mr Hansjorg Kranzle 

Dornier Luftfahrt GmbH 


OFETCIAT r Annum. Efllir£tt£S FOR information oiv flights and cost, 

IAL CARRIER. PLEASE CALL DUBAI (971) 4 203 2101 


After the Recession - 
World Commercial Aviation 
at the Crossroads 

□ Please send me conference details 
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Spectacle 
lens side 
sold by 
Pilkington 

By Maggie Urry 

PILKINGTON, the glass group, 
has agreed the sale of its Sola 
spectacle lens business for 
5315m (£2 10m). After costs 
relating to the sale, Pilkington 
will receive £2Q0tn in cash. 

Its shares rose 7p to 163p. 
The purchaser is AEA Inves- 
tors, a fond set up several 
years ago by a group of 
wealthy US individuals to boy 
companies. Sola, which is 
based in California, is one of 
two global companies in the 
spectacle lens market 
Mr Andrew Robb, Pillring- 
ton's finance director, said the 
sale should cnt gearing by 
about 20 percentage points to 
70 per cent This would be 
achieved by a combination of a 
| £56m addition to reserves, as 
the sale is above book value, 
and the reduction in debt 
i - Gearing had risen through 
the £95m purchase of the Hey- 
wood W illiams glass distribu- 
tion business In April and the 
agreed acquisition of a half 
share in Siv, the Italian glass 
company, for £45m. 

The profit and loss account 
will include the £56m gain, off- 
set by £18ra of goodwill writ- 
ten off when Sola was 
acquired 15 years ago. 

Mr Robb said the effect of 
the sale on on-going pre-tax 
profits would be negative 
since the interest saving on 
the cash would not match 
profits from Sola, which were 
£19. lm at the operating level 
and £15.7m pre-tax in the year 
to March 31 on sales of £286m. 

However, at the earnings 
level the sale would make lit- 
tle difference, he said, since 
Sola's profits were taxable, but 
the interest saving would be 
made in the US and UK where 
Pilkington paid no tax. 

Sola was put on the market 
last December, and Mr Robb 
said that Goldman Sachs had 
found a number of buyers. 
This had delayed the sale as 
the different potential pur- 
chasers had each had to do due 
diligence investigations. 

Mr Robb said the ABA offer 
was the best It was still con- 
tingent on AEA raising some 
debt finance tor the purchase. 
Completion is expected by 
November. 

Analysts welcomed the deal, 
but in the words of one “it is 
one step down a long road''. 
He said further disposals were 
essential. 

Mr Robb acknowledged the 
group was looking at making 
other sales. He would not be 
specific about which busi- 
nesses might be sold but said 
the group would not contem- 
plate sales of its core flat and 
safety glass activities. 

Further disposals would 
help achieve the target of cat- 
ting gearing by another 20 
percentage points over the 
next two years, he added. 

Analysts expect the US con- 
tact lens business to be sold 
once its profits have recov- 
ered, and believe Pilkington 
could sell a half share in its 
Australian subsidiary. 

AEA keeps a low profile. In 
February it sold Speciality 
Coatings International to 
Bowater, the packaging and 
industrial films group, for 
£305m having bought it from 
James River in 1991. 


Shares shed 21p on warning of weaker demand 

Bowater ahead of City 
forecasts with £103m 


By Ned Buckley 

BOWATER last night saw Its 
shares close down 21p at 494p 
after the packaging, printing 
and coated products group 
warned that it had seen some 
softening of demand In the last 
two months. 

The toll came in spite of a 64 
per cent jump in pretax profits 
from ££L4m to £102.6m tor the 
six months to June 30. Even 
stripping out an exceptional 
gain of £7.9m on business dis- 
posals, the profit of £94.7m was 
52 per cent ahead and well 
above analysts’ forecasts of 
£S5m to £90m. 

But the shares came under 
heavy pressure, and were 
down 26p at one point, after Mr 
Michael Woodhouse, chai rm an, 
said demand had softened in 
some of Bowater's markets 
since the end of June. 

“This calls for short-term 
caution," he warned. “Confi- 
dence remains fragile." 

Mr David Lyon, chief execu- 
tive, said fears about (resident 
Clinton's tax plans had caused 


some weakening of the US 
market, and orders had slack- 
ened as customers reduced 
their stocks. In the UK, for- 
ward demand had also slack- 
ened in spite of last week’s 
report from the Confederation 
of British Industry that the 
recovery was gathering pace. 

“We are still confident that 
we are comin g out of recession, 
but it is very fragile." Mr Lyon 
said. “It is not right tor us to 
be very bland and shelter 
behind what the CB1 said last 
week." 

Analysts said the stock mar- 
ket reaction to Bowater's state- 
ment was excessive. One 
suggested the market was 
“looking for any excuse to slap 
companies." 

“When Bowater can increase 
underlying profits, excluding 
acquisitions and disposals, by 
II per cent even in bad times, 
that must bode very well for 
the future," he said. 

Turnover from continuing 
operations increased by 48 per 
cent, from £689m to £1.02bn. 

That included a £U9m con- 


tribution from new acquisi- 
tions, Including Speciality 
Coatings international, 
acquired in March for $434m 
(£287m). Tower Packaging, 
acquired in May tor $105m, and 
the remaining 44 per cent 
shareholding in MiTek, 
acquired in January for $55m. 

While ongoing businesses 
increased operating profits by 
11 per cent, the acquisitions 
marie £i3.lm, and there was a 
further gain of £4m from for- 
eign exchange movements 
Group operating margins 
increased from 8.7 per cent to 
8.8 per cent, with the margin in 
the new acquisitions a better - 
tban-expected 11 per cent 
The interim dividend is lifted 
13 per cent to 5.3p. Earnings 
increased to 12J3p (Up). 

Gearing fell from 56 per cent 
to 43 per cent 

Mr Lyon said the group was 
unlikely to make any further 
large-scale acquisitions as it 
was concentrating on integrat- 
ing and developing the most 
recent ones. 

See Lex 


Refinancing package for 
Bredero’s Centre West project 


By David Blackwell 

CENTRE WEST, the ambitious Hammersmith 
office and retail development which pushed 
Bredero Properties deeply into the red last year, 
has been refinanced with Bayerische Hypothek- 
en-und Wechsel Bank becoming the sole lender. 

The project, began late in the construction 
boom because of long planning delays, will be 
held by a ring-fenced Bredero subsidiary. Bred- 
ero Centre West . 

Bredero has been released from all financial 
liabilities to BCW which will continue to man- 
age completion of Centre West BCW has “a 
very limited prospect of residual profit after 
satisfying all its obligations to Hypo," Bredero 
said. 

Bredero, 49 per cent-owned by Slough Estates, 
is also prohibited from paying any dividend to 
ordinary or preference shareholders until the 
end of September next year. 


Last month it announced a pretax loss of 
£106.4m for 1992 and net liabilities of £24.6m. 

The group said yesterday that the restruc- 
tured bank facilities would make “a significant 
Improvement to the financial position**. Restat- 
ing the 1992 balance sheet on a pro forma basis 
showed the group with net assets of £4. 8m. 

Bredero would now concentrate on its inter- 
ests in the Paisley Centre, the Ashley Centre 
and the Hart Centre, and in the development 
sites at Centre West phase 2 and the Buchanan 
Centre, Glasgow. 

Hypobank is providing a new £70m loan facil- 
ity to Centre West The bank acquired £74. 7m of 
debt from the outgoing syndicate of 12 banks for 
a consideration of £16.3m- As part of the refinan- 
cing, BOW’S debt has been written down by 
£58.4m. The bank said yesterday that it had 
faith in the project, which was on time for its 
scheduled completion next spring and was com- 
ing in under cost 


Trencherwood moves 
back into the black 
after exceptional 


THE EFFECTS of an except- 
ional credit together with the 
sale proceeds of a subsidiary 
enabled USM-quoted Trencher- 
wood, the Newbury-based 
housebuilder, to move £lJ82m 
back into the black at the pre- 
tax level for the half year 
ended April 30. 

These credits, totalling 
£3.45m, related primarily to 
adjustments resulting from the 
refinancing of the company 
approved by shareholders in 
February. 

The pre-tax profit, which 
compared with a previous defi- 
cit of £16. 4m, also reflected a 
£2m reduction In interest costs 
to £L22m. 

Turnover tor the half year 
totalled £4.8m (£9.63m). How- 
ever. since January the com- 
pany had seen a marked 
improvement in purchaser con- 
fidence which in turn had fed 


through to increased sales. 

The directors were “encour- 
aged" by the way the housing 
market had recovered in west 
Berkshire and noted that so 
far, the recovery had been sus- 
tained. 

They added that Trencher- 
wood remained on course to 
achieve a return to profitabil- 
ity during 1994. 

In April, planning consent 
was granted for the construc- 
tion of a food superstore for J 
Sainsbury on land principally 
owned and controlled by an 
associate company. It was 
pointed out that the sale of the 
land should make a significant 
contribution to cash flow this 
year. 

Borrowings at the period end 
amounted to £25.8m f£48.2m). 
Undiluted earnings per share 
emerged at 3.74p against losses 
of 65.6p. 


Venables sells most of his 
Spurs stake to institutions 


By Paul Taylor 

MR TERRY Venables, 
Tottenham Hotspur's ousted 
chief executive, yesterday gave 
up his three-month legal battle 
to wrest control of the com- 
pany, which controls the north 
London, football club, from Mr 
Alan Sugar, Its chairman. 

Mr Venables said he had 
sold the balk of his 23 per cent 
equity stake to a group of 
institutional investors tor 9lp 
a share, or about £3m. He 
retained only a 2.44 per cent 
holding. 

Tottenham’s shares ended 
the day 9p higher at I04p. 

Mr Venables paid 75p for 
about 2.9m shares when he 
and Mr Sugar, described at 
the rime as a dream ticket, 
took control in mid-2991, 


mostly using borrowed money. 

He later converted a loan of 
£800,000 to the club into about 
640,000 shares as part of a £7m 
rescue rights issue, at 125p a 
share, which was underwrit- 
ten by Mr Sugar. 

Based on these figures, Mr 
Venables paid an average 
price of about 85p. 

The share sale appears to 
mark another important vic- 
tory for Mr Sugar, who holds a 
47.8 per cent stake. 

Mr Venables will not now be 
going ahead with his High 
Court action, due to begin In 
20 days time, through which 
he was seeking to force Mr 
Sugar to sell his stake to 
him. 

Early in tfae dispnte Mr 
Sugar offered to bny Mr Ven- 
ables' stake at 87p a share, an 


offer which the former man- 
ager and chief executive 
described at the time as deri- 
sory. 

However, Mr Venables faced 
mounting legal costs, includ- 
ing demands for a £300,000 
security for future costs. Yes- 
terday Mr Venables said he 
was dropping his court action 
because he did not want to 
risk incurring huge costs if be 
lost the legal battle. 

U I conld not face the 
prospect or the risk of losing 
up to one million pounds," he 
said. 

However, Mr Venables, who 
was originally sacked by Mr 
Sugar and the Tottenham 
board in mid-May, said yester- 
day he would still be seeking 
compensation for unfair dig- 


L&M still in 
restructuring 
talks with banks 

London & Metropolitan, the 
debt-laden property company, 
said yesterday that talks with 
its bankers regarding a sub- 
stantial financial restructuring 
were taking longer than previ- 
ously anticipated. 

The company announced in 
July that it had begun talks 
aimed at securing agreement 
on its second restructuring in 
three years. These were expec- 
ted to be finalised by the end of 
August 

Directors said yesterday that 
the “talks were proceeding 
well" and they expected the 
negotiations to be satisfacto- 
rily concluded. L&M will be 
sending its 1992 financial state- 
ments and a circular to share- 
holders by the end of this 
month. 

The company has been strug- 
gling since incurring a £100m 
loss in 1990, mainly reflecting 
provisions against tailing prop- 
erty values. 

The company said in July 
that the latest t alks were 
necessitated by the increase in 
negative net worth from £44m 
to £i20m and because bank 
loans and working capital facil- 
ities had expired at the end of 


Motor World 
acquires eight 
more outlets 

Motor World Group, the car 
parts and accessories retailer, 
has made its first acquisition 
since coming to the market in 
February with a £27.7m tag. 

At the time Mr Darrell Ker- 
shaw, managing director, 
expressed the hope that the 
company could expand from 
its existing ISO outlets 
to 300 within the next two 
years. 

It is buying Mr Motor, an 
eight branch chain of acces- 
sory shops in Derbyshire and 
Nottinghamshire, for an undis- 
closed sum. 

The company had sales of 
£L5m last year. 




Grafton falls to I£1.21m 


PROFITS of Grafton Group, 
the Dublin-based builders' mer- 
chant and DIY concern, fell 
from I£1.85m to £l£1.2im 
(£LL3m) for the half year ended 
June 30, 

Turnover was static at 
l£48.6m but interest charges 
were reduced from l£698,OOQ to 
£480,000 because of a lower 
level of debt and transactions 
in financial markets, the direc- 
tors explained. 

Although earnings per share 
fell to 5.6p (8.6p) the interim 


dividend is lifted from 2.75p to 
3p. 

Directors said an improving 
trend In profitability evident in 
the second quarter had contin- 
ued in July and August 

They added that there was 
“evidence of some recovery" in 
the Irish and UK housing mar- 
kets which would benefit the 
merchanting and manufactur- 
ing businesses. 

A continuing improvement 
in trading on the DIY side was 
also expected. 
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— accountancy column 

fn^i, COIX 1 P an ^ es have painted themselves into a corner 

t* etween .._° 0kS . at State annua l reports and asks if there is a better way of getting value for money 


established 


Bsisa, 1 ! 

gggg Jj**? 

spjs&zsizs* 1 * 

Piters Ibr their annual reports aji 
E f-** corporate world. ^anagS 
tea* themselves i or an mup^E 
and escpensive chore. p 

“swer is that they 
Ham to. But no law, regulation or 
industry standard 
teorate documents that 
gff disappear into institutional 
^imes and lme office rubbish bins 
te the next several months. 

2* fe’ ^ving enthusiasti- 
ragy. adopted the colourful, American- 
styte a nnual report in the 1980s, zuost 
tampanies have painted themselves 
mto a corner. While recognising tw 
as they are now constituted, J 
reports have limited use, manag ers 
believe they have little choice. 

When a company has produced 
glamorous annual reports for years, a 
(Hum to sobriety is unsettling for 
shareholders. Particularly as we 
appear to be emerging from prolonged 
recession, no company director wants 
to raise unwarranted questions and 
concerns. 

Very large sums are at stake in the 

prod uctio n of annual reports. Compa- 
nies with large share registers enjoy 
economies of scale, malting an aver- 
age cost diffic ult to determine - but 
between £4 and £5 each, including 
postage, is not uncommon. Mwtiim 
sized companies, publishing more 


modest reports can easily spend 
£150,000 in total A large share regis- 
ter arid a management taste for 
®^penave presentation can bring the 
bill to £250,000 (» more. The prtva- 
tiMd companies, with their massive 
share registers, have become adept at 

reducing unit cost - to as tow as lOp a 

wr? 7 “ their staggering postage 
Dflls make them substantial spendere. 

A few brave companies have opted 
out of the money trap. When the Com- 
panies Act was amended to allow a 
summary financial report in a short 
form annual report, British Airways 
stopped producing a recognisable 
annual report altogether. Instead, BA 
publishes an undecora ted report and 
accounts for investment professionals, 
a user-friendly, semi-annual newspa- 
per for private shareholders, an 
annu al fact book for analysts and pro- 
fessionals and an animal corporate 
magazine. The company estimates 
this highly segme nte d approach saves 
it about £450,000 a year. 

In the US, McDonald’s accompanie d 
its most recent - »nyi inexpensively 
produced - document with a video- 
tape. The 16-minute programme set 
out the company's medium-term strat- 
egy. Alt h oug h the concept may seem 
flashy and expensive to some, the cost 
of reproducing more than 300,000 
short lightweight tape cassettes prob- 
ably compares favourably to the cost 
of publishing a similar number of 
glossy documents. As a way of expos- 
ing resistant professionals to the nan- 
financial communications messages, 
the M cDona l d’s approach is decidedly 
clever; who can resist at least a peek? 

Admittedly, few companies can fol- 
low the examples set by BA and 
McDonald’s. The illustrated and 


designed annual report r emains the 
most common approach. 

The design and public relations 
communities experienced some criti- 
cism during the recession for estab- 
lishing this standard. Yet consultants, 
who sold the idea of reaching audi- 
ences with carefully framed messages 
carried by themed texts and Illustra- 
tions, were not wholly wrong. The 
problem is that for most British com- 
panies, the audience remains too nar- 
rowly defined. 

British annual reports address the 
City and its mix of analysts, fund 
managers, bankers mid journalists: a 
group resistant If not hostile to 
annual report embellishments. But 
anyone who reads a magazine or 
newspaper, watches a documentary or 
listens to factual radio programmes is 
bound to be influenced by subtle com- 
munications techniques to a degree. 


Ai 


mar ina n ramp anlaa have long 
addressed their annual 
reports to wider audiences. It 
is common to attribute the style of 
American annual reports to the 
higher proportion of private share- 
holders in the US, where institutions 
control about 50 pm 1 cent of equity as 
opposed to around 80 per cent in 
Britain. 

However, the better American 
reports recognise that shareholders, 
whether private or institutional, are 
not the only readers. They set out 
annually to deliver a persuasive case 
to any intelligent reader. And the 
financial community, despite its pri- 
mary focus an the numbers, is inter 
ested more often than not 
The review section of the typical 
British annual report is a sop for the 


poor private investors, who more than 
make up In numbers what they lack 
equity. Private investors are regularly 
under-estimated. They are seen as 
unsophisticated; happy with photo 
essays and fet captions. 

The illustrations may be beautiful, 
but texts range from pedestrian to 
indigestible. The level of useful infor- 
mation is virtually nil. What after all, 
does such typical annual report-speak 
as "satisfactory sales" . “significant 
improvement”, "substantial reduc- 
tion", or "poised for recovery” really 
mean without sufficient context? 

One active private investor, with 
holdings in about 20 companies, says: 
“The text gives you some idea about 
what kind of company it is. Not put- 
ting an effort in the front says some- 
thing very negative about the busi- 
ness. If they can’t be bothered to be 
imaginative about the front, one is 
safe to assume that they have a simi- 
lar attitude to a lot of their business.” 

Corporate executives responsible 
for annual reports need to reconsider 
their view of private Investors. 
ProShare, the organisation formed to 
represent the interests of private 
investors, publishes a bulletin that is 
full of letters about earnings per 
share, gearing, market capitalisation 
and similar topics from so-called 
unsophisticated private shareholders. 

The paradox is that most of the 
money wasted on animal reports is in 
addressing private investors in the 
wrong way. Yet corporations have 
travelled this route so long that elimi- 
nating design, illustration and photog- 
raphy is unthinkable. 

ft annual reports are going to con- 
tinue to be costly, perhaps the solu- 
tion lies in making every pound work 


harder. This can only come about if 
corporate directors stop under-estima- 
ting the intelligence of the non-profes- 
sional reader. To be effective, the 
quality of information content needs 
to be improved. As much attention 
ought to be devoted to text as visual 
content so that the two work more 
effectively together. 

Lively, information-rich content 
aimed at a reasonably well educated 
reader twakaa an annual report more 
useful. As long as the numbers add 
up, the investment community is not 
likely to be put off. Most analysts and 
fund managers seem to be fairly neu- 
tral about non-financial material. 
Despite their protestations, they are 
often subtly influenced by interesting, 
readable information- 

in 1932, the US company HJ Heinz 
reported on a large acquisition in the 
food service industry. One objective of 
the animal report was to direct the 
attention of the financial community 
to Heinz 1 substantial turnover in this 
sector. The details and ramifications 
of the acquisition were presented 
without illustrations. But the front of 
the book was devoted to a magazine- 
style essay on the company’s behind 
the scenes activities. Every City ana- 
lyst shown the report reacted to that 
essay. "I never realised fowl service 
was such a big part of their business," 
was a typical response. Heinz, in 
effect steered the agenda for profes- 
sional discussion while addressing a 
more general audience. 

Annual reports cost a lot of money 
- that is a feet But given thought 
they don't have to waste it. 

F.N. Arfin is the author of Annual 
Reports That Pay Their Way. £35 
Published by Financial TimesjPitman. 
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Financial Accountant 

City based Salary c£28k + benefits 

Our client is a leading financial services company based in Uic 
City. Due to a corporate reorganisation, they now require a 
Financial Accountant with a 'Kinds un' approach Ui supplement 
the existing limner team. 

Reporting directly to the A&tisiam Director of Finance, the 
position requires a graduate, qualified chartered accountant, 
ideally aged late E0». Sound knowledge of financial accounting 
and a proven ability to manage an accounts team u essential. In 
addition, candidates must have had J minimum of two yean 1 post 
qualification experience gained outside the profession, possess 
advanced PC skills and have the ability to communicate 
effectively with all levels of auff throughout the company. 

The position will have prime responsibility for planning the year 
end timetables Tor producing statutory accounts, preparing 
consolidations, ensuring tlui (he company complies with 
statutory and regulatory requirements and the management or 
up to ten accounting staff. 

If you beliew that you are a team player, have the drive and 
determination to work within an expanding organisation, 
then please write enclosing full personal and career details to: 
Mrs S_l_ Dobinson quoting reference: (FT 1 00). 

ROBSON RHODES 


Chartered Accountants 



Director ot Finance and Resources 

Salary sncJ Psir-ziic 


MBT0R ■PEOPLE 


m are sasklng to appoint a stftstty quanta! and NgMy sMM Mrtwewcattw. ttyro 
an: a pradutfB with a protBsskmaf accountancy qinkOcatian and stccsssM 
organteattonai expettenefl 

-ifisplayraon love! IntwimsmalskBIs, enjoy ran worttag and araanafladlnOm 
manager 

- are rapabta of devaioping and BvaiuaBnfl strasetes for resourca (nanegansut Onuporty 
& premises), information Technology and Management Information System 
wb wooM Ika to hear from you 
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Financial Controller 


To £50,000 Package 


City 


Our (client fills a critical niche role in the insurance market. Its 
expertise is in strong demand. An experienced controller is needed 
to head the finance function of its fastest growing division. 


THE COMPANY’ 

♦ Highly successful, long established firm providing 
insurance management services to marine related 
industries. 

♦ Serving clients la UK, USA and offshore. Rapidly 
growing into new markets and products. 

♦ Immense business stability. Partnership culture. 
Highly commercial. Emphasis on service quality. 

THE POSITION 

♦ Improve and maintain financial and budgetary 
controls and systems of division with revenues of 
£50m. lead small qualified team. 

♦ Key role in management reporting. Extensive top 
level external contact. Attractive travel. 



d 9 m n b selection ltd 

a No t ma o BW a dba x l u S einminml 
Mffftff f tod company 



► Broadly based, hands-on position, embracing 
taxation, banking arrangements, credit control 
arid systems development. 

QUALIFICATIONS 

► Chartered Accountant with several years senior 
financial management experience in a service 
business . Age 30’s. 

► Strong international exposure. Personal presence . 
and maturity. Excellent written communication 
and public speaking skills. 

► Combine strong academic pedigree and clubbable 
personality with hands-on, hard working approach 
and ability to get things done. 

Please send full cv, stating salary, Ref M3427 
NBS, 54 Jermyn Street, London, SW1Y 61X 


London 071 493 6392 s Slough 0753 819227 
Bristol 0272 291 142 * Gbsguw 041 204 4334 
Aberdeen 0224 638080 • Edinburgh 031 229 2250 
Birmingham 021 233 4656 ■ Manchester 6625 539953 


benefits 

m 


Medical 




agency 


Senior Finance Manager 
Accounting for change 
c. £ 40,000 


Benefits Agency Medical Services, a division of the 
Benefits Agency, provides medical services for medically 
related Social Security benefits. It is a £60m organisation, 
and following an extensive organisation review, is 
undergoing Fundamental changes designed to make it 
more commercial and customer- focused. 

As Finance Manager, you will be responsible for the 
design* operation and development of the financial and 
management information systems, which will contribute 
to the development of a business culture both at 
management team level and throughout the organisation. 
You will have overall responsibility for ensuring all 
financial policies, procedures, systems *nd skills both meet 
government accounting policies and adopt best 
commercial practice. 

You should possess broad based financial and business 
management skills, with particular emphasis on working 
within an environment or change, and an accountancy 
qualification. This is a role demanding breadth, strong 
interpersonal and communication skills and the ability 
to be an effective part of the division s senior 
management team. 


The appointment will initially be for 3 years, with a 
salary in the region of £40,000. You would ideally he 
based at either Leeds or Blackpool, although an 
alternative location amid be considered. 

For further information regarding the organisation and this 
position, please call Dr Manscl Aylward on 071-962 8082. 

To apply, please send a derailed cv, by 17 September 1993, 
to: Clair Barker, Benefits Agency Medical Services, Room 
4/E/22, Quarry House, Quarry Hill, Leeds LS2 7UA 
Applicants selected for interview should be available for 
interview during week commencing 27 September 1993. 

The Benefits Agency, part of the Department of Social 
Security, aims to be an Equal Opportunities Employer. 
We intend to make sure that there is equality of 
opportunity and fair treatment for all, 
regardless of sex, marital status, age, 
race, colour, ethnic or national — 
origin, disability, sexual orientation ~ 

(lesbians and gay men), responsibility 
for dependants, religious or 
political beliefs. 



finance director 

Can you orchestrate the financial strategy 
Salary up to £35K plus car 

Wearolbe leading locally-based Housing Association h> East and 
West Sussex providing touring and care for people m ne«LOut 
cmreri toikfing programme is £22 miffion and our ana is to increase 

our rate of development in the future. . 

The Financial Director will to an ^portent memtorof the Sector 
MimgBKnftem, raponsible for fc ptenm.8 irmrl mplemmu lMn 

&™«»I a™*®' 10 ™“" "J ™ mm”* « 

imvTZZtor™* provide the higher qu^U »cuU houmg 
service for both costing and prospective tenants. 

Kev areas of the job will indude the effective numagemMl of mr 
^sete. budgetary preparation and monitoring, high-level 

tngpte and management of a small team. 

Chichester Diocesan Housing Association Limited "Pf 


NECESSARY to meet our objectives? 

South Coast 

Candidates should be qualified accountants with several years 1 
experience at senior level and the vision and enthusiasm to help 
CDHA achieve its objectives. 

A relocation package wQl be available. For farther information ex a 
job package, please telephone Mis Toni Harrington. 

Please apply by fetter enclosing a fell C V: Mrs Gwyneth Allen, 
Chief Executive, Chichester Diocesan Housing Association 
iimfrpri. Rochester House, Rochester Gardens, Hove, East Sussex 
0N3 3BD. Telephone: 0273 324132 

The daring date for applications is 17 September 1993 and the first 
interviews will be held on 30 September 1993. 

We are an equal opportunities employer ami operate a no-smoking 
policy. 
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Divisional Controller 


Kwik-Fit 



Harlow 


c£35k + Bens 


Kwik-Fit is the European market leader for automotive parts repair and replacement, operating through more 
than 600 specialist centres in the UK, Eire, Holland and Belgium. As part of the company's ongoing strategic 
development, a decentralised divisional structure is currently being established, requiring the appointment of a 
Divisional Controller in Harlow. 

Reporting to the Divisional Managing Director, you will be part of a compact management team, with overall 
responsibility for all aspects of divisional administration and finance. This will include financial and 
management reporting, the preparation and control of budgets, payroll, stock and cost control, as well as the 
provision of financial guidance and commercial support across a variety of areas. 

Ideally aged 28-35, you will be qualified, self-motivated and commercially aware, possessing financial 
management experience within a computerised, results-orientated preferably multi-site environment. Highly 
developed interpersonal and analytical skills, versatility and a hands-on approach to problem solving, will also 
enhance your impact in the role. 

Applications In strictest confidence, providing salary details, to: Charles McGany, Director, Fletcher Jones 
Dd., 9 South Charlotte Street, Edinburgh EH2 4 AS. Tel. No. (031) 226 5709. Fax No. (031) 220 1940 


Fletcher Jones itd 

Executive Recruitment 


CORPORATE 

FINANCIAL CONTROLLER 

International Operations 

West Central Scotland £neg + benefits 4- car 


Following our recent highly successful Management Buyoui and subsequent flotation in June 1993, 
the newly quoted Devro International pic is poised to exploit growing markets worldwide for its 
collagen products which are widely used by food manufacturers. 

Headquartered between Glasgow and Stirling we currently have manufacturing plants in Scotland. 
America, Canada, Australia, and Marketing and Sales offices in Japan and Hong Kong. 

Strong financial management is obviously important to our future development and we are now 
seeking an ambitious Corporate Financial Controller who, reporting to our International Finance 
Director, wifi play an important role in a small international management support team. You will be 
responsible for a range of financial functions, including financial reporting and forecasting of 
worldwide results, integrating our International accounting systems and effective tax planning. 

A qualified accountant, you will probably be aged 35+ to have the experience required. You will have 
a record of success in a similar senior level financial role with a forward looking pic. This is an 
exciting, challenging opportunity to become involved in the development and growth of an innovative 
international company. 

Salary is pitched at a level attractive lo high calibre individuals and benefits are those expected from 
a progressive organisation, including quality company car and relocation . _ 

assistance where appropriate. I 

Please send your full CV to: John Porte, Director of Human Resources, I yjjevro 
Devro International pic, Moodiesbum, Chrystou G69 0JE. I toenafiood pk 






We are a dynamic recruitment group wiih a formidable 
growth me since inception in 1989. Sales in the current year 
will exceed 05 million. 

Operating from 22 UK branches and locations in 

Holland and Belgium, the Group currently provides over 

2500 temporary staff in the technical, professional, 
commercial, industrial and trades disciplines. Executive search 
and permanent recruitment is also a significant part of our 
service portfolio. 

JUImTUT 

Our 5 year plan leading to floatation includes a strategy 
of growth by acquisition. C100M+ Sales and a Network of 

50 UK branches providing over 7000 staff daily. 

You will be an ambitious qualified accountant, commercially 
aware and able to demonstrate financial management skills. 

Your role will be crucial to the strategic International 
development of the Group and will involve acquisitions, 
tax planning, development of reporting systems, maximising 
returns and control of working capital. 

Cf? 

STM RECRUITMENT GROUP 

If you fed you possess the knowledge and drive to contribute 
to our future success send a full CV to: Kate Barrett, 
Personnel Manager, STM Recruitment Group, Roberts House, 
Manchester Road, Altrincham WA14 4LP. 
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Plant Controller 


Herts 


In excess of £30,000 + Car Allowance + Bens 


CONSULTING TO FINANCIAL INSTITUTIONS 
ACCOUNTANTS, BUSINESS PROCESS RE-ENGINEERS, 
SALES & MARKETING PROFESSIONALS 


Our client is a market leader in the packaging * Planning, fore 

industry with a turnover in excess of £20Qm. The management, 

company supplies most of the major names in rhe * Systems ilevck 

fixxf and drink industries, as well as engineering, « Active involvi 

electrical, industrial and other manufacturing management a 

sectors. The company is committed to a wir ^ spcc jf, c e 

decentralised management srructure. It comprises ;i is.«ie, 

number of manufacturing plants, each enjoying 

considerable financial and commercial autonomy Gindidates shouli 
combined with the constructive support of a least two years pn 

corporate office team. within a manufai 

They currently seek a Plant Controller to join the posse* 5 demonstn. 
management team of their id turnover .... nvir> im , 

Hertfordshire plant which has been developed as a £ 1 
state-of-the-art corrugated board producer. The Flex.h.hty and an 

Gin mdler will assume toud control of rhe load incennuiona ^atv 

finance function, including the management of six m,ina 

members of stuff. Reporting direcrly ro the PLint H p ‘ 

Director and functionally to rhe Group Finance InrerestcJ candid 

Director, responsibilities will include: vitae to David H 

* Provision of pertinent, timely and construe- Centurion 

tive management and statutory information 
on -a monthly, quarterly and annual basis. 

Michael Page Finance 


Planning, forecasting, budgeting anJ csish flow 
management. 

Systems development and enhancement. 

Active involvement and contribution to the 
management and profitability of the business 
with specific emphasis on stock control and cost 




■m 


Gindidates should be qualified accountants with at 
least two years post qualification experience gained 
within a manufacturing or process industry and 
possess demonstrable costing and systems knowledge. 
Common sense, commercial awareness and the 
■ability to manage people are prerequisites of the role. 
Flexibility and ambition are also key factors as 
international career opportunities, both in finance 
and general management, arc assured within the 
Gnntp. 

Interested candidates should send their curriculum 
vitae to David Head at Michael Page Finance, 
Centurion House, 136-142 London Road, 
St Albans, Herts AL1 ISA, Please 
quote reference 16 1638. 


SjvtTLiliar. in flrt.iiK).it Rccruirmcnr 

Londqa Bristol Windsor St Aihaoa Ltsdurfiext Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 
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Accountancy Personnel 


FINANCIAL DIRECTOR 


North Yorkshire 


This profitable and expanding company is part of a 
leading international manufacturing PLC. The Company 
produces a broad range of components for use in the 
automotive manufacturing sector. Current annual sales 
are in the region of £20 million. 

This is a new position in which the jobholder will 
perform a key function in the management team. It is 
an excellent opportunity to take broadly based 
responsibilities and contribute to the successful 
development and expansion of the company. 

Working closely with Senior Site Management, the 
Financial Director will be responsible for all aspects of 


c£30,000 + Car + Relocation + Bonus 

financial management and will control a small accounting 
team. In addition he/she will provide a strong lead in 
the enhancement of systems, reporting and controls. 
The role requires a qualified accountant with several 
years experience in a senior financial role, gained in a 
high volume manufacturing business. In addition, the 
person sought will offer detailed knowledge of financial 
management at operational level. 

To apply please write enclosing your CV and 
quoting reference JW/FT307, to Accountancy 
Personnel, 9 East Parade, Leeds, LSI 2AL. 
Telephone 0532 468363. 
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" ‘ r>: Hays 


International Oil, Gas and Communications 

Finance Director 


c. £70,000, car, bonus, options 
Edinburgh 

PiucncridT pic has grown dramatically since it was rescued 
in 1988 by the current CEO. The company has two main 
businesses: oil and gas production and mobile communications. 

The company acquires oil and gas assets principally in the USA 
and now also intends to invest in oil and gas properties in the 
UK and Canada. By stripping out duplicated overheads and 
implementing more efficient production and/or development 
practices, it consistently achieves a speedy payback on 
investment plus a continuing profit stream. PittcncriefT is not 
an explorer. 

Since 1990 it has also built up PittencrietT Com municai ions Inc 
rpen which has acquired 22 SMR (specialised mobile radio) 
companies and put them together in a network now stretching 
across Texas and New Mexico and into neighbouring States of 
the USA. This gives customers fixed price access to a telephone 
network and long distance calls at local (free) rates. The service 
is similar to cellular. PCI was recently flouted on the US stock 
market and PittcncriefT retained 54% of the company, currently 
valued around $200 m. 

The group, which intends to increase its focus on acquisition 
and development of oil and gas assets, has a turnover of £30 m, 
is cash rich and despite a recent profits warning caused by 


systems not keeping up with the speed of growth, analysts 
expect profits of around £6 m in 1 993. Total staff comprise 
15 in oil and gas, 300 in communications and 5 at the head 
office in Edinburgh. 

The previous Group Finance Director has moved over to PCI 
and to replace him we seek a mature, commercial and strong 
individual to be responsible for the complete financial control 
of the business including advising on the optimum structure 
for financial and taxation purposes, ensuring reporting 
systems are robust, accurate and timely, acquisitions are 
quickly rationalised into the group structure at minimum cost 
and assisting the CEO with acquisition search and 
investigations. 

Candidates will be qualified accountants with at least 10 
years’ post-qualifying experience in commerce or industry 
and be able to demonstrate success in a “No 1” finance role 
ideally in a small team. Whilst oil, gas or communications 
experience is not required, some acquisition, public company 
and cross border tax experience is necessary. 

To apply please send written details including salary 
requirements to Douglas Kinnaird, CA, PA Consulting 
Group, Number Two Blythswood Square, Glasgow 
G2 4AD. quoting ref: 598 l/FT. Relocation assistance to 
Edinburgh with its high quality of fife and children's 
education facilities is available if appropriate. 


Consulting 
JL/jL Group 

Creating Business Advantage 

fcemive RocruUavni • Human Ru^jmvc Onvutuiniy ■ Aitornixing mj Con* 



Landmark 

FINANCE MANAGER - WEYBRIDGE 

Up to £40,000 plus medical and pension benefits 

Landmark EAME Ltd, part of Landmark Graphics Corporation is the leading supplier of integrated workstations 
serving geoscience professionals within the oil and gas industry. As a result of increased market share for our products 
we are looking to strengthen our existing financial team with a Finance Manager reporting to the Regional Controller. 


Responsibilities: 

Implement new management information systems 
-9- Manage P&L reporting and analysis 

❖ Develop treasury function 

y- Manage overseas subsidiaries accounting and reporting 

❖ Supervise stall on day to day accounting and reporting 
•$- Preparation of Monthly Financial Reports 


Qualifications 
^ Chartered Accountant or similar 

4/5 years experience in business preferably in a technology 
environment 

❖ Knowledge of US GAAP and foreign exchange reporting 
^ Excellent working knowledge of PCs, Excel and Word 
Experienced in implementing new systems 


Please send your CV stating current salary and benefits to: 

Homan Resources Department, Landmark EAME Ltd., 
Benchmark House, 203 Brooldands Road, Weybridge, Surrey KT13 ORH 
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Reaching the top is impressive. 
Staying there is exceptional. 


The challenge for management coreidtants Is to 
help efients achfeva lasting success. Coopers & 
Lybrand Is an acknowledged international leader hi 
management consultancy oral accounta ncy. O ur 
expertise, breadth of experience and commitment to 
exceffencs is sought by o range of leading 
organisations In the financial services sector. This is 
a stimulating and demanding envumment, calling 
tot exceptional talented individuals end providing 
them with opportunities to inform and influence 
major business decisions. 

As a consultant on the team or os the manager 
leading if, you will work in partnership with 
dienls to odd value to their bottom -toe results, 
and help them to achieve a step improvement in 
their financial performance and competitiveness. 

It's a role which involves more than reporting and 
making recommendations. You will help 
implement red change - working in joint teams 
wffft people af all levels to deliver solutions which 
enable our clients to achieve and sustain success. 

As well os a good degree and, ideally, an MBA, 
accountancy or other relevant professional 
qualification, you should have at (east five years' 
experience in marketing, financial analysis or 
business process re-engineering. Because our 


consultants also work in Integrated, multi- 
functional teams, you will need a general 
awareness d ail these disciplines. 

As weB as sharing our oommBrnenf Id excdtenca 
your achievements should demonstrate an 
i m p ressive infefleef, innovative fltoWng and sfeong 
analytical and communication skills. For the role a* 
manager, you wifi also need both consultancy and 
Una rTKHwgsmenf experience, end a proven record 
as a successful project manager. 

The salary and benefits package will be 
commensurate wflft a firm of the standing of 
Coopers & Lybrand and is designed to reflect on 
Individual's experience and background. 

If you (eel you con add to the strength of our 
team, please write with full career (Mails to Jean 
Richardson, Coopers & Lybrand. Plumtree Court, 
London EC4A 4HT, quoting reference FT.046 on 
both envelope and Idler. 


Coopers 
&Lybrand 


Solutions 
for Business 


UK Finance Director 


London 

This substantial British financial services 
company is part of a major multinational 
trading group. It has achieved a strong 
record of profitability and growth over the 
last five years and is a recognised market 
leader within the UK and Internationally. 

Following the promotion of the current 
jobholder, our client is now seeking a new 
Finance Director for the UK Division 
(turnover 550m), and its network of branch 
offices throughout the country. This is a 
highly commercial role providing financial 
support to the UK Managing Director, 
managing four Regional Controllers and 
working closely with operational 
management across the business. 


c£50,000 + Car 

We are looking for a top-flight Individual 
probably in the 35-40 age range. Candidates 
must be qualified accountants (AGA or 
CIMA). with a good degree. They should be 
able to demonstrate a successful track 
record in financial management and control 
within a highly computerised, multi-branch 
organisation. Specific financial services 
experience is less important than well- 
developed commercial acumen, sound 
technical skills and credibility at the highest 
level. 

To apply, please write, in confidence, 
with full CV and quoting reference 54908, to 
Paul Carvosso, MSL Group Limited, 
32 Aybrook Street, London W1M 3JL. 


MSL International 

Consultants in Search and Selection 


HEAD OF FINANCE 


City Legal Practice 


Package circa £75,000 


louche 

Ross 


This leading City based firm has a reputation for its pragmatic and commercial approach whilst 
providing the hrghest quality work. It has an excellent blue chip national and international client 
hst and provides legal services in Company, Commercial, Property and Planning. Litigation, 
Banking and Tax. The firm numbers over 500 partners and staff. 

This is a new role which has been created as a result of a recent review of the resources of the 
practice. The Head of Finance will report to the Finance Partner, will be a member of the 
Management Committee and will have responsibility for accounting and finance, including the 

1 F ' nance Def f 1 h ment - The will also be expected to play an active 

part n the day-tcHlay running of the hrm. help provide strategic input and partite in the 
development of its IT strategy. ^ 

You should be a qualified chartered accountant who can demonstrate an extremely successful 

track record in a service^riented organisation As well m a J , y successtul 

u u, * u , , ■ MS weu as a keen commercial sense vou must 

firm's development in this highly demanding role nfeasp * h Y ° U contribute t0 the 
cunent sala^ package, quoting reference ^ TZZ JrZ^r "T* ^ 

Selection, at the address below. ‘° BrU08 McKa * Touct1e Executive 


DtifibMi 




6 management consultants 

Hill House. 1 Little New Street, London EC4A 3TR. 
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The names given below are successful candidates in CIMA's Stage 4 (final) examination taken in May 1993. In the United Kingdom the pass rate was 45.8%. 
e pass rata for home and overseas students combined was 36.9%. The locations given are those of the exam centre where the candidates sat. 
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9S5S:' W ^BERCROMBY, London 
W ^KJAQVE-HpyBNG, 

• touMDABiBAKARj. London fait ram in» iw 
UQWite8&: IC ADAMS, Glasgow; jb 

sfflfflffisaBSSr 

SSSSSSktS^it&'i 

WE AU.OTT, Sheffield; MG AOSOP. mSSS?’ 

ALSTON. LtetonVItest: 

EJa^atffiESSKEaT 

Charotani; JC -ANDERSON. Sheffield; MSK ANDF PfiQM 
BSati^ay; P ANDERSON. hfeJ; DSWAr^JRADTcol^Wo^ 

TJ ANDREW. Naweaste; ANG BEE WNGTefBng- 
U AfUEAR, Chetanham, TH ARANDARA. QctaSio- 
I ARCHBOLD, Chetaelord; G ARJUNA. Cttombo' 

RA ARMSTRONG. Leeds: N AROHA. SauharKMon- 
«C ARTHWL Reefing; EJ ASHMOREWWhyS; 

DR ASHWIN. NaUtogjum; jm ASPtN. MarahMer 
SJ ASPINWall, Liverpool; AR ATHAPATHU. Cotomfac: 

JE ATVERTON. Prealon; L ATKINS, Brighton {Hove); 

MA ATKiNS. Cardiff, KA ATTWOOO. Ifctnchestar 
AU CHE KWONG, Hong Kong; DR AVERY, Notttogham- 
8P AWAN. London North; MZM AZREEN, Cotombo: ■' 

B 

MABAGGOTT, Worthy Down; ZABAHARI, London Central; 
DS BAILEY. NMUngham; CZ BAKASA. Harare; RM BAKER. 
Wigan; SS BAL, Skxigh; Q BALABASKARA. Catombo- 
SO BALACHANORA, Cotombo; AJ BALLANTYNE, London 
North; K BANDA, London North; MA BAMOARANAIKB. 
Colombo: C BANHELD. Maidstone; J BANKS, Blackburn- 

X BANKS, tendon Central; RBANSAL. DeN; MR BARFORO 

Maidstone; LS BARKER Peterborough. T BARKER, 
Southampton; SA BARKES. NoUngram; DJ BARLOW, 
Qfptagtan; KL BARLOW, London Control; OJ BARNETT, 

Raadng; DR BAftfL LeedK APL BARRACLOOQH. SMUd; 

JS BARRIE, Glasgow; SF BARRtSKBJL, Cheltenham: 

UA BARRY. AtNono: J BARTLETT. Chbsgo; CBARWKX, 
Loads; M BAX. Anfaan; A BAXTER, Wigan; DA BAXTER, 
Nmcastte; SKBAYUSS, Derby; jl BEAK. Maidstone; 

KM BEARD8M0RE, Bkmingham; MA BECK, London Cartel; 
JD BECKETT, London WtaoLBEHSOOKlANG, London Earn; 
PJ BELL Gtaflpow; DJ BR.IER8Y, Lends: Y BENGALU. 
Stouflh; JD BENM, Manchester; AM BENNETT, Dubln; 

AP BENNETT, Orpington; D BENNETT, Hufl; MR BENNETT, 
Nottingham; SA BENNETT, DuMn; MABENT, Dtd*i; 

CP BENTLEY, Sheffield; QA BERNE. Dubtau 
SE BERRINGTON. Grimsby AJM BESTER, London Wtot; 
FKBEVAN, Bournemouth: JVBHATT, Lefcaater CO BHUNU. 
Harare; CQBKJNELL Cheltenham; ZA BEGRAMI, London 
Central; PG BOiWGHAM, Manchester; VBtLUS. Matoanne; 
DCR BtRD, London Central; M BIRD. Slake; 3f> BLAKEMORE, 
Cowantry; BS BLAKENEY, Mancnastsr. CP BLAKESLEY. 
Letaeater; IC BLATCHFORD, London Cento* KM BLEHEIN. 
DubHn; C BftJEZARD, Lmds BJ BUZZARD. Swindon; 

• AJBLOOMFELD. London Canm*SK BLOWER, Bkmktfvm 
PBLUCK. Sough; AJ BLYTH. Liverpool; StL BLYTH, London 
West LA BOARDMAN. Itancheatar; JM BOOE, London 
CantraL- AJ BOBQ1S. Londvr CorM: ML BOLDEN. Lomtoi 
CanbatfCJBOhO; LakaaNr SA BOhOiOmtaBiMV^ . 

BONO FEE NM, KuMa Lumpur, DAA BONSU, London North; 
AM BOOKER, London CemnaL' A BOOTHROYD. Hid; 

PJ BORRK1, BrtBW; HJ BOSW&L, WtoKheater; □) BOUD. 
Cambridge; PF BOURKE, Dubtn; PJ BOURNE Dmby; 

AD BOWEN. Wtgan; KL BOWEN, Liverpool: MD BOWB4. 
Bristol; M BOWLER Boston; KNJ BOWLES, Dubfin; 

N8D BOWMAN, London Want RP BOX, Blrminghann 
AMBOYD. Luton; OJ BOYD. Bettaat; EM BOYLE, SBgo; ' 
ML BRABIN, BracknetKJ BRACE, Cambridge; JJ BRACKEN, 
CoricJA BRADBURY. BtontoghBin; MJ BRADOOCK, . 
M w ctieaior;NA BRADLEY, HUl;SJ BRADSHAW. Perth; 

MA BRADY, KtngskmU^on TlKunes; P BRADY, Wigan; 

JL BRANAGAN. London Nonh; SH BRASK Southampton: 
ATBRAY, MhkPasbrough; JABRECKELL Uwtpool; LBREEN, 
London Contml; MF BHEHOIY, Manchester; J BRENCHLEY, 
Matdatona; SM BRENNAN, Manchester BJ MIDGES, 
Pocerborough; SM BRITTENCRANE, Manchaater; 

JA BROMBERG. London Central: SM BROOK. Loads; 

P BROOKES, We*w*uy:AJ BROWN, LNcwtor; 

AK BROWN. Swansea: BD BROWN, Aberdeen: BF BROWN, 
grnringh a m, LC BROWN. Grimsby; NE BROWN, Hantften; 

O BROWN, Luton; Pfl BROWN, London West; RA BROWN, 
Glasgow; S BROWN, Manchester. SJ BROWN. Northampton; 
VJ BROWN, Bracknal; PD BROWNBIU, LNerpoob 
J BROWNE. Southampton: SB BROWNE. Ditoln; 
TJBROWNE.AbardBen;AR8FOCE.Chatn«al0rt;BM BRUCE, 
Stough; AR BRUMWEL1. London Central; SP BRUNNSL 
Readbig; CJ BRYAN, Mtodstone; D BUCHAN, Ahenleen; 

SJ BUCK, Brighton (How); LC BUCKINGHAM, Liverpool; 

Rj BUCKLEY, London West; SJ BLNDD, Bristol; AH BUOOEN. 
Stotar. TC BUDGE, Luton; JP BULLOCK, Barking; JR BURDEN. 
SwMon; JG BURKE. Dubin: PA BURKE, Wlgair, M BUFLAK. 
Ml; RF BURMTfT, Worthy Down; ME BURNS, Manchester 
JH BURROUGHS. Mndon; PL BURTON. Blackburn; 

SC BUSK London North; MA BUTLER, London West 
S BUTTIGEG. Coventry: DP BYRNE. Wlgsi 


PM CAFPEfTTY. DuMto; M CAHILL Blackburn; Ml CAIRNS, 
ErWxirjh: RA CAIRNS, Leeds: CP CALDWELL 
UUjBStlromh; MK CALLIGAN, Leeds; J CAACRON, 
EdWMrtuTACAJICRON, Stough; E CAMP. Liam 
ACAMPBELL Cambridge; CC CAMPBaL London Certral; 
D CAMPBELL Btmsngham; JL CAWBaJL Croydon: 

MW CAMPBBJL. London CeneaL PD CANAV AN, London 

Ceram: SJ CANDLER Kingston Up on Tha maa; SO CANN. 
Baridng; AG CANT. ReadhgcRACAPPEH, Litton; 

MF CAREER Ho"B Kong; S CARUN. Leeds; 

OW CARRUTHERS. Newcastle; DJ CARTER, Wartoaabwy; 

G CARTER, Northampton; m CARTER Cowntty: 

PO CARTWRIGHT. Wadnesbury; TJ CASEMENT, Bottart; 

SJ CASEMORE. Bristol: E CASEY, Coric EA C^H. 
ManchoaterPSRCASIE CUTTY, Colombo; JNCATSJCAS, 

jahannasbug; A CAVE, Cheansiatt V CAVE, Boisnenioudi; 
EACAVEN. Leeds; KK CHADA, Croydon; SP CHADWICK, 
S5wSs»iAGGER Readhg; MCHAI KEAT VOON, 
Kuala Urmr CHA1 WAI LENG. London West; 

CHAN 0®IG WAH Kuala Lumpur, T CHAN CHI HWG. 

Staguora: CHAN JUNHOONG, Kuala Lunjpir. 

WNG, Hong Kong; 

CHAN KOK CHOY. London West CHAN 

Lianpiy, CHAN SOON IEE. Pen ang KG CHANDLEH, 

iwwtwi; ka. rHAPMAN. B i r tn if cna ni: HJ CHAnfEHS. 
Luton; M CHAU, Hong Kong; N CHCAJHLPar^^*Ol 
CHSCHOONG YIN. Kuala Lumpur CHffiKW***^**! 
Cenaat CHE£ YEE MEE, Kuala Lumpur; RM CFCEmAM, 

Shalfield; CHEN IffiANG UP. JfSPSLpp kfONQ. 
CHBIO KB4 CHUAN. Penang; CHEONG SWEE kmng. 

KwriaLW7to^PACHERUB»LBri^rl(HweVSa«3™, 

ltd: CHEUNG HOK LEUNG. Hor ^Wmig: B C HEUNG KIM PO. 
^^g^K^^StEWP^ 

DG CHILTON, Locastor, CHING FUNG O W ' Col °^ j l 

OFCHlNNlAH.ColotTibo:AJCT*POjW^^LBi^onCeffir8L 

M OSSHOLM, EdtobunJh; P OffTTY, WeorieflaJy, 

KDCHWlELE. Brighton (How); CHOI^NflAH^tonfi^^'B. 

M CHONG, London Cerrtrai; CHC»«3 CHOO. London 

ss:K»«r 

KuatoLunpur; MR ClRlX CniyiJa'! R CLAAS5EN, Port 

BbttbMh; 


AJ CLACHER. Jehamesbug; FL CLAIN, WBUort; 

TV Mancheetor BM CLARK. P«ert»ra«h; 

CE CLARK. London East; HM CLAfflL Yoric IKS QLARK. 

^“wnoatar, iW CLARK. Blrinnghai7i;RJ CLARK, London 6gsC 

SJ OARK, Newcaate. D CLARKE, Wdilasbrou^t: 
JKCLARKE, London Wash KLL CLARKE, Brighton (How); 
« t ^f n !!£L Manch8B, " r: n °IARKE. Chebnstord; 

»l CLARKE, London Central; JA CLAXTON, Mantfiester; 

CL EGG, L ondon Central; PNCLB<BJT& Brighton (Haw): 
HWO.OETE. Capa Town; PNJ CLYDESDALE. BellasJ: 
CMOOAR, Peterborough; MJ COBB, London East; - 
JHCOCHRANE, London West; NC COFFEY. DiijSrt: 

STC COGAN. BimKnghan; I COGGINS, Liverpool; TJ COLE, 
Bliminghani: HL COLEMAN. Sndhempton; L COLEMAN. 
Cowntry; FAC COLES, Worthy Down: IA COLLEY, Coventry; 
P« COLLEY, WakefleU; EA COLUER, Pretton; P COLUNGS. 
London Central: U COUJSS, Stough; CA COMBER, Raachng; 
RE COkeER. Cork: PG CONDON, Umeridc SR CONEY. 
PMaroowiigh; US CONIAM. Esaier; SR CONNOU.Y, Reedrig; 
PAG CONNOR, BWchlay; BM CONRAN. Wstartad: R COOK, 
Brighton (How); HL COOKE, Btontogham; SR COOABES. 
Chehnstont PJ COOPER, Newcastle; J COPE, London South; 
JD COPE, CardHfc MR COPELAND, Brighton (How): 

GL CORCORAN, Stoke; DM COTTON, Brighton (How); 

JP COUGffJIN, London East; PA COULSON. Peterborough; 
DA GOWL18HAW, Loads; AJ COX, Swindon; SN COX, 
CMiwIorI; SRS COX. London Central; AA COYLE, 
Manchester; OS COYLE, Southampton; JA 6RASBE, 

Lefcootor K CRABTREE, Hid: PP CRAIG, MkUasbrotigh; 

D CRAWFORD, ShelDeU; FBI CREEGAN, BrackneC; 

K8 CRBU6R. Port Etfzabeft EJ CREWE, Craydon; 

JA CRICHTON, Glasgow; X CRICHTON. Dundee; DJ CfttLY, 
Bedash PCRHXY, CW*i: JMR CRONM. Doric KJ CRONIN, 
London Cerrtm: MA CROMN, Stough: BAR CROSLANO, 
Taiwon: 7E CROSS, Cambridge; Cl CROW, Slough; 

AM CROWE, Orpington; SP CROWE, Bristol; P CROWTHER, 
Stoke; MJ CUFF, St Auatal;RCCULPm, Nottingham; 

NJ CUMBERLAND, Budapest K CU&OSKEY. London West 
J CUMMINGS, Mkkaeabraugh; MA CUMNMGS, Liverpool; 

DE CUNNINGHAM, Soutiampton; RA CURRIE. Patortwnough; 
SG CURRIE London East; RE CURRY. NewcasBe; 

D 

VS DALA1MO, London Cemraf; S QALRYMPLE, CMW; 

MS DALY, Onnkitfwn; CM DAMSEL!, Manchester 
PA QAflRAUGH wattad; JRE DARTDN, Hddtosbraughr 
K QA9QUPTA, Stogapore; L DASHPER. Nottingham; 
RADASSANAYAKE, Colombo; SJ DATE. Chettrafeid: 

SJ DAVIDSON, NMCMBtoO DAVIDSON, London Woac 
SM DAVIDSON, Otoydort; LA DAVIE, London West; A DAVIES, 
StokecDI DAVIES, Newton (Powys); ET DA VIES, London Eaat; 
EM OAVES, WMarfoid; U DAVIS, Croydon; MO DAVISON, 
MddtoabiomhiJCF DAWSON. Stough; NP DAY. London Wash 
HS DAYKM, Nottingham; WH DE JAGEa Protoria; 

D DE SA.VA, Colombo: SP DE SILVA MUTUCUMARANA. 
Colombo; JS DEAN, LharpooL' KL DEAN. Leeds; PM DEAN, 
Uratpooh MMA DEEGAN, London Waat; L Da«RKA2BC Md; 
U DEM PSEY.Canlft; MV D3JPSEY, Kingston Upon Thames; 
AS DBMAM. Handtan; K DENLEY, HUS.AJ DENMAN, 
Uvorpool; JL OENNB, Darby; K DBffiY, Nottingham; 

DG DESTRO, Swindon; BJ DEVANEY, Nuiruastta; 

CL DEVERSON. London South; NA DEVINE, Gtaagow; 

SP OEVOY. Ptoaton; KR DEWHURST. Piaston: J DHUQGA. 
Wa*wsbury;N Dl CARLOFaJCE, Pretoria; DM DICKS, 
Cambridge; P DICKSON. Liverpool; PJ DIX, Wartoesbuy; 
ADQODN,U]ndQnVtoSCCMODCON.LJuvpoal:IHOD(DN. 
Creyrian; HK DCML. Wadnesbury; PD DODDFB-L, BriskA 
LSDOOICL WlnchaetacP DODSWDHTH Leeds; 

CJ DOGGETT, Norwich; S DOLAN, Coric AM DONNELLY, 
Kingskw Upon Thames; G DONNELLY. LoodsS DONNELLY. 
London CeelratCA DOWaAS. London CentnAGI DOUGLAS. 
Croydon; E DOWNEY. Dutfln; CL DOWNS, tpsnricft; " 

DS DOWNTON, Ktogskn Upon Thanes; KM DOYLE. Alhlone; 
KP DOYLE, DiMdrxNH DOYLE, Limerick; TM DOYLE, Alhlone; 
BAR DRAYTON, Ctmutlhem; CJ DREW. Bristol; HM DREW, 
Bristol; UA OREWRY. Darby; MT DROHAfi VWtorionl; 

C DU8E. Vancouwr J DUCKETT, Oiriord; 

R DUOLEY-SCALES, NoUngham; GA DUERDSt. Bristol; 

A DUPF. ElMtutfi; AM DUFFY, Dittn; KM DUFFY. 
NeweasfleiNAOUFFY, Leeds; MG DUGG1NS. Nottitfiam: 

A DUNBAR, aitoiri; AS DUNCAN, Noweastta; P DUNCAN, 
London Cemrat W DUNCAN. Durban; ICO DUNKLEY. London 
Souttt; CM OUNMNG. AWone; S DWESAR. London Central, • 
AKDVEa Bristol; 


DJ GALES. Bournemouth; EA EASBY. Southampton; 

S EASTERLOW, Cowntry; L EATON, Maidstone; 

EAU CHIAN BOON, Kuala Lumpur; JA CTBfTT. Btn Nri g ham, 
AM BXASTON, Coventry; JA EDMUNDSON, Stoke; 

CO EDWARDS, B k mtt ^hsin. OJ EDWARDS. Menchaster; 

EA EDWARDS, Sriatof; P EOAN. London Nonh; 

DC 6GGINTON, Bristol; BO EHWOER, Ron EBtabato: 

AC P EKANAYAKE. Colombo; K ELLIOTT. Latest*; 

SP ailOTT. EdHwrgh; JMC HUJS, Mancheetor; KM HJJS, 
Nemsstir. SJA BJJS, Aberdeen; WJ BUS, Lateaior, 

JEA BJJSCN. Luton: MJ ELMSUE, Chelmsford; J EMERY, 
N ew cas tto: DJ BiOACOTT. Southampton; PK Bm. London 
CenBBl; GJF EVANS, Orpington; J EVANS, Oaesldo (North 
Wales); JA EVANS, Gebaone; MR EVANS. Twrton; 

PO EVANS. Wednesbwy; SR EVANS. WakaMd; J EYRE. 
Stough; 


JP FAHEHTY, Cortc K FAIRBRASS, Stough; 7L FAIRHEAD. 
Bracknrd; MA FA1RHURST. Wigan; CA FALCONER, 
Orptogion; MBU FARHAN, Colombo; Ml FARMER. Esetar; 

LD FARQUHARSON. Edtobwtfi; DJ FARRai, Stough; 

DJ FARROW, Ipswich; 1M FARROW, Ncdtoghsm: C FKNEY, 
Handtorr, PR FBJJNGHAM, Brighton (How): D FH.TON, 
PBtorborou^MFBSNEaY.WatortonlLAK FENTON, London 
West; DHJ FERGUSON, Gtosgow; JG FCRGU90N, Landorr 
West KJ FERGUSON, Glasgow; BDN FERNANDO, Cotambo; 
CT FERNANDa Colombo; JNT FERNANDO, Cotomfao; 

TJP FERNANDO, COtombo; WN FERNANDO, Colombo: 

DJ FERRIS. Bristol; JP FETHERSTON, WOdneebiay; 

CA FINDER, SoUhtottokW G FWNEGAN, DubSn; JA FISHER. 
Chebnstord; MF FtSHER, Peterborough; ARF FISHXX3K, 
Croydon;SJFTTTOCK. London West; TJFTTZGIBBON. Leeds: 
U RT2JOHN, Cambridge; GN FITZPATRICK. London East 
AM FUEMNG, Glasgow; IA FLEMING, Manchester; 

MR FLETCHER DtwsldQ (North Waiea]: AJ RJNN, Derby: 

SD FLINT, RBWfing: JO FLOWER, Slough; ST FLOWER, 
Newcastle; MG FLYNN, Dub*r; S FLYNN. Outdn; SI FLYNN, 
Dundee; POO PBC CHUN, Oafe Lumpur; FOO SEE SHAN, 
Kuala Lumpur N FORD, LetoaetacAFORRESTER, OrjWrgaxr: 
JD FORSTEK PotsrbCiWjghiJJ FORTH, Brighton (How); 

A FOSBROOK. Manchester; PC FOSTER, Northampton; 

M FOULGER. Exeter; SM FOWLER. Manchaaier.G FRADLEY, 
Stoke; JS FRAISER, Chetmstord; EJ FFtANCE, Ktogaun Upon 
Thames; AP FRANCIS, Southampton; MC KRANKCOM. 
BtotoMey: CO FREEMAN. NoWnghnm; SJ FREEMAN. London 
South: SA FREW, Cambridge; CR FRY, Craydon; KARXLHL 
Southampton; DL FULLWOOIX Wodnesbury; 


E GAFENEY, Waltoid; GJ GAFFNEY, London Nonh 
PF GALLAGHEa London Central: PJ GALLAGHER. 
Orpington; CCGAUJEN. Btori n ghem; MJ QAUJFORD, 
Cowrty: B GALLOWAY. Glasgow; AR GAMASS. Vancouver. 
SJ GAMBLE Ustoon Centrah AJ GANANAMJARAJAR 
Colombo; TC GARDNER London WMh S GARG, Ndota; 

N GARLAND. Worthy Down: DP GARNON. Lewis; 

CM GARRETT. Southampton; DJ GARRETT. SoUhentotorr, 
DU GARRICK, Ma nchester; KJ GARVEY, Luton; GJ GATELY. 
DuMh; II GAUNT, Cambridge; B-CAWN, Worthy Douai; 
LGEBHARDT, Durban; K3GBMGTHY, Alhlone; 

GUM GERETY-STEWART, OrptogtohC GETH1N, London 
South; S GHATTORA. Slough; J GIBS, Manchester; 

S GS80NS, SJougfi; RS GBSON, Leicester; SC GSSON. 
Ktogston Upon Themes; Cl (3LBERT, Manehestor; AP GSi. 
Wtwhestar; PCR GHJdARTIN. Chabitofend; JD GnTINS. 
Bbrnbigham.-TR OLEDHH1. Croydon; S GOODAfitt BaUitoy; 
MR GOFF t WteriOtd; GOH SU1 WANG, KiHhUmjair 
JGOLAY, London Csntni;AP GOLDIE, Stough 
JA GONZALEZ ARMAS, London Central; 

D GOON HOONG UANG, Pmanfl; AD GOOR PWMbimwi^; 
K GORNALL Liverpool; TN GOUGH, Maidstone; JK GOULD, 
Swindon; 


SJ GOULD, Bristol; 3 GOWRDEVI, Cotontoo; DA GRWMM, 

Leads; DB GRAHAM, Preston; FM GRAHAM, London Certral; 

FQ ORANELU, Cape Town; CO GRANT. MovraaUa; LS GRANT. 
Kingston Upon Thames; SM GRANT, watBrionL MD GRAY, 
London Canttal; AB GflEALLY, AWore; AP GREEN. WIMiestuy: 
JWGREBS, london CarttSl; RO GREEN, Peterborough; 

TX GBEHJ. Southampton; ME GREENWOOD. UancheUar 
KM GRIFFIN. Croydon: SJ GRIFFITHS, London Cenfeat 
CE GRIGGS, Chebnstord: ET GFSMSHAW, Btaddxan; 

ON GROSSO, London Sou*; FU OTOWCOTT, Deeetoe (North 
Wateh CGUCE, Lemester BP GUNN, Wadnesbury. DC GUT. 
London South: 

H 

JM HAINES, Leicester; AR HALL Leeds; CP HALL. Edbtourgh; 
RE HALL London Cental; MHAM, Derby; CAHAMBIY, St Auau*; 
PA HAMhTON. London Cartel; RA HAMLTON, Btackbum; 

JC HAMMOND, BrigMon (Hove); bL HAMMOND, London Central: 
SE HAMNETT, Manehestor; DJ HAMPSON. Wigan; 

El HAMSHAW, Leicester A HANCOCK, Liverpool; 

E HAhEKOM, Johannesburg; BT haword. Letestor 
TJ HAM.Y, London Cartel; CA HAIM. London Central; 

WS HANNA. Brighton (Hove); PJ HAROAKER Worthy Own-, 

L HARDING, Stough; SJ HARDY. Bournemouth; 

SP HARIPRASAD, Boston; MM HARNETT. Umortcb: 

KT HARPER Stough; M HARPER. Newcastle; CAHARFINGTON, 
BtoKHsy; CM HARRINGTON, Wbdhy Down; FJ HARHNGTON. 
Dubfin; AS HARBS. Wattord; G HARRIS. PMetbotough: 

GW HARRIS. Derby: U HARMS. BrigMon (Hove); PR HARRIS. 
Craydon: 8U4 HARRIS. Cwontry; AS HARRISON. Worthy Down, 
BA HARR80N, Manchester EC HARRISON. Aberdeen; 

L HARRISON. Readtog; DJ HART, London Cartel: CA HARTON, 
ftijfin; MH HARUN, Kute Lianpu: SJ HARVEY, Oxtortt 
GZ HASSM. Colombo: HI HATFIELD, Cambridge; B HATHL 
SflUhantptomJP HATTER, LtveqttOLiPflD HAVELOCK, Croydon; 
U HAYMAN. Bournemouth; DA HAYWARD, Wodnasbury; 

HJ HAYWOOD, L/stoon Central; C HEATON, Sheffield; 

PA FEDDB3MAN, London Central; KKLMORE, MBKhestnr; 
AW HBSINGWAY, HA; GJ HEMPHILL SoMhamptw; 

MC IEMSWORTK Coventry; U HENDERSON, Effirtwgh: 

M HENDROFF, Kuala Lumpts; T FENEGHAN, York; 

Ham SIAM NCK, Kute Lumpur, JHSMESSY.JohBmtiurg; 

L HBMESSY, Erfinbugh; ED HENRY, Croydon; DR HS’BURN, 
HanteruAB HESSETT, London WashE HEYUN. Watartord; 

VJ HEYWOOOKBMY, London South; R) MBBERa Maidstone: 
OP HICKMAN, London Wboi; PD HCKS, Wattor4 L MGQINS, 
EiMuglt; TD HIGGINSON, Croydon; PR HK3HE1T. 
Southampton; AR HILL MerteesterJP HILL Bradmefi; PK Ml, 
SauawntottrcRAMLL Uveipte;D HUMAN, Ctabnsfcml: 

AS HfNEV. WotfriesbinyT SJ HPIST. Souainmpton; 

HO KWOK HUNa Hong Korv SA HOBDEN. RbmN« 
JEHOOMNOTT.QttadS R HOOGKWSOkL Wigan; L HODGSON. 
Newicaslle; M HOU3CROFT. Wlndmnrer: SA HOLDCROFT. 
Wheheafflr, PHOLDai, Wtem JM HOLDING, CarM- 
AJ HOLLAND, Uverpoob AN HOLLAND. MMwsbiay; 

ON HOLLAND. WBbeMd; ML HOLMAN, London Centaal; 

AJ IKXAES, Canbridge; CD HOME, Dwby; D HONEYMAN, 
Skxflh; HONG YfT FONG, Kuubi Lunpur, HOO HEE JANG, 
Stogapore; SM HOOF, Werbiesbuy; DJ HOOKER, London WeaL 
BS HOOPBT, Bflntugh; CE HOPEWELL, Nodngham; 

AB HOPKMS, Luton; PA HOPKINS, Sauttiampton; 

DP HOPWNSON Manchester a HORADCZUKOertoy; 

JD HORSFiaD, Mmhestor; RH HOSMN, London SoUh; 

MW HOUOITON, Peiwtwough; P A HOUSTON, LontanCemnf-, 
IS HOWARD, Manehestor; HA HOWARTH, Noobigham; 

RJ HOWELL btoeMi; SO HOWELL CRiydon; AE HOWE, 
WngnonUponThtooes; EDHOWSON. UwerpoN; OAHOYLE,Port 
Otebaih; IA HUOL UwxIMlsr. AJ HUOSOli Rstebg; 

DJ HUGHES. Chebstiham: JK HULL Mnkfatonn; SJ HUMAN, 
cape Then: K HUMPMTEYS, Wecbtosbuy; DM HUMPHRCS. 
Coventry; HUNG WOAN TING. KuNa Luifwr; AJ HUNT, Derby; 
AW HUNT, London Cartel: X HUNT. Chabnstoni; M HUHTON, 
Grtasby;RCHtnCHMS,Bislar ALHUTCHMSOhL Abeteon; 
GJ HYDE, Peterborough; JF HY»ES. Afltaw; 


MF IBRAHIM, Lonrtan Cenm* G WCUTTI, Btodrixm ; 
BMORAjn',Cohanbo;MAMGMAN, Rearing; EGCMSLEY, 
Nswcastto; AW IRVING, Yorto FA IRVMG Kbigstan Upon 

Thames; B ISHAQ, London SouBi; A (SHERWOOD, Umftestw; 
MR SMAL Penang: ROtSSA.Lstestor; 


CW JACK. EtebwgtsA JACKSON, UsrataaierCJ JACKSON. 
Stoke: HC JACKSON, Stough; S JACKSCM, Nevreeste; 

WD JACQUES, Udffieahraugh; C JAWNGHANI, London 
Cental; LEJAMELA, Hamm D JAMES, Wadord; DA JANES, 
Bwtdng: T JAMES, St Austett SC JAMIESON. London Cantab 
AR JARVIS, ManchMtnr; PM JARVIS, Wetbuntuy; RJAUUM. 
London Canmt JS JAYASEXERA, Cotombo;TW JAYASMHE. 
Colontm: CMS JAYAWICKRAMA, Colombo; 

NDS JAYESWGHE. Cotombo; W JEFFRIES. CMord; 

DA jadNMQS, Latener; J JEPSON, Grfcnaby; 

GM JEYAKUMAR, Cotambo; Q JOHNS, Wgon; C JOHNSON, 
Craydon; SS JOHNSON. London Warn; ST JOHNSON. Orioid; 
T JOHNSON. Wadotd; D JOHNSTON, Gtaagow; 
LJOWSTONE, Manchester. CK JONES, Nawton (Powys); 

OF JONES, Deeabta (Ngrin WOtefcK JONES, Soutempion; 
KA JONES. Maidstone; KJ JONES, Da oetoo [North Wales); 

RA JONES, Liverpool; SC JCNB. VOnuoto; SO JONES. 
Bbmtoghan; SFJOrES, Oxford; SH JONES, Mandmsier; 

SJ JONES, Luton; SL JONES, CartB: TAW JOOE& London 
Certrsb U JORDAAlk Johemsbutg; SM JORDAN, London 
Central: DPU JOSHI, London Cartel; 


M KABAN1, Bbndm^am; RA KAMPANJE. Btaufyra; VN KAMUTL 
London Comb M KANE, London Cetteb DS KAPADtA, 
London Central: MB KAVANAGH, London South; 

B KAZHJMAM, London East; CA KEATWG, Loads; 

DO KELLEHER. Corig C KSi-Y. Ednbugh; EE KELLY, 
Wtodiestor. JR KELLY, Gtaagow; NH KELLY, Manehestor; 

NJ KELLY, Manehestor PA KELLY, Croydon; PCM KELLY, 
Glasgow; H3 KENNEDY. Wbte ss tar.lASKBMIBDY. 
Edtofaurgh; CP KENNY, Dubln: TM KEWY, Manchester; 

JR KENT, BteKHay; JJ KEOGH, Carlow; JG KEOHANE, 
Newport: DM KERR, London Cental; AR KERSHAW, 
Middlesbrough; RA KERVICK, Wtoertotd; AT KEY, Luton; 
SSKHAIRA. Stough; M KHAN. London CatebS KHAN, 
Croydon; AA KHOKHH, London Wrist; B KHORRAM, London 
Cwtab TJ WBLY. London Souta; SMLGORE, Wtnchseta; 

JN KILLIAN, Athlone; 9CKUBERLEY, Manchester, KE 
KMBLE. Letoester; P KINGSLEY. Notttagham: PD KMGSLEY, 
London (tottel; SA NNRAD& Brigitei (Hovs); AJ KNSELLA, 
Brighton (Hove); LA KITCHENER, NoUn^iam; Dl KNOWLES, 
Wigan: BS KNOX, Stem S KOAY FH FEL Penang; 

KM KOCMKARA, Metooume; NONGCHBE CHOY. toads 
Lumpur HKA KORANTENQ. Craydon; MGJ KOSTRZEWSM. 
Lhwrpoot: CE KOTZE, Harare: P KUBARE, Harare; 

B KUMARAN, tojte Lunpur JFS KURUMALAPrnYA, 
Cotombo; RG KUUTS1, Hanrt; K KWANKG-B060MPEM. 
London East; 


CSLA1, Aberdaen; LAI SEN YEE, Kuala Lunpur 
B LAI SHU LING, Hong Kong: LAI WMG OON, Kute Lunpur 
SE LAKE, London Cental; M LAKHA. Maktotone; 

LAM SEAK KOON, Kuala Lunpur BM LAMBERT, Brighton 
(How»: GP LAVBERT, Chotowtord: HA LAMBERT. 

PetorborauglcSJ LANCASTER. Sto«te:EJ LANE, Manehestor 
SJ LANE, Maklttona; Lfl LANGB9L London Souh; 

A LANGTON,Noatogtiam; KUT LANKATtLAKE, Cotombo; 

JH LANT, Unton Watt; AJ LARGE, London Cenbto; 

JA LARMN, Wsrfnsshrny; LAUAY CHOO, Kiala Lurunn; 

LAU KEN FATT. Kuala Lumpu;LMJKHGFAL Hong Kong; 
LAU LAY HOON, Kusla Lumpur LAU YEAT FUNG, Peneng; 
ER LAUBSCHER, PMuto; P LAW. London Cartel; 

CM LAWES, CWtfd; X LAWLESS, Plestnn; L LAWLESS, 
Sarttog; T LAWRENCE, Cotan*o;AJ LEACH, London Cettel; 
BJ LEACH, Wigan; MPA UEAHY, Cork; SB LEATHER, Darby; 
RN LHJGERWOQO, UskWono; FM L6E, London Cental; 

GP LEE. Uvetpod: LEE AH SUAT. Kuala Lumpur 
LSCHSU YESJ, Kuata Lipn LEE PONG YONG. Kuala 
luitou; LEE KOCKCHAL Kuala Lumpur LEE KM ANN, Kuala 
Lunpur TLEE LOK VYAH, Manchester IS MEE KM, Kuata 
Lunpur LEE PHOOIHAR Kuala Lumpur Lffi SSKRJN, Kuata 
Lumpur LEE S1EW HA, Croydon; J LEE SEW PHAHL Kuala 
Luitou; LEE WWG YIP, Umdffi Central; LEE YEW HON, Ku*bi 
Luntou: SJ LEES. Btetoghte; D LEICESTER. StaflWd: 
CLlEMMER,Duibut;l£OMlCHONiJOONG.KuteLumpu; 
LEONG MB KHENG, Kioto Lumpur LH3NG WAI KWAN, Kuala 
Lunpur AC LBttY, Nowpori; 


CA LEWIS. Swansea. CE LEWS, London West; AJLEYDON, 
Mktdesbrmjgh, LI SUK Oi. Hong Kong; U WAI LUN. Hang 
Kong; UEW HBUG HENG, Kuata Lunpu: UEW HBUNG SAN. 
Kuala Lumpir. UEW SWEE FONG, Kuala Lumpur; 

LIMA! HONG. Peneng; UM CHAI KIN, Mala Lu^ur 
UM CHEANG SIANG. Penang; UM OflN AIK, Kuala Lunpur 
LN CHONG EU, Kuata Lunpu; UM KQNG LON, Kuata 
Lumpur LM LEE LEE, Kuala Lunpu; UMLEH HONG. Stake; 
UM MEE UH. Kuata Lumpur LBJ SSW TIN, Penang; 

AO LiNDOP, London ConDU; MM LINDSAY, London NoriK 
P LHC, Southampton; FM UNTON. Manchester DS UTTIE, 
SwbKton: J UU SAU FOW3. Leeds; G UVER BMctUay; 
JNUEWBJ.YN. CaidBI; B LLOYD. UwtpooftP LLOYD, Cape 
Town; CP LOCKETT, Brighton (Hove); GE LOCKE, NewcuBr. 
A LOCKWOOD, Leeds; CA LOMAX, Cambridge; AF LONDON, 
Luton; ATM LONG, London Cartel; KJ LONG. Kbigtaon Upon 
Thames; J* LONGOW, Manchester MJ LONGLEY, Stough; 
LOO CHOO HONG. Penang; LOO PENG HOCK, Kueia 
Lumpur LOO SIA FONG, Kuala Lumpur PT LOPEZ^ London 
West MS LQUtS. Colombo; J LOVE, Sou he mpam; 

LOW HEAN YAN, Kuata Lumpur LOW HOCK SENG. KuaB 
Lumpur MW LOWE, London Central; ZVLOWN. Southampton; 
LUI BOO HOCK. Kurria Lumpur A LYNCH, Manchester 
C LYNCH, Waurtoid; CMS LYNCH, Cotta JR LYNCH, Reteng; 
MN LYNCH, Cork; M3 LYNN, MUdtosbmugh; A LYONS, 
Brighton (Hove); P LYONS, Newcaato; 

At 

M 0 SAFFAN MOHANB3. Colombo; AL MACFARLANE. 
AtaRtaafl; KA MACGREGOa Leads; C£ MACKAY, Edtobugh; 
RP MACKAY, Bristol; EA MACKELOEN, Swindon; 

GA MACK1E. Heating; MA MACK1LL. HamtaOrt; 

AJ MACLACHLAN. Bsmtaghcsn; D MACLEAN, Leteatan 
BJ MACLEOD. Manchester CP MADDEN, London Cerftta; 

AJ MAGGS, Kingston Upon Thames: £MW MAHAARACHCH, 
Cotombo: SMAHADEVA, Cotombo: SMAHENORARAJ. KUeia 
Lui^ur A UAHMOOO. Southampton; BM MAIKOVSKY, 
Qnydon; S MAKOVSKY, Craydon; GE MAISEY, Wadord: 
MAK k» LAN, Hong Kong; PMAULWE, London Certet: 
CMANOALE. Derby; JK MAIM, York; T MAN NiON. Code; 

K MANORANJITHAN, Cotombo; JC MANTHORPE, 
Wtnctwetor SL MANTLE, State; J MANTON. SheHeld; 

S MANTBALA. Gaborone; 0 MAPA-WUAYASWOHA, 
Cotanato; CG MAffllES, State; RA MAROUIS, London Central; 
IK UARSOEN, Exeter D MAR91A1JL London North; 

MG MARSHALL Stough; PA MARSHALL, Luton; 

SJ MARSTON-JONES, Deeslde (North Wales); A MARTAK1S. 
Reeifing; A MARTIN, Preston-, OJ MARTIN, Derby, E MARTVN. 
Preston; J MARTIN, Dsaekta INottti Weias); L MARTM. Bristol; 
Pi MARTIN. Exeter GM MASANGO, Ham; 

KTMASCAROM8, Craydon; IP MASON, Mtadltone,- 
S MASON, Bri(pilon (Hove); PS MATHAVAN, Cotombo; 

NC MATHEWS, Dubln; AF MATTHEWS, Southampton; 
DMAWSON, Neweastte; DCMAY, Southampton; SMMAYSi 
Bbrebighun: MM MC GRATH. Athtane; CA MC MAHON, 
Manchaater OJ MCALLISTER, London Cental; 

MJ MCALLISTER, Chotanham; SP MCARDLE. Liverpool; 

CL MC8RB3E, Manehestor MJ UCGALUG. Dufadm 
□JPhnCALULM, Wigan; J MCCANN, Gtaagow; 

D MCCARTHY, Cork; H MCCARTNEY. Coventry; 

PG MCCLOSKEY, Babaat: J MCCLOY, Stough; 

AM MCCUUSKEY, Betesc K MCCOMB, Bbmtngham; 

I MCCOflJQL Preston; U MCCRACKEN, WetefieU; 

PK MCCREA. Watartord; T UCCRORY. Oofw; JD MCOAID , 
Batchtoy-.MJMCDEVITT, Baridng; D MCDOWELL Ednbugh; 
WJP UC&HirwEY, Watted-, NM MCFARLAIC. Dundee; 

CM MCGAHAN, Manehaotar C MCGB80N, BbiUrigham; 

P MCG1BNEY, Dublin; P MCGLOM, Orpington; 

E MCGOLDR1CK. DuUn; DT MCGOVERN. Dubfin: 

IP MCGOWAN, Edinburgh; P MCGOWAN, Preston; 

PF MCGOWAN. Glasgow; CM MCGROGAN. Betfaat: 

A MCGUIRE. Gtaagow; AJ MCGUKE, Leeds; OA MCHUGH 
Bettaat; MA MCILWAINE. Stough: SD MCKETMA, Lutei; 

CJ MCKIE, WSdnaabuy; IA MCLEAN, Southampton; 

SA MCLEAN. Soulhampton; ET MCMAHON, Dubfin; 

TA MCtdCE. Chebnstord; AS MCNEIL Norttwnplon; 

F MCPHERSON, Ednbugh; SJ MCPHERSON, Aberdeen; 

SP MEAD, SI Austafi; AV MEESE, BlMchtoy; P ISET, 
Orpln^on; M UBGHAN. Watted; PK MBSTHT, Norihamptei; 
DJ MBLERS. Weteltaid; MS MENOtS, Colombo; 
CKbENSAH. Derby; KSMEPANL London Cartel: L MESSER, 
Leeds; KA METCALFE London Cartel; JNP MEYBT, 
Johatvwebwg; EN MHINOO, Harare: 

TS MK90EY, 9ou#i;AJ MIDDLETON, London East; 

D MIDDLETON. Derby; G M&LER, Nngaton Upon Thamae; 

ZA MMA, Johannesburg; AJL MITCHQ1, Coventry; 

AM MITCHELL Peterborough; HMC kATCHBJ^ London 
Cartel: M MOHAMAT. tendon Ease FF MOHAMB) JABIR. 
Cotombo: V MOHAN, Doha; N MOHD-AU, Dubfin; 

M MOHSOROO, Derby; MOK KAM WING, Hong Kang; 

GM MOLLOY, Wadneabwy; N MONANL Leicester 
AJ MCMCFtt^F, Cnenby; A MONO-IOUSE. Stough; 

JS MOFKS, Leeds; Hit MONRO, London South; CA MOON, 
tetaastm-.OTJ MOON, Southampton; AJ MOORE. 
Southampton; FW MOORE London East; J MOORE. 

Croydon; TJ MOORE Leads; F MOOFES, Croydon; 

AJ MORGAN, B b mtodwm: AX MORGAN, Southampton; 

DM MORGAN, tendon Certet JC MORGAN, Letaaatar 
SA MORGAN. Soutamplon; AC MORRB. Soutoamptan; 

FG MORRIS, Swindon; MS MORHIS, Mddesbtough; 

PA MORRIS. Worthy Down; FU MORRISON, Gtaagow; 

JP MORRISSEY, Unstick; MS* MORRISSEY. Umertck; 

J MORTBUOHE. Uvetpod; CM MORTON. Newc aa tt a ; 

P MORTON, Luton; MM MORTOO. Lustan East; 

PA MOTHOPBJG, Gaborone; MH MOTION, Edrijugh; 

GJ MOULDER Wodnasbury; SAW MOULTON, Ktogstai Upon 
Thames; NM0UNTCA51U, Readtog; GPMOXOM. London 
west; TNH MUDAUGE. Colombo: AM MULLEN, Gtaagow, 

C MULLIGAN, Detain; JF IAILLMS, Cork; CC MUUINDU, 
London Sourii; SM MJLVHtiNA, BeHast; PE MULV1MLL 
Dubfin; AJ MUNRO; Cbcfont; FE MUNRO, Aberdeen; 

JA MUNRO, Edtotugh; AA MURPHY. Cork; EM MURPHY, 
Cork; H MURPHY, London EasfcNG MURPHY, WWaitod; 

PA MURPHY, London South; OT MURRAY. Derby, 

ES MURRAY, Liverpool; JD MURRAY, Bristol; K MURRAY, 
London Central: N MURRAY, Manchester AN MJSSERT, 
tendon Cartel; MML/THUKRtSHNARCotamboc 
I MYBURGH, Capo Town; P MYERS, Leeds; JM MYLES, 
Waited; 

N 

P NADARAJAH, Ootantoo; SR NADMTAJAH, Kusla Lumpur, 

P NAGENORAM. Los Angetas; R NA1R Jadda; 

D NALLATHAMBY, Cotombo; TJ NAPER Wattord; 

L NARAYANASAMY. Kuala Lumpu; SR NASH, Wadord: 

T NASON, Southampton; R NAZAR ALi, Karachi; 

S NAZER HUSSAIN, Cotontoo; CC NEAL Yoric 
AM NE9HAM, Darby; DJ r^SHAM, Johannesburg; 

MJ KB33HAM. Derby; D NBLSON. HsmBon; HJ KELSON. 
BeUsei; G rESBfT, Manchester KNETFSTCOTT, Tauten; 

AM NEUMAIW. Readtog; BF NEWLLE Cork; SL NEW8ERY, 
Loreton Cartel; K NEWBURY, Uverpool; MJ NEWELL 
Chetertfiom; A hEWTrr,Ree(fing;G NEWMAN, Cambridge; 

U NEWSOME. Liverpool; kWR NEWTON, London Cento* 

NG MEN HWEE Johor Bahru; NG SEOK JIN. Kuale Lumpw; 
NG SHUK HAN, Hong Kong; NG WS KWCMR Penang; 

NG VAN KMONG, London Scaih; NG YEE JOO, Kueia Lumpur 
TD NGUYEN, Croydon; SM NICHOLSON, London Cental; 

R MLES. Cotombo; EC NOLAN. Limerick; VE NOLAN, Dubfin; 
MH NORMAN, Chebnstord; US NORTHWOOO, Orpington; 

RM NOTT. Nottingham: A NOWAK, Leeds; KE NOWSJL 
Sheffield; J NUNN, Lutan; DG NUTTALL Leeds; 

0 

GJ O’BOYLE Roadrig; DE OWAY, London OWN*; 

BT O'BfllEN. DiHn; DJ OWBi. Uverpool; KA OSHEN, 
tendon East; MC O’BRIEN. Stough; TP O'BYRIE, Watartord; 
CAOCMUAGHARUtidm EM RXOGALLAGHAR tendon 
Cental; DC O’CONNELL London South; RG OCOWELL 
Dubta SN O'OONNBL DiMn; OACOONNOR Alhtono; 

P O'COfMOR, Dubln; SA O'CONNOR, Wodnesbury; 

TP OTXJNNOR. London Central: CM O'DONNELL, London 
fte*; DJ O’DONOVAN. DuMto; HB O'DONOVAN, Iknerick; 

TK OlXJNOVAN, Dutfito; AM OTLYIM. Deity; WP O'HARA. 
London Cartel; EM O'KEEFFE, Dltoln; J O’KEEFFE, 
Manehestor FME OLEARY, Dubfin: P6 OLEARY, 
Southampton: JV CTMARA, Umertck; AJ 0'NE!_L Dubfci; 
GAO'Nau. Lateaetar, SRffN&L AM OThCWDAN, 
Dubln: CE CSMAUGHNESSY, BteMum; 
MHffSHAUGHCSSY, Brisit*, NEC<YSHEA, Cofc 
FG O'fiUUJVAR Ooifc; JC OSUUJVAN, Loidon West; 
JJOTOOLEUmom*; 


Y OBENG, Brighton (Hove); BE OBEEYE. WttflM; 

SCJ OODC. Cowntty: C OOOl London Central: 

AO ODUKDYA. Roetang; EO OJBUIYt, Lagos; CF (XDEN. 
Duttn: CA OLDHAM. Wlndwter; AA OLOWOKERE. Lago3; 
ONG Slew HONG, tendon Nonh; 00 KMN NAN, tendon 
Cental; 001 BEE LMG, Penang; K OfW, Uvorpooi; 

RF OSBORNE Souhompton; SL 0G80RNE Dertqr, 
sv OSBORNE, Stetfr N OUTRAM. Msnchastar 
NA OVBTLAND, BteKttey; A OWEN. Wadnesbury: DL OWEN. 
Deeslde (Nonh Wstos); SN OWBf, Camoridge: I OXLEY, 
Soutiampton; MN OXLEY, Wadocd: SJ OXLEY. Maidstone; 


RJPAGEY, Noongham; DMPAGE Bristol; KJ PAGET, 
Kingston Upon Thames: PAK MUN SEK, Kuata Lunpur 
PANG CHUN LEUM3, Hong Kong: NL PARLOR Wedneabuy; 
T PARMESAR Georgetown (Guyana): J PARR Liverpool: 

RG PARROTTE. London Ease M PARSONS. London South; 
MA PARSONS. London Gsttal; JD PATCHETT, Shedtoid; 

AA PATEL. Brighten (Hove); D PATB^ London West; 

NR PATEL, WMtord: P PATEL, tendon Soudi; P PATEL, 
London Central; S PATHAK, London South; 

R PATHMANATHAN, Kuala Lunpur, S PATHUANATHAN. 
Cotombo: A PATTHTSON. tendon SoudK GJ PATTERSON, 
Ditaln; GN PATTERSON. Letooster SJ PATITSON. Swtodorr, 
CR PAUUNG. Luton; MJ PAULSON. Shafflott GR PAYET, 
Johameburg: SJ PAYNE. Derby; WJ PAYNE, Preston; 

AK PEACH, Sheffield: AD PEARCE. BrtfitrtJA PEARCE, 
State; RC PEARCE, Winchester. A PEARSON, INadnssbwy, 
DL PEARSON, Bbmbigham; HPG PEBVS, Cotombo; 

SJ PENDLETON. Derby; MG PENROSE, Douglas; 

DM PENTLAND, Uverpool; AL PERCtVAU Manchester; 

KS PERERA, Cotombo: MAT PERERA, Colombo; 

MLi PERERA, Colombo; MSJ PSTERA, Colombo: 

PP PERERA, Catonte: RSI PERERA, Colombo; WNPERSA, 
Cotombo; YFN PERERA, Cotombo; AA PERES. Cotombo; 

PM PERRY, Northampton; AJ PETYT, Stough; MF PEVSNER, 
Wngetori Upon Thames; PHAN6 TONG ENG, Kuata Lumpur, 
LPWLUPS.DertvPPHUJJPSON.Mtttebrough; 

S8 PHMB7HT. London EM FM PHPPS, Manchester 
WSPHIRL Btontyre; C PKROMSUWAN, Kueia Lumpur, 

LA PfCKERtNG, BtrrteghM Ud PIDGEON, Dubfin: 
NIPHUB8, Colombo; BA PtGOTT, Craydon; DJPMCKSl 
AusMU AP PLBma Stough; D PLOWMAN, Wertoattuy; 

DA POINTER, London Cartel; CL POLHflJL, London Cartel; 
RAG POLLASTRL Htaan; KA POLLEY, Oxted; 

PONG CHOON YAM. London Cartel; KAR PORRE, London 
Cartel; CM FORTEH. Britton (Hove); DA PORTER, London 
Cental; GR PORTHT, Wartord: TYPORTEH, Derby; 

J POWBi. Derby; LJ POWELL. Wonhy Down; SJ POWELL, 
Stough; SPRABAHARAN, London EM K PRASAD, Muecei; 
S PRBMACHANDRALAL, Craydon; AE PflETORIUS, Capa 
Tom EAPRETORJUS, Pretoria; KD PRtC£ Wednesbuy: 

N PRMETT, Lieon; GS PRIOR, tendon WM A PROCTOR. 
Grimaby; JP PRUhlTY, Stake; KS PULUKKOOY. Cotombo: 

SR PURMS, Hul; GA PURSEY. Ctatestord; SE PURVIS, 
Manchester JJ PUVENORAN, London Cental; 
lie PUVMANASBJGHE, Cotombo: 


MG OUAID. Umertck; S QUA1D, tendon Cantai; R QUINN, 
Dubttn; KM QUIRK. Souttwnptan; D QIBHKE. Cork; 


AA RAHMAN, Johor Bahru; PRAJAGOP ALAN. Doha; 

AN RAJAH GOPAL, London East; P RAJASEGARAM. 
Cotombo; K RAJENDRA, Cotontoo; MA RAJENDRAN, 
Colombo; MB RAJU, Geborons; OM RAMASEDL Gaborone; 

V RAMESHKUUAR Colombo; R RAMSD0L Stautfi; 

EA RAMSEY. Stouglc MR RAMZAN, Crayrton; TMA RANA, 
Loreton WM C8 RANASINGHE, Cotombo; 

RKD RANASMGHE, Colombo; G RAO, BNndn: N RASHS, 
Lteton West T RATCHFORO. Leeds; L RATNASEKERA, 
Colombo; AJM RATTRAY, York; KEK RAT2SURG. 
Mancheetor S RAVEBE3RAN, Craydon; M RAVEKDREN, 
tendon EM KM RAVINDRAN. London Sordh; ET RAW, Luton; 
G RAWSON, Sheffield; PS RAY, Coventry; MD RAYNER, 
Brighton (Hove): [EG REA, London SoUh; DH READ, Ipswich; 
MJ READ, WBttonb MA HEDDY, Manchester; NA REEDBL 
London Sorah; LC REEVES. Luton: L REGNARD, 
Soutantaon; AT REID, London Cartel; CO REID, tendon 
Souto; DREDY. Stough; A RENWICK, Btackbum; 

KP RH006S. Lesdr. SA RHODES, ChekwtoRfc ME Rica 
Readtog; RICHARD MATTHEW. Kuata Lumpur. 

AJ RICHAROS, Stough; M RICHARDS. Swansea; 

P RICHARDS. WOdnesbuy; PM RICHARDS, Maktaune; 

R RICHARDSON, Rearing; MA RICKARD, tendon Souta 
AKRtoEY, London SotevJE RILEY, Btortngham; 

SL RiOROAN. Rearing; LE ROBB, wertord; PA ROBERTS. 
Craydon; S ROBERTS, ShafflaM;SP ROBERTS. Derby; 

CL ROBBTTSON, Bristol; R ROBERTSON. London Nonh; 

SM ROBS1TSON, Uvetpod; VR RtBERTSON, Luton; 

JM ROBINS. Bari**; D ROBIhSON, HU; DL ROBINSON. 
Mancheetor. G ROBWSON. WekHlekLGEC ROBMSON. 
Chetmatord: KA ROBtolSON, Monchastar PO ROBINSON, 
Sheffield; JM ROOWAY, Wattord; AK RQFFEY, Manchaater 
DM ROGERS, ktandwetor G ROGERS, Omtogtan; 

GJ ROGERS, Swindon; KA ROGERSON, HuD; BA ROONEY, 
AIMona; SJ ROONEY, Edtofaurgh; SJ ROSE, Hr* SNJ ROSE. 
LagotaSF ROSS. London central; SJROTHON, ChMstonJ; 
SJ ROTHWELL. Leads; D ROUANE. Reertng; DGT ROWAN, 
Bedast EBQ ROYCE. WatBriord; KJ RUANE, SheflMd; 

LA RUDD, Newcastle; RG RUSHE, S^o; MU RUSSELL, 
r RYAN, Watartord; NC RYAN, Dubte 


DFW SADLER Bristol; U SADLER, Stough; S SAM, Liverpool; 
TSAKTHITHARAN, Colombo; SSSAUM, Muscat; 

MA SALMON, Saifihamptan; C SALTER Coventty; 

SM SAMARANAYAKE, Cotontoo; LT SAMAHARATNE. 
Cotontoo; UK SAMARARATNE, Cotombo; 

G SAMBASIVAIYER tendon EM JG SAMMUT. Malta; 

WA SANDBACH. Manehestor MS SAM3ERS, ffirmtogham; 
PTE SANDSBON, tendon Cental; JA SAWOM. Stough; 
LSANOY, Coventry; RM SANGANI, Cokxrtoo: 

TK SANTHAPiLLAL Cotombo; VD SARAL, Martas; 

KT SARGOOO, Baridng: IM SAUER Slough; MJ 8AUNDERS. 
WOttoitb PL SAUNDERS, Winchester; KH SAUNDEH90N, 
tendon Ctantrab TA SAVAGE, WMSekl; AJ SAV1LU Readtog; 
QESAWfER Newcastle; JF SCANLON, DubGn;RHSCARTH, 
London South; P SCMLD, tendon Souto; A SCOTT, Etfirtough: 
CH SCOTT. Choltanham; DE SCOTT, Nawcaatte; GS SCOTT, 
Cambridge: JGR SCOTT. Manchester. MP SCOTT, London 
Cental; P SCREETON, FU; PG SEAFORD, Bristol; 

SEAH BOON WAH, Singapore; A SEAH YUEN LEE. London 
EM LA SEARLEL Southampton; PD SEBB0RN. 
SoUHsampton: AG SEOCFfl, Londwi West; A SEDOON, 
Manchester SLSEEDALL, iMnchastor. AM SELF, London 
West IP S&LS, Liverpool: LM SELL WOOD. ChefcrolonJ; 

PS SELVARATNAM, tendon Cental; RKJ SBIANAYAKE, 
Cotombo; JE SETH tendon Em PA SETH Pon Moresby; 

K SEWSAWCER Durban; HM SEXTON, WWon* N SHAH, 
tendon North; PA SHAR tendon Centrab SA SHAR Wadord; 
SJ SHAKESHAFT, Bkmingham.- P SHAKESPEARE, Cafgury; 
JR SHALOM, Kingston Upon Thames: R SHAMS), Leicester 
AK SHARFUOON, Kuata Lumpur RP SHARMAR Whchester 
GW SHAW, Port azebatfuPJ SHAW, Utodon Cartel; 

RJ SHAW, Manchester RN SHAW, Auddand: CJ SHEARS, 
KUltASHEDOER Gtasgow. JT SHEBIAR Chebnstord; 

MJ SHEEHAN, Llmeridq W SHEKLETDN, Wflttotxt 
M SHELDOR ChaknslonkJA SffiPfSRD, Stoke; 

U SHEPHERD, Souhanptan;JD SHH*PARD, Brigltet 
(Hove); KEP SHERLOCK. Lorxlon South; 1R SHERHATT. 
Sorahsmptan; U SHGRRATT.ChetoistortkDM SHI ELS, 
Kingston Upon Thames; SHOO KIM LOOL Kueia Lumpur 
P SHORT, Cwertry: AM SHREEVE, Stoke; G SHRMPTQN, 
tendon North; A SHUKLA. tendon North; W SHUTTLE, Luton; 
D SBANOA, Bulawayo; SWY SHEW WAI YEE, Kuata Lunpur 
SIM CHAW YEAR Penang; GH SIMCOX Mncheatar 
W SIMPSON. Stough; RP SJMPSON, Croydon; NJ SIMS. 
Eaetar TJ SIMS, Shafflekf; SD SINCLAIR Uverpool: S SINGH, 
Suva; A SWANATHAR Coktero; LM SKINNER London EM 
OA SLATER Chebnstord; AD SMTTR Uvetpod; AJSMrTH. 
Readtog; D SMTTH, Craydon; DK SMTTH London Cental; 

DS SMTTH, Wadnesbury, JA SMITH, London Cartovf, 

JK SMTTH, Preston; JL SMITH, Wadnesbury; LMSMITR Luton; 
MSMnRWfBtaSMMASMITVi.WlnchealHr.WU SMITH 
Brfata: MT SMITH, Oackbum; P SMITH, SoUhonvton; 

PJ SMITH Swindon; 


PM SMITH Craydon; R SMITH, Darby; HA SMITH Atmdeen, 
SMStffTH Newport: M5kflTHEN.LUDr.ES5UY. Petertnrough. 
JE SMYTH London EM PA SNAITH Uanchestw; PA 5NAPE. 
Mgan; JF SNaSOR Watoedaiy; PD SODEPBERG. Liverpool: 

AK SOFFE. SoiahBmptori; GP SOSCRVILLE. Bummgnam. 

SOO YW PENG. London North; JF SO UTEH, London Ceitet 
RE SOUTHGATE. London Central: L SOUTHWQHTH, Pteshxi. 
CNJ SPARKES. Bristol. G SPENCER, Deesrde (Nonh Wales, |. 

N SPENCER SlckaiPJ SPOONER. Btorwqham; S SraiNGER 
Presron: AC SPURGEON. London Central; DA SOU I FSE. Covonrry, 
KJ SOUSE, FteaSng; NA SCMRES. York; JC 5TANBROOK, 
London Nqrih: CN STANLEY. Bngnron (Hove). PD STANS8UHY. 
Stoke: D STANTOR Manehestor PJ STAPLETON. Dubfin; 

DA STARK. Exeter TJ STATHAM. Nottngham. DJ STEEL. 
PEMxxougta AL STENHOUSE. Johwnastxjrg. CA STEPTOE. 
Petorboraugh; EC STEVENS, Slough; D STEWART. Aberdeen, 
DA STEWART. Wtawhesisr E STEWART, Kingston Upon Thames; 
JA STOCKFORD. CanSff: TA STOCKTON. Wgen. MJ S TOPER 
Derby; RD STOREY, Stough; AD STORY. Newcastle. 

AH STRONG. London WM SR STRU0W1CK, Worthy Down; 

AJ STUBBS; Manchester. N SUBEMDRAN. London East 
BSUBRAUAMAM. Port Moresby. R SUB RAMAN 1AM, Itatas. 
AD SUR EMAIL CctontooiTK SULLIVAN. Orptogton; 

BH SUTAR1A, Sbutoampeon. D SWAM, Brtstol: FP SWAMPILLAJ. 
tendon West A SWAN. Derby. AM SWEENEY. Warorlotd, 
RWSWfflfiEY, OutAcISWFT, London west; AB SYED. tendon 
West; AC SYKES. Leeds. 


TA1 SOH HEOM^ tendon East, TA1 YOCX KUAR Kuala Litexrr 

P TAILOR London Nortr; TAN CHOON HOON, Kueia Lumpur, 
TAN CHWEE SM, Kutte tempur TAN CHYE HONG, Stogepore. 
TANHOCKYEW, Kuala Lumpur.TAN HONG KOL Kuala Lumpur; 
TAN PENG KOK, Kuata Lunpw; TAN POH CHOO. Singapore. 
TAN 81AN LENG. Kusla Lunpur, TAN SIEWCHAING. Kuala 
Lunpur. TAN TECK WAI, Kuala Lumpur. TAN TEE HUE], Johor 
Bahru; TAN WOOiCHUON. Penang, GFM TANCRED, 
Pelartiaraugh; BK TANK, Noiliigham.J TATTERSALU Wigan: 

AJ TAYLOR Presfcxt; ID TAYLOR, Swansea; JC TAYLOR Wonhy 
Down, X TAYLOR Crntndge: JR TAYLOR Stough; 

MG TAYLOR, Southampton; UJ TAYLOR Chotenham. 

MT TAYLOR Stough; PD TAYLOR Uverpool; RH TAYLOR 
Mandwar. SJ TAYLOR Btackbum; SJ TAYLOR Orpington; 

SM TAYLOR Raadtog A TEARE, Liverpool; S TEH ANG SIM, 
Parang P TEAIRA. Leicester; CH TELFORD. Manchester; 

DJ TEMPLE, Covettty TENG YOW WYE. Kuala Lumpur. 

TEOH HANG OUNG. FertaikF SV THAKKEH, Wattord; 

B THAKRAR Southampton; N THAVARATNAM, London Ease 
DOTHEVARAJAR London West; D THOMAS, London North: 
DJE THOMAS. Newcastle: EA THOMPSON. Luton, 

L THOMPSON, Newcastle; MJ THOMPSON, Nngsaon Upon 
Thames; ID THOMSON, lAtorfiiy Dowi, ME THOMSON, 
MkWesbrough; THONG MEI MS. Kuala Lunpur; MD THORNE. 
Worthy Down: RJ THORNTON, Leads: TL THORNTON. Harare; 

S THURAtSMOAM. Jofxar Bahru; HJ TIDY, Euttr.JA TEBURY. 
London Cenfeto; CJ TILLAKARAThC. Cotambo; AJ TneERS, 
Auckland; RN TDulBRBl, Manchester; TING SE HOCK. Kuata 
Lumpur; PI TWKEH, London Central: A TIZARD, Wadord; 

DV TOBIN, Cork; MB TOBIN, DuOtonAF TOMLINSON, Lekeaier; 
TONG KA HUNG, Hong Kong KJ TONGUE, London North; 
PJTOM, WadonJ;AJTRENFlELD. Birmingham; KM TRE3SE. 
Craydon; SO TROOO, Chekmtord. PA TROUSDALE. Luton; 

X T5BIR MxkfiaeebrDUgh; JA TUCKER Caidlt; JH TUCKER 
ChsinWwd; ET TUDOR Brecknefl: AF TULLOCH. Luton: 

B1 TURKSON, London CemrahAJ TUflJCR. Sate. 

DC TURNER Edntxxgh;JMTUIlNER Southampton; 

UN TURNER BnataL' H Tl«MEn. London South; TJ TWttING. 
Wattord; PA TYNAN. Erfinfaugh. 0 TYRER Uverpool; 

u 

SA LUMLi^Orpngtan; SUMER tendon Vitost IS UNDERHILL 
Southampton, ARUNSWORTH. .Vigan; 


CVACHET. London CerxrN. N VAKEESAN. Colombo; £ VANZYL 
Cepe TornxAJ VARDON, Worthy Down; CL VAUGHAN, London 
Cental; EW VAUGHAN, Leeds; J VAUGHAN. Leecte; 

S VAUGHAN. London Cental; EM VEALL, Northampton. 
JMVEALL BtontoghamiMJ VENN. Manchester J VERCOE. 

Si Arraaft GS VERMAAR Johennwbug PA VERNON. Luton. 
TD VBTNON, Uverpool; G VlAU-fiLINGAM. Cotombo; 
KTVIGNAHARAN. Colombo: TVK5NESWARAN. London East. 

LS V1SVENDRAN, Uverpool, PC VOKES. Soudiampion, 

CH VOWNB, BnstoL NDC VOSS, Cheknstard: NM VOSS. 

London CamraL- 

w 

WAI HWGCMU, Hong Kong; CM WA1NWBIGHT, Newport 
JR WAKffgLD, Luton; AC WALDIE. Ma fcW pne: AK WALKER. 
Manchester; AL WALKER Brigtaon (Hove); C WALKER Preeton: 
D WALKER. Letoseter GIM WALKST. AherOeen: J WALKER 
Udcfiesbmugh; JM WALKER Orplngun; MA WALKER Aberdeen; 
SR WALL Notonghsm; M WALLACE, Gtaagow; GK WALLER, 
Nicosia; OV W ALLEY, Wedneebury; AB WALSH, Cambridge; 

EM WALSH. Glasgow; G WALSH. Dufi*n: GM WALSH, Leeds: 

J WALSH. Stouift TG WALSH. Watartord; MWWALSHE, 
Raadtog; L WALTON. London East; SG WAR8UHT0N. tendon 
Central; MA WARD. WfcncMA WARD. State: RN WARD. 
Peterborough; KWARQiG. Liverpool; SJ WARNER. Nottingham; 

L WARREN. LeedbK D WATERS, Watford. JM WATSON, London 
South; TJ WATSON. Cerdff; A WEBB. Brtstol; FDH WEBB, 
Wlnchsetar JR WEBB, Croydon; SJA WEBBER Worthy Doan; 
JNH WEBSTBT. Madstone: NL WEBSTER. Cambridge; 
EAWSia Btonto^am; DJ WEEKES. Baridng; 

CN WEERASOORffA. Colombo; JM WELCH Wettoesbury. 

SC WELDON, Manehestor: SJ WELUNGS. Derby C WELLS. 
Brighton (Hove); DWaLS, Luton; TJ WBiS, Croydon; 

U WELSTEED, Southampton: KA WEST. Oeesxta (North WtfBsl; 
SL WEST. Sheffield; DK WESTLAKE, Cheimston], 

NT WESTWOOD, WWfcmt; SE WHARAM. Wedneebury; 

JN WHARTON, London Central; HH WHEELSL Quito, 

MC WHELGHAN. Dubln; AM WMWSKEY, Arttane; JA WHITE 
SouttaitokW K WHITE, Dubln; RL WHITE Newcastle; S WHITE, 
Peterborough; JN WHfTEHOUSE Chetariiant; C whthaM. 
Wigan; DP WHITING, Worthy Down; GA WHITTAKER Wgon: 

NC YWCKRAUASURTYA. Cotombo-, WTS WtCkRBUNA YAKE 
Cotombo; DS WIGNALL Preston; KL WUEGUNAWAROHANA. 
Cotombo; DA WUERATNE, Colombo; PH WUESOVWARDENA. 
Colombo; N WUEY ANA THAN. Colombo; H WUEYEHATfC, 
WeBngton; AC IMLKIttS. N o rthamp t on, EJ WILLIAMS. KJ; 

HJ WILLIAMS, Swlncton; HW WUJAM9. Bracknet: 

MWR WILLIAMS. Swansw; PA WILIAMS, Manchester. 

PC WBJJAMS, Raadtog SE WILLIAMS, Stough; SJ WILLIAMS, 
Oxtord; TD WILUAMS, Coventry; CJ WILUAUSON, Stoke; 
GHVWLLlAMSON,BUawayo;EJWlliS. London West; J WILLIS, 
UUdesbrough; AD WLSON. Southampton; AJ WILSON, Luton; 
AM WXSON, Leeds; AR WILSON. Grimsby J WriLSON. Preskm. 
KE WILSON, Manchester; TT WILSON, Maidstone; 

JAJ WINCOn, London Soutti; S W1NGR0VE; Baitdng; 

EF WTNSTANLEY. Canfiti; JLC WINTER TON, London Cartel; 

AR WISE Nottingham; JYL WONG, London Central; 

WONG CHENG LAI, Kueia Lumpur; WONG Chlah WEI, Kuala 
Lumpw. WONG HONG ENG, Kuata Lumpur. WONG PING HAN. 
Kusla Lurpu; WONG SENG TONG, Kuala Lumpv: 

WONG SHUK FUSL Kuata Lianpur. WONG SIAA GUAN. Kuala 
Lurgam WONG WEI YEE Kuoto Lumpur A WOOD. Aberdeen. 

CN WOOa ManchesterG WOOC. Swtodon; HJ WOOD. Derby 
JD WOOO. Notonghem: SJ WOODHATCH, Slough; 

X WOODHEAD, IMdslotta; DJ WOODS. StokB-. 

MJ WOOOWARD. Manchester; IS VADOLLEY. Britton [Hovel 
P WOOLLEY, Mmtwstar. GV WORONECW, Maktstone; 

SJ WOTTON, Leeds; HA WRAGG, Lrewpoat P WRAY, Leeds. 

RM WnSfi. Ipreridi; 6 Wfeu. Manchester A WRIGHT. Yoik: 

CA WRIGHT, Mddtasbmugh; DSJ WRIGHT, Wonhy Dam; 

&W WRIGHT, Luton, HL WYATT- PKE. York: 


NIYABaEY, Covemy; YAM YK LOY. Kuala Lumpur 
YAP K1AN LEOAIG, Loxlan Central; YAT HOE NG. Wartad; 

Yffi YOON CHMQ, SSrtgapOm; YEO JW CHUAN.Kirfa Lunpir. 
YEO MBS BJG, tomb Lumpur. YEOW TZE TET. Kuala Lunpur; 
YEW WOOI HEANG, Kueia Lumpur, SM YOANNOU, Cork, 
YONGVENG NAM, Kuata Lumpun YOON KHA1PHENG. Penang 
GS. YOUNG, Swtodon; M YOUNG. Luton; MA YOUNG, 
Maktotone; NA YOUWS, London Central; YEUN LAI CHEUNG. 
Hong Kong: AH YUSUF ALI, Colombo; 


U ZMNUDEBi CDtombo; DBZIEU. Lusaka: 
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FINANCIAL TIMES FRIDAY SEPTEMBER 3 1993 


CORPORATE FINANCE TODAY 

A seminar for newly/recently qualified accountants/lawyers 

Hadenocb St Ctadc w pleased fa invite yaa to attend a seminar followed by 
informal drinks and discussion with representatives from 4 prestigious and 
innovative financial institutions. 

If yon arc a recently or newly qualified ACA/Lawyer considering a career in 
corporate finance, please fill hi the form below and FREEPOST if today! 

Date; 2lee September 1993. 

Time: 6 pm - 830 pm. 

Place: C harte red Accountants Rail, Moorgatc Place, London EC2. 



BARINGS 

NatWest Markets 

Corporate Si,lnmuneni Banking 



James Capel 

& Schraders 


Name. 


Addicts: . 


WorfcTeL- 

HomcTcL. 


Oaie/Suge of Quafificaaoa; 


Plane rick app r o pria te boa: 

I wish to attend die seminar { 

l am- unable to mend bur 1 would like to amnge an infimnal I I 
discussion with a coasabam 1 — ' 

Please return to Richard Pooley or John A x w orthy at Badeuodi & dark, 
FREEPOST (Ref RP) London, EC4B 4HN. 

^Tdephone (071) 583 0073 (day} or (OBI) 874 5764 (evenings and weekends}. j 

BADENOCH ACLARK 

recruitment specialists 


Williams de Broe 

Junior Agency Dealer 

A vacancy exists 
for a registered 
representative with a 
minimum two years 
experience as an 
agency dealer. 

Apply in writing to: 

Bruc8 Evans, 
WKtarns de BroS PkL, 
P.O.Box 515, 
SBroadgats, 

London, EC2M2RP 



FRENCH CREDIT ANALYST 
Salary Excellent + Bonus & Banking Benefits 

An outstanding opportunity to join the London Credit Tern of a major global US investment bank that is committed to quality, integrity, 
performance and above aB else Mient service. The banks continuing success is the result of the combined talents of outstanding pers o nnel around 
theworld and the banks proven ability to provide mnovatne solutions to themost compiex financial pnoMansanda professional approach to aedd 
and risk assessment of counterparties andproducts. As marketsdeoeiop,specialistsarerequired toertsure that the London Credit Teameen provide 
the bank tenth the best credit amlysk of Fnvuh trading counterparties, both corporates and financial institutions. 

We are therefore seeking a "French Graduate” who has successfully completed an advanced credit training p rogra mm e, with 3-5 
years credit analysis experience within a bank or raring agency. Knowledge of capital markets, treasury and derivative products 
would be helpfuL 

The position in London will work closely with colleagues in New York and Tokyo. Applicants will be graduates, aged 26-32 yean 
with strong verbal and written communication skills. PC literacy should include word p rocessing and spreadsheet competency. In 
addition to French, fluent written and spoken English is essentiaL CV's should be presetted in English. 

Total remuneration wdt be kigftly oompetitiae and eomavnsunetewitk experience. Interviews w3l be held bt both Paris and London. If you have 
most of the above credentials, are mature, highly motivated and you an an excellent team player. 

Please contact Ron Bradley in strict confidence on 071-623 1266. 

Jonathan Wren & Co. Limited, Financial Recruitment Consultants 
No. I New Street London EC2M 4TP Telephone 071-623 1266 Facsimile 071-626 5259 


JONATHAN WREN EXECUTIVE 


APPOINTMENTS 

ADVERTISING 


appears every Wednesday & 
Thursday & Friday 
(International edition only) 


For furtherWormation 
please cai!: 

Andrew Skarzynski 
on 071-873 3607 

Mark Hafl-Srrvth 
on 071-873 3460 

Trfda Strong 
on 071-873 3199 

JoAnn Graded - New York 
212 752 4500 


071 

Rachel Hicks 
071873 4798 

Clare Pea&nell 
0718734027 


Own-Account 
Cash Management 


Is your technical expertise matched 
bv a talent for management and 
ail instinct for innovations 

Excellent salary • (<ity 


As one of the world’s major players in the international money 
markets, Swiss Bank Corporation demands excellence from its Cash 
Management team. From Fixed Income Securities and Cash Equities to 
Forex, Swaps and Global Custody, the team’s cashflow projections 
range across a broad spectrum of businesses and currencies. 

At a time when we are developing the information feeds for Cash 
Management into an integrated and more sophisticated system, we now 
have a key position at the head of the team. It is a challenge For a 
graduate-calibre cash management specialist with the talent to guide 
the team, fine-tune the new system and play a central role in future 
projects. In essence, the performance and the on-going development of 
this critical function will be in your hands. 

Your technical expertise in own-account cash management will 
need to be matched by a talent for man-management, an instinct for 
innovation and an in-depth understanding of information systems. 
Your background in investment banking will ideally have exposed you 
to the securities market, and you are now ready to extend your range. 

You are looking at an opportunity to do just that with one of the 
world’s premier international banks. Please send full career details to 
Karen Gwynn, Swiss Bank Corporation. Swiss Bank House. 1 High 
Timber Street, London EC4V 3SB. 



Swiss Bank " 
Corporation 


Excellent package 





Fidelity 
investments' 


City 




New UK Pensions Venture 


Unique opportunity for a commercially minded pensions professional to play a leading role in 
creating and developing a totally new pension product and service capability. Challenging start 
up, bnlldhig on Fidelity's position as leader in the US defined contribution market and as the 
worlds largest independent investment organisation. 



Major Pension Fund - UK Equities 

INVESTMENT ANALYST 

Central London 

/CJ Investment Management Limited (ICI-IM) manages the IQ and other pen- 
sion funds which have assets of over £6bn. As a result of a recent promotion, 
this small, bigpily experienced research team now wishes to recruit cm addi- 
tional member and is seeking an enthusiastic and self-motivated UK 
Investment Analyst . 


Based in Central London, your responsibilities will indude giving specialist 
advice on industrial stocks and sectors which will involve close contact with 
companies and stockbrokers. There may also be the opportunity to become 
closely involved in the management of one or more smaller pension funds. 


You should have a degree and a minimum of two years' experience of the UK 
equity market. In addition, computer literacy and an HMR qualification 
would be advantageous. 

This position offers a competitive salary and plenty of opportunity to use 
your initiative and consolidate your experience In a world-class company. 


Please apply in writing to Miss Amanda Anderson, Personnel Officer, Head 
Office Personnel, Id Group Headquarters, 9 MUlbank, London SW1P 3JF by 
15 September 1993. 

Id is an equal opportunities employer. 


Foeqcm Exchange Broking - Crrr 

We are currently seeking a young 
graduate to Join our anal but pregrawtee 
broking firm as a trainee broker. The 
suitable appBoaot should ktetfy to under] 
25 yen of age and smart in appearance. 
Other qualities to include an ability to 
communicate, quick mind, personable 
darachr and a eBngnuu to wok kanL 
A second European language would be 
beneficial and the abfity to work in a teem 
Is essentiaL Training wtB be given; the 
remuneration will depend on the 
cpjaMcatlonsaltheauccesstri candidate. 

PScisc ippiy in cccfideoce 

s n dod n gCVio 
PO Box B 165 Z FSnsodi] Tima, 

Om Soutfawnfc Bridge, London SE1 9HL 


Working closely with the Business Unit 
Director on product/service design and 
development, ensuring applicability and 
compliance to the UK market. 

Designing and implementing the business 
processes to support product and service 
delivery, including software evaluation, staff 
recruitment and training. 

Establishing quality and performance standards 
with the opportunity, post start up, to take 
management responsibility for employer/ 
participant services. 


Professionally trained graduate, with a 
thorough understanding of the full range of UK 
pension products and relevant legislation 
gained in either a consultancy or company 
pensions environment 

In depth knowledge of market trends and 
developments, capable of taking a business 
perspective to tully exploit market opportunities. 

Broad strategic thinking capability with a 
strong service orientation and operational 
bias. A creative thinker capable of operating in 
a fast moving, non-hierarchical environment 


London 071 973 S4S4 
Manchester 061 499 1700 


-sammx j «v xr 
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Treasury 

Dealer 

Bradford 

salary negotiable 

YORKSHIRE 

Building Society 

Britain's Key Building Society 


The Yorkshire Ls one or l he country's best performing building societies, with assets in excess of 
<T> billion. The Society tins a national network of branches and agencies and is accredited Ijy 
Uvn of the nnyor ITS credit rating agencies. 

ItejKirtlng to Uie Money Markets Manager your job will Ik- to deal in liquid asset nnd wholesale 
Rinding investments in sterling and other currency money markets us well ns currency unci 
Interest rate hot Iging. 

Our Treasury Department currently manages in excess of <750 million liquid nssets. 
<1.1 billion wholesale runds and over <500 million hedging instruments nnd is working 
towards the "foil approach’ to Italauer sheet mismatch and hedging -jeiuihliitg us In make use 
of foreign currency denominated liquid assets. 

We a rv looking for an established sterling and foreign currency dealer whuse ex|K*rionce in the 
above areas will enhance the Society's dealing cuiaibilillcs and bring s|>eelalist expertise in 
currency hedging - fimlxihly gained with a hank, corporate or ’full approach’ budding society 
treasury. 

This is an excellent <ip|rrirtun!ty to Join a progressive and successful organisation offering 
wider career prusiN-cts mid financial act-vices sector employment Ik'itcfhs. 

Write for an application form, toMrNM York, Personnel Operations Manager. Yorkshire 
Building Society. Yorkshire House, Yorkshire Drive, Bradford. BD5 8LJ. Requests for 
application forms should be received no later than 1 3th September 1993. 

The Yorkshire BuUdiugSoeiely Is an equal opporlu ill lies employer. 


Manager - Financial 
Plan n ing & Analysis 

tvX 50 . OOOO Package p/as Benef its 


financial Insurance Group is the 
_ largest and most successful UK 
provider of payment protection insurance 
and is now wholly owned by GE Capital, 
die diversified financial services arm of 

GE Company USA. 

■ This position arises from a 
_ promotion within the GE Capital 
Group. Reporting to the Finance Director, 
this Manager leads a team responsible for 
product pricing and profitability analysis, 
planning and budgets, capital investment 
appraisal and decision support. The remit 
Is wide-reaching, with high visibility 
across the organisation and involving a 
dose working relationship with the 
Company's Actuaries and Business 
Development team. 

H The successful candidate Is Ubdy to 
™ be a qualified accountant who 



has had some exposure to both US and 
UK GAAE with excellent analytical skills 
and experience in using PC based 
analytical models. 

He or she will demonstrate sound 

judgement and communication and 

leadership skills, requited both in 
managing the FP & A team and working 
with other functions. 

■ There is a strong emphasis on 

personal development and career 

opportunities arc excellent. Total 
compensation package will include an 
excellent salary, performance bonus, car 
and finance sector benefits. Reply, with 
detailed CV, to Stephen Hales, Group 
Resources Director, Financial Insurance 
Group Limited, Financial House, Eaton 
Road, Enfield. Middlesex ENl 1YR. 


Godsefi , Astiey & Pearce Limited 

TRAINEE BROKERS 

GodseU Asdey & Peatce Lid, leading mcmeybrokera in the London 
market, are carnally looking (o recruit trainees for the Foreign 
Exchange and Eurocurrency divisions. 

Candidates should be aged between 20-22 years, have 3 ’A 1 levels 
(including Economics or Maths), and 2 yean experience working 
as either an International settlements clerk or dealing room 
assistant 

Candidates should be self-motivated, gregarious, confident, 
enthusiastic and be able to demonstrate an undcretanding of the 
money markets and the various instruments traded. 

In return we offer excellent career prospects and a competitive 

remuneration package. 

Please send a CV and covering letter outlining your experience and 
suitability for such a tole. 

Please reply to: 

The Personnel Manager 

GodseU. Asticy & Pearce Lid F XljO 

119 Cannon Street 

London EC4N SAX AaE»otaBWfcwljac,B«p^ 




Long standmg, mtsmat^nally BVEnncm 

SALES MANAGER GERMANY 

0t a well known North American petrochemical company 
with sales focus on rubbetfpSastics 
now wishes to offer his services on a trae-lance baste! 

With a wealth of Wees, strong negotiating skats, high professionalism 
and excellent! knowledge of the market towards greater success! 
WHY NOT TAKE ADVANTAGE OF IBIS! 

Klaus Johanmgmann Tel. and Fax; 06128 5902 

LB Ss btgseaese 17, 0-8S232 TamuestOn 


FUND MANAGEMENT - JAPANESE 
AND PACIFIC BASIN EQUITIES 

London 

Two new positions offer the opportunity to share responsibility for the 
management of either the Japanese or Pacific Basin Equity portfolios of 
Legal & General totalling over £600 million. 

As number two in either of the small teams, you will be managing 
dedicated funds. You will also be responsible for selecting stocks within 
specified sectors or countries and participate in asset allocation. 

You are likely to be a graduate in your mid to late twenties and this 
will probably be your first raa/or career move since becoming involved 
in investment management. You must have at least three years 
experience of the relevant markets and be dedicated to good 
sustainable performance. 

These positions offer a competitive remuneration package 
commensurate with experience. 

To apply, please write with CV to Anne Bracken 
at NBS Barkers Response & Assessment, 

30 Farringdon Street, London BC4A4EA, 
quoting ref 1305201/4. 
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Compliance Manager 




01 Bankers Trust 

EXCEPTIONAL PEOPLE 
ARE OUR FUTURE. 


K* 7 >Sr'SSS*iS»a<* VliZ&GX:£Zf. iW.riW " ,v. v«l 


Major Life Assurance Company 

Excellent Package 


Senior Treasury Specialist 


South West 


Advisi ng on best compliance practice for greenfield start-up direct sales force. 


THE COMPANY 

rcp^escluc^i 1 ^^ ,Cd, UK a,lt * Sn ^«‘naiit»iiaUy 

««.— * JE5B3E . c,,,,,pil,,y ' Ma,,1,si,, « 
,,r ,,lanagcd fl " u,s 

p rorc " i ' i " ;ili '"" : "» i 

the position 

ISand&B 8®““*"" an<1 in,CT P"--“‘i™ <* 

* Jj5“ a ; ch - »«l>ly mem and develop compliance 
a "? nio,, ilor MIS programmes. Co- 

om"c itaiT° ,UP ,lUltC i,liti;uivcs for Ihmi iuid kick 

N B SELECTION LTD ‘ 

* Nonnan Brondhtreit Imwiwiim) 


Excellent Investment Bank Package 

Rare opportunity for an ambitious, quantitative Treasury specialist to join 
innovative “middle office” analysis and advisory function with significant 
exposure to the senior global management of one of the world's top banks. 


City 


Geneva- Zurich - Luxembourg • London. 
Montreal - Nassau - Tokyo - Hong Kong 


PICTET &C IE 

BANKERS 

29. BD CEORGES-FAVON 
1211 GENEVA 11 

GLOBAL CUSTODY 
MARKETING 

GENEVA - SWITZERLAND 

Pictet & Cie Is one of Switzerland’s largest private banks and 
a leading provider of global custody services. 

We are currently seeking a marketing professional to Join 
our team in Geneva to support our international marketing 
effort 

Candidates interested in this challenging opportunity should 
possess Ae following qualifications: 

- Proven track record of marketing in global custody or 
related financial sendees 

- Aged between 28 and 40 

- Willingness to travel extensively 

- Fluent in English and have at feast a working knowledge 
of Flench. 

5 ■ • . ... ■ • . :< . .1 ■ • 

Please send full curriculum vitae in strictest confidence to-. 

Director of Personnel 

Pktet&Oe 

29 bd Georges' Favon 

CP. 5130 

1211 Geneva II 

Switzerland 


UNIT TRUST SALESMAN 

Whittingdale, are looking for a senior unit trust salesman 
capable of seeking new business opportunities and 
servicing existing clients at the highest level. The 
successful candidate must have an understanding of macro- 
economics and a thorough knowledge of the gift market in 
addition to a proven record in unit trust safes. 

MARKETING ASSISTANT 
WrrU WRITING SKILLS 

Whitting dale are also looking for a bright and enthusiastic 
graduate with two years’ experience in the City to join the 
Marketing Department. This role will involve writing a 
wide range of marketing literature for the company - press 
releases, investment newsletters, brochures and presentations. 
Excellent communication skills are a pre- requisite and the 
candidate must show ability to copywrite to demanding 
financial briefs. Please reply in writing, enclosing your 
C.V.to: Pamela Taylor, Whittingdale Holdings 
limited, 2 Honey Lane, London EC2V BBT. 

LEADING FIXED INTEREST 
INVESTMENT MANAGERS 

w 

WHHnNGDALF, 

QILT-IPOKP «If»« T V 

SWITZERLAND 

the bank for international settlements 

on international institution located in Basle 
with approximately 480 members of staff from 23 countries 

Has a vacancy in its Banking Department for a 

CREDIT RISK ANALYST 

The succmsM caxiidate will be aged besweee 25 and 30 
witt , umvmily degree (ideally m finance or wonaimc*) or 
equivalent. Comparer literacy Is essential, as ts a knowledge 
!j“L. orocessing and analysis. A baste underetandmg of 
and some treinteg in the interpretation of 
ZSWemenB is desinble. In addition to an exceUenl 
of both written and spoken ^gliah, a wettang 
knowledge of additional languages would be an advantage. 

The Bank often attractive conditions «f * “ 

IXd atmosphere and excellent wei/are benefits. 

c— s rrrrer"-"“^ 

MhSSltari Settlements, 4002 Baaie. Swi«zeri*td. 
qu oting Reference No. W165 


♦ Totally involved in the business and in product 
development. Willi an awareness of off-shore 
products. 

QUALIFICATIONS 

♦ At least four years compliance background, as an 
enforcement officer with Lunro/SIB or from a lire, 
banking or investment perspective. Possibly a lawyer. 

♦ Able to influence at all levels. Mature, ambitious 
self starter with strong analytical and 
interpersonal skills. 

♦ Strong commercial acumen. Able to demonstrate 
initiative, sound judgement and to lead change. 

Please send full cv. Reference AM3426 
NBS, 37 Queen Square, Bristol* BS1 4Q5 

~ u VU." g ggg ^»« TT-V 

l *ckr% Bristol 0272 291 142 • Slough 075S 819227 

' I jondon 071 493 6392 • Glasgow 04 1 204 4534 

Aberdeen 0224 638080 ■ Edinburgh 0S1 229 2250 
Blrntiaghan 021 233 4656 • Mmtewcr 0625 539953 


The London branch of a 
Swiss private bank 
is seeking its 

BRANCH MANAGER 

We are looking for an experienced private 
Banker to run our fast growing London 
branch. 

The successful candidate will have several 
years of international Private Banking and 
Asset Management experienced. He should 
demonstrate strong leadership qualities and 
organisational skills of the highest order. 

Our Branch Manager will be expected to play 
an active role in building and managing a 
successful team of private bankers. Well 
introduced and fully committed to holding a 
premier position in the relevant professional 
circles, he will fully master UK banking laws 
and regulations. 

For this highly challenging position with 
excellent growth potential, we offer a very 
attractive compensation package. 

Interested parties should send their appropriate 
curriculum vita to Box B1654, Financial 
Times, One Southwark Bridge, London SE1 
9HL. 


GLOBAL MARKETS DIVISION 

♦ Major presence in the provision of cross bor<lcr 
treasury and funding products. 

♦ Established specialist products and performance 
analysis team. 

♦ Fully integrated trading, support and control 
operation. 

THE POSITION 

♦ Pivotal rale evaluating new, highly sophisticated 
treasury products. Report direct to New York. 

♦ Aspects of financial control and trader support. 
Input on pricing strategy, P&L, new structures, 
financial reporting and operational reviews. 

♦ Analysis and commentary on broad range of 
treasury measures. Treasury and liability 
management including funding, bank income and 
propriety trading. 

— — ■ B SELECTION LTD 

Tj^j a Nocraan Brondbeox International 


QUALIFICATIONS 

♦ Outstanding graduate ACA with 3+ years pqc or 
MBA or ACT. Seeking broad exposure to Full 
Treasury product range. Banking or corporate 
treasury tackgrouiuJ. 

♦ Objective thinker with thorough grounding in 
treasury and funding products. A solid 

understanding of the fixed income market is 
essential. 

♦ Robust, creative and persuasive. Credible at senior 
level with exceptional communication skills. 
I lands-on style essential, 


Please send full cv. stating salary. Ref MS-132 
NBS, 54 Jcrmyn Street, London SW1Y 6LX 

London 071493 6392 • Bristol 0272 291142 
Aberdeen 0224 638080 • Slough 0755 8 19227 
Ecfinbmgb 031 229 2250 • Clasgow 041 204 43M 
B ir mingh am 021 233 4656 ■ Manchester 0625 539953 


Manufacturing & Engineering Company with widespread international operations is seeking a 

GROUP FINANCIAL VICE PRESIDENT 

to oversee financial and administrative functions at all its locations . 

Candidates should possess the following qualifications/characteristics:- 

* Degree in B usiness. Finance or Operations Research with MBA or Chartered Accountancy 
qualification preferred 

* Experienced at Controller, Treasurer or s imil ar level in a multi-currency international environment 

* Ability to negotiate with/make presentations to a wide range of outside entities 

* Strong analytical skills; computer applications knowledge and systems knowledge 

* Aggressive, proactive, hands-on manager who can motivate and direct a diverse team in multiple 
locations 

* Ability and willingness to undertake worldwide travel with periods away from home base 

This is a demanding position requiring long hours and commitment. Remuneration will be 
commensurate. 

Please reply with full details of education and experience to: Box B1655, 

Financial Times, One Southwark Bridge, London SE1 9HL. 


APPOINTMENTS 
ADVERTISING 
appears every Wednesday & 
Thursday (UK) & Friday ( InlT) 



Messrs Lombard Odier & Cie 


Bankers since 1 798 


Newly farmed Rccxuumenr Company in 
North Weal London reqnfrc ad diti onal 
Onwtli wiihoam aMMhfmif rlfcnii. 
SiMxcnftU applicants will be rewarded 
with an attractive icmmieration [aririy. 
Please Jkx fall C.V. in confidence to 
WortdKid* Btxnazaaenl Services oo 
071-3389911 


APPOINTMENTS 

WANTED 

NEWLY QUALIFIED 
BARRISTER 

MBA (Finance) with 
Distinction, language skills. 
City work experience, seeks 
legal position in bank, low firm 
or industry. Immediate start. 
Will relocate. Own car. 

Reply Box B1649, 
FmantialThnes, 

One Southwark Bridge, 
London SBl 9HL 


Quantitative Equity Consultant 

BARRA, the leading provider of software and technology for 
global investment decision-making, is looking for a 
quantitative equity consultant to expand its London 
marketing team. 

This newly created position involves developing a client 
base for a set of quantitative valuation models designed for 
die active manager, as well as offering training and support 
to clients for these models. 

Applicants will be of graduate level in a numerate 
discipline, with a working experience in active equity fund 
management, ideally from a quantitative perspective. Good 
communication and technical skills are essential. 

Interested candidates should apply with a Curriculum Vitae 
to Kathy Jones, BARRA International Ltd, l Whittington 
Avenue, London EC3V 1LE. 

©BARRA International, Ltd. 


Aa expanding international Mi A advisory firm with ofQces in ten oounuies globally 
is seeking eoueprenenrU M & A professionals, with a minimum i»f S years transaction 
experience, to Join ta London, Paris and Doamldorf offices. 

The ltao is a leader in mkknaifcet cross bonier M A A. 

Please send resume to confidence to the address beknv to obtain further information. 
Write to Box B165&, Financial Times, One Southwark Bridge, London SBl 9UL 


Illiquid Bonds Sales/Broking 

A leading US brokerage house is looking for high calibre 
individuals to help set up an illiquid bond broking/sales 
operation in Europe (London based). 

The ideal candidates will have 4-8 years relevant experience and 
will be seen as high achievers in their current environment. 
They should have sales/broking skills in one or more of the 
following areas: 

4 illiquid bonds 

♦ floating rate notes 

❖ mortgage-backed securities 

The remuneration package will be excellent for the right 
candidates and will be based on ability and experience, and will 
reflect the importance of this venture to the company. 

Interested applicants should send details to: 

Bax B16S3, Financial Times, 

One Southwark Bridge, London SE 1 9HL 


International Commodity 
Broking House 

based outside foe City of London seeks an experienced 
Account Executive with an established track record. 

The successful applicant will be joining an experienced 
team with a view to expanding its commercial dient base, 
in commodities and financial derivatives. 

Applications in the strictest confidence to: 

Box B1623, Financial Times, 

One Southwark Bridge, London SE1 9HL 


^MERIDIAN^ 

SWAPS TRADING & 
MARKETING 

£36,000 (neg) + bank pkg 

Leading European Investmant 
Bank is recruiting a graduate 
(min. 2.i) with 1-2 years' front 
office exporienco for their 
highly successful Swaps team. 
KxcfiTlant career potential for 
an ambitious, selT- motivated 
individual. Please call Alex 
Bntterworth for more 
information. 

Bee Cons 
071 265 1655 


have a vacancy for an 

ANALYST / MANAGER 

responsible for analyzing and selecting 
outside mutal fund s/unit trusts. 

The candidate should have : 

• University qualifications, preferably in economics 

• Experience in the management, analysis and/or trading of securities as well as 
in modem management techniques and financial derivatives 

• Experience in analyzing and/or managing mutual funds, especially hedge and 
futures funds 

• Mastery of French and spoken and written English 

• An inquisitive and imaginative mind alert to market trends 

• Conversance with various financial environments (being outward-looking) 
and ability to make contacts easily while keeping a keen judgment of people 
and products 

• Computer literacy would be an advantage 

• Age : 30 to 40 years 

• First-class references 

We offer a varied and interesting job in a rapidly growing line of banking, 
carrying responsibilities and affording an active an aggressive person the 
possibility of a self-made future situation. 

Your handwritten application shqpkl be sent with personal rdsumd. copies of 
qualifications and a photograph to the Head of Personnel. It will be treated in the 
strictest confidentiality. 

1 1. rue dc la Corrateric <1211 Geneva 1 1 

Geneva - Zurich - I 'em* - Lugano - lornlon - . Imsterdam 
Gibraltar -New York - Montreal - Hamilton - Tokvo 


IBTCI Ireland Ltd 

IBTCI Ireland, an expanding Dublin based 
international consultancy firm, is seeking a few 
highly professional and committed specialists, both 
short term and long term, in the areas of 
Privatisation & Restructuring, Private Sector 
Development, Trade & Investment Promotion, 
and Increasing Industrial Competitiveness. Our 
current fields of operation are Eastern Europe, CIS, 
China, Southeast Asia and Africa. Applicants should 
send a detailed CV, specifying short or long term 
assignment preferences, nationality, language 
capability and two referees to IBTCI Ltd. PO Box 
3837, Rathmines, Dublin 6, Ireland. 



To service our expanding client base of International metals 
producers, Bath-based Metals and Minerals Research Services has 
vacancies for the following; 

AhunbihiRi Market Consultant 

Will have at least three years' experience In the planning department 
of an aluminium producer or a similar background in consulting, 
banking or the read press. 

Trainee Research Analyst 

WHt be a 1st or 2:1 graduate with proven writing and computer skats, 
keen to join a smafl team of self-motivated professionals. 

For both posts, fluency in Spanish will be an advantage- 

Please write with C.V. to Jane Pritchard 
Metals & Minerals Research Services Ltd., 

2-4 Henry Street, Bath, Avon BAl 1JT, UK 


*.?***' ' 





COMMODITIES AND AGRICULTURE 


Computers spark 
price plunge for 
gold and silver 


By Kenneth Gooding, 

Mining Correspondent 

GOLD AND silver prices 
plunged in late trading yester- 
day as the computers pro- 
grammed by some New York 
investment funds sent out 
“sell" signals. Silver lead the 
way and lost nearly 10 per cent 
of its value in a few minutes of 
hectic activity and touched 
$4J35 a troy ounce before clos- 
ing in London at $4.49. down 32 
cents. 

This provided a catalyst for 
the funds to start selling gold - 
many of them link their com- 
puterised precious metals 
investment programmes. The 
gold price at the London bul- 
lion market touched $361.50 an 
ounce at one point before 
recovering to close at $364.50, 
down $5.25. 

Only one month ago, on 
August 2. gold reached $406.70 
an ounce, its highest level 
since the outbreak of the Gulf 
war in January. 1991. “The 
froth in the market is being 
blown away." said Mr Andy 
Smith, analyst with the Union 
Bank of Switzerland. 

He pointed out that some 
New York investors were 
squaring iheir market posi- 


tions ahead of the long Labour 
Day weekend (the Labour Day 
holiday in the US is on Septem- 
ber 6). 

Physical demand for gold in 
the Far East and the Middle 
East remained weak and the 
market might even be over- 
supplied at present The best 
hope for the gold bulls was 
that there would be a seasonal 
pick-up in demand for physical 
gold so that the market would 
be stabilised. 

Mr Smith was sticking to his 
forecast first made in July, 
that gold would average $350 
an ounce In the last three 
months of 1993. 

Mr James Leahy, analyst at 
Credit Lyonnais Laing, 
suggested a range of between 
$375 and $380 an ounce was 
more likely in the last part of 
this year, with the price per- 
haps ending 1993 at about $400. 
He pointed out that yesterday’s 
sell-off took place in a season- 
ally very quiet market when “a 
little selling goes a long way”. 

However, if gold's closing 
price on the New York Com- 
modity Exchange today was 
below $365, “it would be worry- 
ing for gold bulls.” U gold was 
above that leveL “all is not 
lost". _ 


Malaysian tin industry 
wilts as market slumps 


By KJeran Cooke 
in Kuala Lumpur 

DIRE PREDICTIONS are being 
made about the future of Mal- 
aysia's tin industry following 
this weeks price plunge to 
fresh lows this week on the 
Kuala Lumpur Tin Market. Tin 
was trading at around MSll.60 
($4.50) a kilogram mark on the 
KLTM - the first time prices 
had dropped below the M$12 
level. 

“Over the last two years a 
record number of Malaysia’s 
tin mines have closed down,” 
said a tin trader. "With these 
kind of prices it can’t be long 
before the whole industry col- 
lapses." 

Malaysia was once the 
world's biggest tin producer. 
But production of tin in con- 
centrates fell to 14,339 tonnes 
last year compared with 20,710 
in 1991. Traders are predicting 
that Malaysia's output will fall 
below 10,000 tonnes this year. 

The Association of Tin Prod- 
ucing Countries is due to meet 
in Kuala Lumpur at the end of 
October to discuss ways to 
reduce global tin stockpiles 
and improve prices. “The mar- 
ket is really going crazy and 


this spells trouble for the 
industry" said Mr Redzwan 
Sumun, the ATPC's executive 
secretary. 

The association groups Mal- 
aysia, Australia. Bolivia. 
Indonesia. Thailand. Nigeria 
and Zaire, which together 
account for about 60 per cent 
of world tin production. Malay- 
sia's tin producers want the 
ATPC to abandon its export 
quota system, saying it has 
done nothing to improve 
prices. 

Non-ATPC countries such as 
China and Brazil are blamed 
for increasing their tin exports, 
frustrating attempts by the 
association to reduce a global 
tin stockpile now estimated at 
40,000 tonnes. Traders say 
recent large sales of tin by the 
US Defence Logistics Agency 
have also led to a market glut 
and low prices. 

Malaysia, a relatively high 
cost producer, has been partic- 
ularly badly hit by the prevail- 
ing low market prices. Foreign 
buyers are also reported to be 
staying away from the Kuala 
Lumpur market because of the 
continued strength of the 
Malaysian dollar against the 
US currency. 


| Weather 
worries 
keep soya 
traders on 
their toes 

By Laurie Morse in Chicago 

WITH ONLY a few weeks to go 
until the start of the VS soya- 
bean harvest, Chicago 
commodity futures traders are 
keeping open telephone lines 
to private weather forecasters. 

The weather men have the 
rapt attention of the market at 
the moment because late- 
planted crops and surplus 
moisture have delayed soya- 
bean plant development The 
lateness of the crop makes It 
vulnerable to early frost, 
while prolonged periods of 
fine weather will increase 
yields and produce a larger 
harvest 

A “weather market" is char- 
acteristically volatile, and Chi- 
cago soyabean prices this 
week have certainly been that 

Talk of an early frost abated 
Monday when the National 
Weather Service forecasted 
normal temperatures in the 
maize and soyabean belt for 
the coming week. The 
long-term 30-day forecast pre- 
dicted normal to below normal 
temperatures, but contained 
no indication of a late Septem- 
ber frost 

Futures prices for soyabeans 
to be delivered in November, 
just after harvest dropped by 
more than 10 cents a bushel on 
Tuesday at the Chicago Board 
of Trade in response to the 
forecast and by a similar 
amount ou Wednesday, ending 
at $6.54% a bushel. 

Private forecasters, traders 
said, had confirmed the gov- 
ernment's weather predic- 
tions. 

Yesterday morning, how- 
ever, soyabean futures stead- 
ied as managed futures funds 
bought back short positions 
taken out earlier in the week 
and the November price 
bounced to $6.62% a busheL In 
late trading the price had set- 
tled back to $6.57 a bushel, up 
2% cents on the day, but that 
was still well below the sum- 
mertime high of $7.57% a 
bushel. 

Mr Gerry Gidel, crop analyst 
with Dean Witter Reynolds in 
Chicago, says that the only 
predictable feature in the 
soyabean market until harvest 
time will be uncertainty. 

“People are still trying to 
determine yields. We get 
weekly crop progress num- 
bers. and we can tell the crop 
is maturing.” However, he 
said, it was difficult to deter- 
mine how productive the 
plants were. The US Depart- 
ment of Agriculture will issue 
its next estimate of crop size 
next Thursday. 


India tries to smooth out silk trade problems 


Chinese imports 

T HE INDIAN silk trade, 
which has a powerful 
lobby in New Delhi, 
wants the government to 
impose further restrictions on 
imports of Chinese silk, which 
it blames for the depressed 
prices prices of indigenous silk 
that are damaging the liveli- 
hoods of nearly lm growers. 

Exporters of silk goods, who 
mostly use the Chinese silk 
yam because of its superior 
quality, have warned, however, 
that exports will fell sharply if 
any more restrictions are 
placed on the import of raw 
silk. 

At present only the exporters 
are allowed to Import silk 
yam, on condition that they 
add 150 per cent to its value 
value in producing goods for 
export. Last year, India 
exported silk goods worth 
Rs7.34bc (£l55m>. 

To placate the growers the 
federal government has rein- 
troduced the pre-inspection of 
export shipments of silk goods 
to ensure that the imported 
yam has been properly used. 
There may have been some 
diversion of imported sDk into 
the market during the one year 
period when there was no pre- 
inspection, admits Mr S Shah 
spokesman for the Silk Associ- 
ation of India. “But this cer- 
tainly did not call for checking 
silk export cargoes. 

“The system breeds corrup- 
tion. The inspectors' prime 


are being blamed for depressed domestic prices, writes Kunal Bose 


Japan’s silk industry organisation plans to cut 
production and baud up stocks to help support 
prices, reports Reuter from Tokyo. 

Nihon Kikai Seishi Koogyou Kumial, the 
Japan silk manufacturers’ co-operative, decided 
at a directors 1 meeting to cot more than five 
working days a month for at least three 
mantis. This will cat sQk output by a total of 
4,000 bales (60kg each). 

It also decided to build up 1,000 bales of 
stocks by the end of September and to set op a 
committee to consider scrapping some produc- 
tion facilities. 

The sUk manufacturers will ask the agricul- 


ture ministry to continue selling imported silk 
from its stocks while buying the same amou nt 
of domestic raw silk in return. The oper ation 
supports raw silk futures prices as imported 
silk is not deliverable on fixtures exchanges 
tore. 

Spot silk prices have dropped below the gov- 
ernment-set standard silk price of Y10,712 (£68) 
a kilogram since last month. When prices fell 
below the standard price, the semi-official Silk 
Agency may buy silk to stabilise prices. 

The spot silk price in Yokohama stood at 
Y8,S10 a kilogram on Wednesday, against 
Y8.500 on Tuesday. _____ 


concern is to collect money 
from the exporters [rather] 
than to ensure that the goods 
are in order.” 

India is the second largest 
producer of silk after China. 
But the domestic demand, par- 
ticularly in the form of wom- 
en's sarees, is so strong that 
only about 15 per cent of the 
indigenous silk production of 
about 13,000 tonnes is available 
for weaving silk fabrics and 
carpets for export Moreover, 
as Mr PJ5.S. Thomas, secretary 
of the Central Silk Board, 
admits, Indian silk yam is not 
strong enoug h for use in high 
speed weaving machines. 

India must depend on 
Imported yam for the produc- 
tion of high-value, flawless silk 
for the export market Never- 
theless, there is an overseas 
market for silk fabrics pro- 
duced by hand loom units 
lining Indian raw material. 


India officially imports 
nearly 3,000 tonnes of silk from 
China. There is very little evi- 
dence that the Chinese silk is 
also smuggled into India.” says 
Mr Thomas. The incentive to 
smuggle in Chinese silk 
remains, however, as it is at 
least 30 pen cent cheaper than 
the Indian silk. Some imports 
also come from South Korea. 

The Central Silk Board, says 
Mr Thomas, favours the dis- 
continuance of the import of 
ungraded Chinese silk. 
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hrnp , with a production 
over 55.000 tonnes, 
controls 90 per cent of 
the world trade in silk- But, 
more than the imports from 
China, it is the continuous 
increase in domestic produc- 
tion since 1986-87 that has 
depressed Indian silk prices. 
Even so. Indian prices remain 
the highest in the world. 


Mr Thomas says the fanners 
will have to seek better returns 
by way of productivity 
improvement. India produces 
less than 40kg of raw silk per 
hectare (2.471 acres), compared 
with 80kg in China and 120kg 
in Japan. 

The twin problems of low 
productivity and interior qual- 
ity are befog tackled through 
the World Bank and Swiss 
Development Corporation 
funded Rs5J5bn National Seri- 
culture Project The seven year 
project now in its fifth year, is 
bringing about an improve- 
ment in silk growing practices 
by making available to the 
termers high-yielding mulberry 
saplings (on which sQk works 
feed), quality silk worm eggs 
and scientific methods of sflk 
worm rearing. 

The project is designed to 
strengthen the sericulture 
infrastructure in the tradi- 


tional silk growing states of 
Ka rnataka , Andhra Pradesh, 
Tamil Nadu, West Bengal and 
Jammu & Kashmir and pro- 
mote silk growing in 12 other 
ststes 

Mr Thomas says that it has 
already resulted in an addi- 
tional 64,000 hectares of land 
frying brought under mulberry 
cultivation, beating the target 
of 56,000 hectares. The project 
will raise silk production fay 
6.000 tonnes and create 
employment for another lm 
people. 

Under another sericulture 
programme funded by Japan, 
attempts are being made to 
develop bivoltine. a superior 
quality of silk worm, for the 
Indian tropical climate- And a 
breakthrough is confidently 
expected. 

India is also hopeful of get- 
ting technical know-how from 
China in the near future. Mr 
Thomas thinks it will facilitate 
the production of "a good 
quantity of high quality silk in 
India if private corporations 
are involved in sericulture". 
The corporations can get into 
the business either by acquir- 
ing land or by entering into 
some kind of arrangement with 
the termers. Among the more 
important Indian business 
houses which are looking into 
sericulture seriously are the 
Kirloskars, the Thapars, RPG 
Enterprises and SP1C. Mr 
Thomas says. 


Pakistan and India join forces 
to combat looming locust threat 


By Farhan Bokhari 
In Islamabad 

A TEAM of senior Pakistani 
agricultural officials, accompa- 
nied by UN specialists, visited 
the chy of Rahim Yar Whan fo, 
Southern Punjab this week, 
amid growing concerns over a 
potential locust attack. 

The large cotton crop is 
considered to be faced with the 
greatest risk, followed by 
sugar-cane, senior officials say. 

The sense of urgency has 
pushed both India and Pakis- 
tan - South Asia's two main 
rivals - to co-operate in 
la unching a large-scale locust 
emergency operation on both 
sides of their borders in Punjab 
and along the Pakistani prov- 


ince of Sindh. 

Plant protection officials 
from the two sides are reported 
to have maintained dally radio 
contact during the past week. 

Mr Zahid Saeed, Pakistan's 
acting foreign secretary said 
earlier this week in response to 
questions on Indo-Pakistani 
co-operation: "This is a com- 
mon problem, we’ll have to 
face it together close to border 
areas". 

“Locusts don't need pass- 
ports or visas to travel," he 
said. “They can ruin crops on 
either side of the border," 
added a senior Western diplo- 
mat in Islamabad. 

Some senior officials also say 
that : military commanders 
from both countries have also 


been in touch, to avoid fire on 
spraying aircrafts and helicop- 
ters. 

“We have to avoid any acci- 
dents because as you know, 
there are troops on both sides,” 
said one official. 

Some officials say that they 
are pressed for time and 
money. The next week is con- 
sidered to be the crucial period 
for stepping up spraying 
operations, before the locusts 
start Dying to areas with large 
crop lands. 

The spraying operations on 
the Pakistani side are esti- 
mated to cost SL3m. So far, 
only $300,000 dollars has been 
committed in aid by bilateral 
donors and the UN Food and 
Agriculture Organisation. 


Australian wheat crop forecast raised 


THE AUSTRALIAN Wheat 
Forecasters consultancy has 
raised its forecast for the Aus- 
tralian wheat crop to 15m 
tonnes for the year ending 
March 31, 1994, up from last 
month’s prediction of I4.9m 
tonnes but still below last 


year's actual crop of 15,33m 
tonnes. 

AWF put the area sown to 
wheat at 9.75m hectares in 
1993/94 compared with last 
month's forecast of 9-9m and 
9.07m last year. 

It said the development of 


the Western Australian wheat 
crop had been the most signifi- 
cant event over the past 
month, with regular rain and 
early sowing suggesting that 
the state should produce 
wheats of higher than average 
protein levels. 


Rubber producers may 
pull out of price pact 


THE WORLD'S biggest rubber 
producing nations began a 
meeting here yesterday to dis- 
cuss the possibility of pulling 
out of the International Natu- 
ral Rubber Agreement in pro- 
test at the failure of consuming 
country members to renegoti- 
ate the pact, Reuter reports 
from Bangkok. 

Members of the Association 
of Natural Rubber Producing 
Countries, said their throat to 
quit the agreement stemmed 
from delay by consumers to 
agree on amending its terms 
for shoring up chronically 
weak rubber prices. 

The six-member ANRPC, led 
by Malaysia, Indonesia and 
Thailand, has tried for two 
years to negotiate a new pact 
to replace the current six-year 
agreement, which is due to 
lapse in December. 

Producers said earlier that 
they would block an automatic 
two-year extension of the pact 
at the next council meeting of 
the International Natural Rub- 
ber Organisation in November 
persisted in impeding efforts 
by exporters to raise prices. 

loro, which administers the 
current agreement, groups pro- 


ducers in ANRPC and more 
than 20 consumers led by the 
US, the European Community 
and Japan. 

Leading ANRPC members 
have said they may launch 
their own price support efforts 
if the current United Nations- 
sponsored pact is not improved 
in favour of producers. 

Rubber prices have declined 
to 30-year lows in real terms. 

Producers, led by Malaysia, 
Indonesia and Thailand, have 
been in deadlock with consum- 
ers since March on whether to 
cut Inra's reference price, cur- 
rently 207.2 Malaysian/Stoga- 
pore cents a kilogram, the 
median point of a range out- 
side which market interven- 
tion is triggered. 

The price must be cut by 5 
per cent if the average daily 
fnro market indicator price is 
below the group's “may-buy" 
level of 175 cents in the six 
months before the review. 

A Thai official said produc- 
ers had offered to accept a 
price cut at the last Inro meet- 
ing in Kuala Lumpur in May 
on condition that consumers 
commited themselves to work- 
ing an a new agreement 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

The London Commodity Exchange 
COCOA market was stuck in a 
weaker trend throughout the 
afternoon, with the December 
position dosing £2 above the day's 
low at E820 a tonne, £9 down on 
the day. Dealers said prices ware 
being allowed to slip back in the 
absence of manufacturer buying. 

At th e Lon don Metai Exchange 
COPPER prices built on early gains 
and the three months position 
dosed $17.50 higher at $1,953 
a tonne, despite a slight narrowing 
in the cash premium. Dealers said 
heavy buying from quarters 
influential In supporting the market 
recently ensured that there was 
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to be no price collapse. Early 
firmness in the NICKEL market 
was not maintained, with European 
merchant selling and profit-taking 
eating into gains. The three months 
delivery price, which had touched 
$4,700, dosed at $4,596.50 a 
tonne, down $32. Further losses 
were registered in after hours 
trading. TIN prices mounted a small 
rally from fresh 20-year lows, but 
remained depressed by poor 
fundamentals. The three months 
position dosed unchanged at 
$4,677.50 a tonne. ALUMINIUM 
was steadier, regaining most of 
the week's earlier losses. 

Compiled from Reuters 
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114&5-9.5 

1189-70 

1 140-5-15 

1162-as 

1146.5/1145 

11700182 

114SL&8 

1 165.6-6 

1168-7 244,354 Ms 

Copper, Grade A (S per tonne) 



Total daty turnover 9,933 iota 

Cash 

3 months 

1MH 

1952-4 

1970-2 

1935-8 

1977/1970 

19520903 

197080 

1943-4 

1948-50 184382 Ms 

Lead fS par tomal 




Total dally tunover 1069 Vats 

Cash 

3 months 

382-5-3 

asasg 

364-45 

398-6*5 

397.5/395 

382-2-6 

397-7*5 

395-6 23.996 tots 

Nfcfcol (S per toraw) 




Total daly turnover 10543015 

Cash 

3 months 

4540-5 

4505-8 

4675-80 

4827-30 

4890/4560 

4810-4 

4860-5 

4580-5 46/403 lota 

7h (5 per tome? 




Total daly tunover 3.344 iota 

Cash 

3 months 

4630-5 

4875-80 

4825-30 

4875-60 

4700/4650 

4644-8 

4690-1 

46706 10,732 tats 

Zbto, Special Hgti Grade (S per loraiet 



Total daly turnover 20.151 tots 

Cash 

3 months 

869-70 

884J5-5 

871 -5-2 
887-7.5 

868 

887/883 

687.5-8 

6835-4 

885-8 81,774 lots 

LME Ctoetog OS rrtra 

SPOT: 1.5010 

3 months: 1.4914 

8 months 1.4832 9 (norths: 1 4787 


Copper and lead prices am now expressed ta dotara per tonne 


LONDON BULLION MARKET 
(Blew auppied by N M HothscrtM) 


field (tray co) 

8 price 

C equivalent 

Close 

364.00-386-00 


Opening 

389.10-38950 


Morning fix 

38020 

245/671 

Afternoon IS* 

3S&26 

34&218 

Day's hlgb 

3O3.5O-30Q-25 


Day's tow 

384 -00-38(100 


Loco Ldn Maai Gold Lendhg Rates (V* USSJ 

1 month 

2.71 0 months 282 

2 months 

2^7 12 months 2-61 

3 morons 

2-84 


SOvar fix 

pftray oz 

US eta equhr 

Spot 

314.90 

47200 

3 months 

319^5 

47505 

B months 

323.45 

47&2S 

12 months 

332.15 

48805 


BOLD COM3 



S price 

G eqiivalsnt 

Krugerrand 
Maple leaf 

38000-37200 

37800-37900 

24S0(M*7.DO 


New Sovereign btxkhkldO 58XMQ-00 


traded oraom 


Akreinfcra <99.714 


0*3 


PtO> 

Strike price Sterne 

Oct 

Jan 

Oct 

Jan 

iias 

40 

70 

8 

17 

1160 

24 

55 

17 

26 

1175 

13 

41 

30 

37 

Copper (Grade A) 

Cats 


Pula 

1900 

82 

88 

13 

GS 

1950 

49 

84 

30 

83 

3000 

26 

45 

57 

113 

Corine 

New 

Jan 

No* 

Jan 

1200 

104 

102 

40 

77 

1250 

75 

T9 

81 

104 

1900 

54 

81 

90 

136 

Cocoa 

Dee 


Dec 

Ua 

775 

87 

98 

22 

31 

900 

31 

83 

31 

41 

ass 

38 

88 

43 

51 

Brant Crude 

oa 

Nov 

Oct 

Nov 

1700 

10 

50 

38 

S3 

1750 

G 

27 



19W 

3 

14 


122 


New York 


GOLD 100 tray at; S/troy oz. 



Ctoee 

Previous 

HghAjow 


Sep 

3638 

3895) 

0 

0 

Oa 

304-5 

3708 

3705 

3520 

Nov 

305.4 

371.7 

0 

0 

Ore 

306-3 

3728 

372.4 

3640 

Fob 

368-0 

374 J 

3730 

3650 

Apr 

369.8 

376.0 

J74J3 

3805 

Am 

3713 

377.7 

3708 

370.0 

Aug 

372-B 

379/4 

0 

0 

Oh 

374.7 

381.2 

0 

0 


PLATINUM SO troy az: S/troy az. 


C tore Prwloua Mgttlow 


Oh 

373.1 

381.1 

383-0 

371.1 

Jan 

3718 

381.6 

381.0 

3715 

Apr 

3742 


3735 

3755 

Jul 


363b 

378-0 

3785 

SAVER 5,000 tray ez; cants/tray k. 


Chat 

Previous 

Ugh/Low 


Sep 

4588 

473J 

472.0 

4400 

Oct 

458.0 

475,1 

0 

0 

Nov 

4604 

4775 

0 

0 

Dec 

461 J) 

4705 

4775 

iilj^ 

Jar* 

461.5 

479.0 

0 

0 

Mar 

48S.4 

483JD 

4815 

4465 

May 

4685 

4805 

4635 

4506 

Jut 

471& 

409L2 

485.0 

4600 

Sap 

474.7 

4955 

4915 

4615 

Dee 

479.7 

497.7 

435.5 

4835 

WOH GRADE OOPPSt 2SJJOO lbs: cenOiribG 


CtoM 

Prevtous 

Hgh/Low 


Sap 

BOAS 

$3.40 

8050 

BiJSO 

Oh 

8055 

83JSQ 

8040 

86.40 

Nov 

8085 

83.70 

8650 

8060 

Das 

8075 

83.85 

87.20 

§450 

Jar 

86.75 

8350 

8550 

85-00 

Feb 

8076 

84.00 

0 

0 

Mar 

eats 

B4JJS 

87.0 0 

6020 

Apr 

SMS 

84.10 

0 

0 

May 

0090 

6450 

aoro 

8050 

Jun 

8090 

8030 

0 

0 

enUDti OIL (Ugrtl 42JB0 US gabs SAienal 


Latest 

Prevtous 

HlgWLow 


Oct 

1704 

1757 

18.10 

1752 

No* 

1028 

1857 

1038 

1019 


1048 

1045 

1057 

1038 


1085 

1080 

18.85 

1094 

Fab 

1079 

18.72 

18.79 

1072 

tear 

7088 

1084 

1090 

1083 

Apr 

1002 

1653 

1052 

1092 

May 

1001 

19.01 

0 

0 


19.15 

1059 

18.15 

1957 

Jul 

19.18 

19.18 

0 

0 


HEATMQ OB- 42.000 US gabs, cente/US gaBs 



Latest 

Previous 

HlgMjow 


Oh 

S3. ID 

63.12 

63-50 

5250 

Nov 

5455 

54.12 

54.40 

S3 .65 

Dec 

55.10 

65.12 

5550 

54.68 

Jon 

5070 

55.77 

5650 

5555 

Feb 

5075 

5090 

5555 

5650 

Mar 

55.05 

55.20 

65JS 

5555 

Apr 

64.10 

54.10 

0 

0 

May 

53.30 

53-30 

0 

0 

Jun 

5250 

5256 

5350 

5350 

JU 

5350 

53.10 

3355 

53.25 


COCOA 10 tomesdVtonnee 



Ctoee 

Prevtous 

High/Low 


Sep 

991 

987 

980 

980 

Dec 

1057 

1078 

1071 

1053 

Mar 

1103 

1123 

1118 

1101 

May 

1131 

1145 

1135 

1122 

Jii 

1151 

1165 

1158 

1154 

Sep 

1189 

1187 

1177 

1189 

Dec 

1189 

1207 

1200 

1197 

Mar 

1219 

1235 

1225 

1218 

May 

1242 

1258 

1235 

1231 

COFFEE ■C-37500RH: centsAbe 


CIOM 

Prevtous 

Htghlbaw 


Sep 

75.46 

78.40 

7850 

75J00 

Dec 

78X0 

78-85 

79JJ5 

7700 

Mar 

«L30 

81.10 

81,50 

80. W 

Mey 

81 -SO 

82-45 

aaxM 

BIBO 

Jul 

88.75 

83.75 

0 

0 

Sep 

83-00 

84.95 

0 


Dee 

88.00 

8880 

0 

0 


SUGAR WOfUD 11- lis.000 Rw centaflbs 



Ctoee 

Prevtoue FSgMjow 

Oh 

sue 

9.18 

9-23 

90S 

Mar 

147 

950 

asa 

043 

May 

884 

989 

B.70 

9^0 

•hi 

8.72 

8.75 

9*0 

9*8 

Oct 

9.74 

9.79 

9M 

0.70 


COTTON 50X00 be: oantsAbe 



Ckne 

Prawoua 

rtgh/low 

Oct 

55.77 

54.45 

58X0 

54X5 

Dec 

S7J23 

55X2 

67X6 

56.05 

Uer 

58.75 

57.40 

B&XO 

57X5 

May 

59-35 

57.85 

59X5 


Jri 

99:90 

56X1 

59.70 

59.10 

Oct 

8035 

59X1 

5072 

5S.72 

Dec 

60-35 

59.70 

80.30 

50.76 

ORANQ6JUKGi5JX»lbe:~ 

craosflba 



Ckne 

Previeua 

>#glVLDw 

Sep 

122X5 

12050 

W2.10 

120X0 

Nov 

125.10 

123X5 

12050 


Jon 

12S.15 

123X6 

188X0 



127.75 

126 X$ 

137X5 

126X0 

May 

129X0 

127.00 

127X0 

127X0 


12025 

127X5 

0 


Sep 

12925 

127X5 

0 


Mm 

12025 

127X6 

0 


Jin 

129X5 

127X5 

0 

0 

nous* 


BtoeeSeotamK* ta von. 

• IOCS 




Sep 2 

Seo 1 

TortH ase vr am 




1828,1 

1829.4 

1667X 

1514X 


DOW JONES Base: iw 

31 1974 ■ 

10Q 


- 

Sep 1 

Aug 31 



Spot 122.78 

Futures 12^57 

123X2 

12073 

128.13 

132.18 

118X8 

11819 



Chicago 


SOYABEANS 5X00 bu min; cents/BOb bushel 



Ctoee 

ftwtous 

Hfgh/Ldw 


3«P 

66W4 

BBS/* 

680/0 

652/4 

Nov 

681/D 

Q347S 

66347 

85574 

Jan 

868/4 

661/D 

668/B 

681/4 

Mar 

67270 

666/2 

673 74 

66674 

May 

674/0 

68874 

674/4 

68874 

JU 

870/0 

870/4 

678/0 

871/4 

Aug 

873/4 

86770 

87470 

870/0 


SOYABEAN OH. 00,000 Bn; cants/lb 



CtoM 

Prevtous 

HJgh/LQw 


Sep 

33X5 

23X8 

2383 

23X4 

Oct 

23X3 

23.44 

23.75 

23.44 

Dec 

23X3 

23X0 

23X8 

23X6 

Jon 

2&92 

23.75 

24X7 

23.77 

Mar 

24X4 

23X8 

24.15 

23X7 

May 

24X6 

23X8 

24X0 

23X2 

Jut 

24X3 

23X8 

24.10 

23X7 

Aug 

23X6 

23.75 

23X5 

23X5 


SOYABEAN MEAL 100 tons: S/ton 



Ctoee 

Pmtoua 

MgMw 



Sep 

208.4 

207 X 

206.5 

208X 


Oct 

2034 

203.9 

207X 

2058 


Dec 

208.6 

2062 

207/4 

205.7 


Jan 

206.7 

208.0 

207X 

208.1 


Mar 

207.7 

208.1 

203X 

207.4 


May 

207 J 

308.7 


207X 


Jul 

208.9 

209.1 

209-5 

2034 


Aug 

207X 

20SX 

208X 

207X 



MAIZE 5X00 bu irtrc centaAOto bushel 



Ooaa 

Prsteous 

/•sgftW 


Sap 

227/D 

22574 

228/0 

22672 

Dec 

23572 

23378 

238/2 

33472 

Mar 

343/0 

242/4 

2*4/8 

34370 

May 

348/0 

34372 

250/0 

248/4 

Jrt 

25270 

25 V2 

25370 

231/4 


WHEAT 5X00 bu min: cents/60R>bushai 



Ctoae 

Previous 

Hgh/Lcnv 


Sep 

30473 

30770 

307/0 

30470 

Dec 

31272 

313/4 

31575 

312/0 

Mar 

31574 

318/4 

319/0 

315/4 

Mey 

310/4 

308# 

31370 

31070 

Jul 

30170 

302/0 

302/4 

300/4 


UVE CATTLE 41X000 toBi centsAbe 



Ctose 

Previous 

Hgh/Uw 


Oct 

76.150 

75X50 

78200 

75X76 

Ore 

78X50 

75X&0 

78X90 

75X50 

Feb 

76X75 

75X76 

78X00 

78.000 

Apr 

77.100 

76X25 

77.100 

78X75 

Jun 

73.700 

73500 

73.76Q 

73X00 

Aug 

72/450 

72X00 

72X25 

72X50 


UVE HOGS «u»0 to; certoftM 



Ctoee 

Prevtous 

Hgiviiiw 


Oct 

47.125 

47X00 

47X2S 

48X2S 

Dec 

*8.750 

48X25 

46X00 

4Q400 

Feb 

46X25 

45.475 

46,150 

45460 

Apr 

44X50 

44X25 

44X25 

44.050 

Jin 

49X00 

49.100 

49X00 

49.100 

JU 

48130 

48.150 

48X00 


Aug 

47X75 

47X00 

47.125 

47X50 



Ctoee 

Previous 

HgWUre 


Feb 

50X60 

50X00 

60X50 

49.950 

Mar 

49X75 

60X75 

50X00 

48.725 

May 

SI .100 

51X00 

51.100 

31X00 

Jul 

50.450 

50.400 

81X00 

60.450 

Aub 

50650 

30450 

60.660 

0 
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-By Teny Byland, 

UK Stock Market Editor 

W !E e adhering 
. London stock marke* 

yesterday and US support for 

.*?*?* S!*®* 8 fiaaJJypraved 
unable to counterbalance 
downward pressures across the 
. wider range of equities. Weak- 

• ness in UK government bonds 

another round of unsettling 
company trading statement? 
ad- the first of the feared 
lights issues, combined to 
fuel profit-taking selling 
pressure. 6 

^Traders were divided 
-between those who hoped that 
the -easier trends of the past 
two sessions were only to be 
. expected in view of the close 
tonight of the extended three 
week equity trading account, 
land those who believe that the 
market may face a more funda- 
mental correction. However, 
the big investment institutions 
-remained unwilling to sell 
stocks and confidence in year- 
end predictions remained 
sound. 

The setback was the more 
significant in view of strong 
gains in the international drug 
stocks which were heavily 
bought from across the Atlan- 
tic at- first on reports from 
Washington that President 
Clinton has dropped the idea of 
short term price controls on 
the healthcare industry . The 
sector led the London market 
ahead to a gain of 8.9 in early 


pressure in equities increases 


trading but buying support 
was soon lacking. 

Losses in UK bonds, finally 
extending to around half a 
point in the longer dates, cut 
mto equity gains. The market 
took a further tumble when a 
slow start on Wall street 
appeared to leave London with- 
out the US support that has 
been significant in recent 
sessions. 

The final reading on the 


PT-SE Index showed a fall of 
12,5 to 3,072.6, just above the 
day's low. But gains in the 
drug sector, notably Glaxo, 
SmitbKline Beecham, Well- 
come and Zeneca, were worth 
plus nine points on the Footsie, 
indicating the depth of under- 
lying weakness in the domestic 
stocks. 

This raised concerns about 
predictions in the market that 
a shakeout was likely in the 


near term. Confidence sounded 
uncertain last night as market 
traders watched the bond mar- 
ket and the company reporting 
list with some degree of appre- 
hension. 

The £307m rights issue call 
from Rolls-Royce, the aeroen- 
gine group, was slightly 
smaller than feared, while a 
maintained dividend at Lad* 
broke, the leisure group, was 
welcomed. However, worries 
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TRADING volume in major stocks 
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over impending company 
results came into sharper focus 
in late dealings when Bowaler 
fell sharply despite good profits 
news after upsetting the stock 
market with a cautious Interim 
statement 

The reaction to the Bo water 
statement appeared to under* 
line the current nervousness 
on the company front which 
in turn reflects its need for 
confirmation of recovery in the 
domestic economy. 

Once again, trading volume 
Increased as the Footsie tell 
away, and the final total of 
670n shares traded through 
Seaq compared with 6122m on 
the previous day. More signifi- 
cantly, retail, or customer busi- 
ness rose to £1.45bn on 
Wednesday when the equity 
market began to turn lower. 

The UK corporate reporting 
diary is light today but equity 
strategists will scan the domes- 
tic money supply data for signs 
of further recovery In the UK 
economy, and the leading US 
economic indicators for similar 
evidence from across the 
Atlantic. 
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AwKMHit Dealing Date* 

■Orel Deamge: 

Aug 18 

9ep6 

Sap 20 

Opttar PecltoHene: 

Sep 2 Sep 16 

Sep 30 

LtttDrtKnga: 
Sep 3 

Sep 17 

Oct 1 

Account Day; 

Sop 13 

Sep 27 

Oct 11 
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Drugs 
sector 
in demand 

REPORTS from the US that the 
Clinton administration's 
healthcare reforms will not 
Impose mandatory price 
increases on prescription drugs 
sent drug shares in London 
sharply forward in hefty turn- 
over. 

Speculation over the US 
healthcare issue has dogged 
pharmaceutical stocks on both 
sides of the Atlantic for several 
months now, and investors, 
taking their cue from yester- 
day's report, cast off their 
doubts and went on a buying 
spree. By the London dose, 
Zeneca had surged 33 to 760p 
with 6.6m traded. Glaxo was 
up 22 at 636p on turnover of 
13m, and Wellcome had 
climbed 26 to 755p with 4m 
traded. SmitbKline Beecham 
added 20 at 457p. 

However, healthcare ana- 
lysts were somewhat cautious. 
Dr Jonathan Gelles at US bro- 
ker Wertheim Schroder 
warned: "Investors are running 
away with the idea that no 
mandatory price increases will 
lead to higher profits for the 
industry. However, the funda- 
mental problems of the indus- 
try remain and drugs compa- 
nies will continue to incur 
below par operating profits for 
some years to come. We con- 
tinue to be selective in our 
recommendations.” 

Other specialists said that 
despite the press reports, they 
believed that the Clinton 


NEW HIGHS AND 
LOWS FOR 1993 
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reforms would include volun- 
tary price restraints which 
would have much the same 
effect as mandatory ones. 

Meanhwfie, fears that Presi- 
dent Clinton will turn to the 
tobacco and drinks Industry In 
order to help fund his reforms 
knocked several related stocks 
in the London market Among 
these, Allied Lyons tumbled 16 
to 610p, Grand Metropolitan 10 
to 445p, Ro thmans 19 to 697p 
and Gninness 16 to 493p. Deal- 
ers said that Guinness was also 
affected by a French press 
report suggesting that the 
group was considering increas- 
ing its holding in LVMH, the 
luxury goods group, to 35 per 
cent. The two companies 
already have a 24.6 per cent 
cross-holding. 

Ladbroke active 

, .Results from Ladbroke, the 
leisure and hotels group, were 
well received despite being at 
the bottom end of market fore- 
casts and the shares advanced 
8 to 210p in huge turnover of 
23m. One leisure specialist 
described the interims as a 
“fresh start" for the group, 
which saw senior management 
changes following the retire- 
ment of Mr Cyril Stein as 

chairman. 

There were signs of such a 
change late yesterday as two 
previously negative houses 
were preparing to turn buyers 
of the stock. Analysts said the 
new management's willingness 
to reconsider the group's divi- 
dend payment - some in the 
market are forecasting a cut 
for the finals - was t aken as a 
positive sign. And the need for 
fresh capital through disposals 
or a rights issue was also said 
to be on the management’s 
agenda. Brokers’ profit fore- 
casts for the finals came down 
to a range of £14Qm-£155m. 

The Texas DIY chain was the 
worst performer and dragged 
down most other DIY related 
stocks. Kingfisher, owner of 
B&Q, fell 8 to 666p. Do It AH 
owners Boots and WH Smith 
lost 5 to 485p and a penny to 
463p respectively. By contrast, 
MFI gained 3 to I46p in very 
busy trade of 12m as dealers 
reported a big buyer in the 
market. 

A good performance from 
Ladbroke 's hotel division 
helped Forte climb 8 to 244p. 

Interim figures at the top 
end of expectations and an 
enhanced scrip dividend alter- 
native triggered a flurry of 
buying in Burmah Castro), 
which raced to an all-time high 
of 820p. They came off the top 
later in the session, to close a 
net 15 higher at 813p. 

Regarding the enhanced 
scrip dividend alternative, one 
of the oil sector’s leading ana- 
lysts said "This is a clever and 
positive development and 
offers a solution to the compa- 
ny's unrelieved ACT problems. 
It enhances earnings per 
share." 

Insurer disappoints 

The worst individual perfor- 
mance from any of the FT-SE 
100 stocks came from Sun Alli- 
ance, the composite insurance 
comcpany, whose shares fell 
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20, or 52 per cent, to 367p. hav- 
ing fallen to 361p at one point, 
after the group announced a 
disappointing net asset value 
figure for the half year along 
with interim results. 

Sun Alliance shares 
approached their all time 
record high level, 398p readied 
in March 1991, last week, 
shrugging aside recent market 
rumours that the company’s 
Interims could be accompanied 
by a sizeable rights issue. 

However, dealers said the 
slide In the share price was 
and not accompanied by any 
great volume of selling pres- 
sure. Turnover in Sun Alliance 
was 3.1m shares. 

The company’s profit figures 
were above most market expec- 
tations, but dealers expressed 
concern about the reduction in 
the group’s solvency ratio, 
from 54 per cent to 50 per cent 
The proposed £300m preference 
share Issue, “removes the 
threat of a big cadi call on 
shareholder, ” said one analyst 

Rolls-Royce hit 

Aero-engines and industrial 
power group Rolls-Royce 
recorded one of the day’s big- 
gest falls in percentage terms 
after it surprised the market 
with a rights issue and 
reported figures Just below 
market forecasts. 

Interim profits came in at 
£3lm against estimates around 


the £35m mark and were 
accompanied by an announce- 
ment of a one-for-four rights 
issue at 130p, to raise £307m. 

Market watchers were 
unconvinced by the company's 
reasons for the cash call point- 
ing out that it would dilute 
“the earnings recovery pic- 
ture”. One researcher said: 
“They have simply failed to 
explain the reasons for the 
rights issue now. It Is opportu- 
nistic.'* Analysts were also 
alarmed by the continued R&D 
expenditure, leading some to 
suggest there may be problems 
with the Trent engine pro* 
gramme. 

Dealers rushed to sell the 
shares which sent them tum- 
bling 11 to 152 /ip in heavy 
trading of 14m as brokers 
moved to downgrade full year 
profit forecasts. 

NatWest Securities weighed 
in with a sharp downgrade 
when it reduced its full year 
estimate by £17m to £73m, 
while Charterhouse Tilney 
moved from £85m to £68m. 

London Scottish Bank,- the 
financial services, consumer 
credit, debt collection and rein- 
surance group, attracted a 
wave of takeover speculation 
which drove the company's 
shares up to a record 105%p 
before aclosing level of 104p, 
for a net gain of 15. Turnover 
was a much hi gh er than usual 
296,000 shares. Provident 
Financial was one name put 
forward as a potential bidder 
for the group. Provident shares 
eased 4 to 448p. 

There was a further fresh 
burst of significant buying 
interest in the life assurance 
sector where Refnge Group, 
which holds a 14.9 per cent 
stake in London Scottish, rose 
13 to 1028p. Britannic added 8 
at 47 Bp while United Friendly 
extended its recent strong per- 
ofrmance to close anot h er 30 
higher at 688p. 

Sun Alliance's poor perfor- 
mance affected other compos- 
ites wqhere General Aceident 
lost 16 to 657p, Commercial 
Union 10 to 593p and Guardian 
Royal 7 to 210p. Traders 
reported big two-way trading 
in Royal Insurance, 2 easier at 
309p on big turnover of 6m. 

Renewed switching 
operations, out of HSBC and 
into Standard Chartered, drove 
the former down 9 Vi more to 
717p and sustained the latter 
which edged up 3 to 941p. 

Talk that Next will shortly 
be expanding into the US, 
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EQUITY FUTURES AND OPTIONS TRADING 


EARLY strength in stock 
index futures that was uuder- 
pinned by heavy demand for 
drug lyp iww faded as dealers 
turned to focus on the weaken- 
ing gilts sector, writes Joel 

TTilwyn 

. Haring opened in line with 
the previous day’s close a* 
3,093, the September contract 
on the FT-SE 100 moved 
steadily forward, with the 


market as a whole supported 
by the demand in the pharma- 
ceuticals- The session’s high of 
3 102 was reached around 
gisOam, after which the con- 
tract drifted gently lower. The 
downward direction gathered 
nace as the mood in UK bonds 
turned negative, as did that in 
short sterling- . 

Farther weakness in the 
afternoon saw September ease 


to the day’s low of 3,081 before 
steadying to finish at 3J186. 

A significant amount of bas- 
ket trading was reported, most 
of it early in the session, and 
for most of the time the con- 
tract traded in a range of 3,085 
to 3,095. Volume at the dose 
was 8,496 contracts in Septem- 
ber and 1,641 lots in the 
December contract 

A large single deal in the 


Euro FT-SE 100 in the traded 
options, together with heavy 
dealings in Glaxo options, 
boosted total turnover to 
38,684 lots, against a previous 
21,661. Volume in the Euro 
FT-SE contract was 9,565 lots 
and that in the FT-SE 100 
option 9,409. Among stock 
options, strong demand in the 
pharmaceuticals saw 6,260 
contracts dealt in Glaxo. 


albeit in only a small number 
of outlets, depressed the 
shares. They closed 6% off at 
193p. 

Report of a downgrade by a 
US broker on Xerox Corp in 
the US impacted on Rank 
Organisation, the shares slip- 
ping 22 to 7B3p. A deal between 
Chrysalis and Fqjisankei in 
which the latter will buy a 
share in Chrysalis's fledgling 
record label for $I7.5m sent the 
shares surging 37 to 116p. 

Suggestions that next 
months figures from Lucas 
Industries will be accompanied 
by an enhanced scrip dividend 
alternative boosted the shares. 
They finished 4 ahead at 163p. 

MARKET REPORTERS: 

Joel KJbazo, 

Christopher Price, 

Steve Thompson. 

■ Other statistics. Page 21 
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CROSSWORD 


No.8,244 Set by VIXEN 


ACROSS 

1 The objective eccentric isn’t 
on a diet (11) 

7 Fish to be paid for an 
arrival (3) 

9 Note about-turn that is 

. alarming (5) 

10 Members of a crafty com- 
pany - disagreeable fellows 
(9) 

11 The spring blossom trans- 
ported people! (9) 

12 Warms up for preliminary 
races (5) 

13 After a row got ahead and 
caused much irritation (7) 

15 The Spanish article show- 
ing spirit (4) 

18 Bum to do odd Tbs? (4) 

20 Appeal to the country to 
follow a trusted leader (7) 

23 Wooden pale (5) 

24 The average dandy has 
good intentions (5,4) 

26 Negotiating a rise, vets 
appear very confident (9) 

27 A measure in preparation 
<5) 

28 The listening device some 
army units use (3) 

29 A smart, sound, cunning 
old fortune-teller (U) 


DOWN 

1 Those fancying sprightly 
red mares (8) 

2 Give voice about a carrier 
getting lost (8) 

3 One trade setting a very 
high standard (5) 

4 Nobody settled, that’s 
acknowledged (7) 

5 Opposite, poetically 
expressed (7) 

6 A direction to make no 
threats (5-4) 

7 Firm medico at a fight (6) 

8 The girl in the rosegarden 
Is enchanted by it (6) 

14 See a female look amused 
when an operatic hero 
appears (9) 

16 A place with lots to offer 
(4-4) 

17 Sportsmen arranging 12 
without 4 (8) 

19 The balance stays put CD 

jbf 20 For the non-professional 
it's really dull in a French 
back-street CD 

21 The staff receiving a soft 
titbit (6) 

22 The engraver’s drink? (6) 

25 Steady way to render assis- 
tance (5) 




Solution 8,243 
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CURRENCIES. MONEY AND CAPITAL MARKETS 
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FOREIGN EXCHANGES 


D-Mark rampant in Europe 


THE D-MARK performed 
powerfully against most cur- 
rencies yesterday, pushing the 
dollar down to new lows and 
pushing currencies in Europe’s 
exchange rate mechanism to 
new levels of divergence, writes 
James Blitz. 

In recent days, the D-Mark 
has moved up across the board, 
partly because of a perception 
that central banks need to buy 
the currency to help balance 
their reserves after the Bund- 
esbank's ERM intervention last 
month. 

New worries about the 
strength of the US economy 
have also forced the dollar 
down below the 1992 peak for 
the doilar/D-Mark exchange 
rate. 

When European trading 
opened yesterday, the D-Mark 
was already performing 
strongly against the Japanese 
yen, starting an assault on the 
currency that was to take it 
Erom Y63.64 to Y61.24 at the 
close. 

Belgium's decision to raise 
its short term interest rates by 
a full percentage point later 
triggered a new attack on 
European currencies. 

Several dealers said that Bel- 
gium's tight monetary policy 
in support of its currency was 
literally incredible, coming on 
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a day when it reported a rise in 
unemployment from 13.5 per 
cent in July to 141 per cent in 
August 

The Belgian franc dropped 
from a close on Wednesday 
night of BR21.49 against the 
D-Mark to a low of BFI21.55. It 
later closed at BR2L49. The 
Belgian authorities intervened 
to support the currency, saying 
they had spent BFr3bn. One 
London dealer said his own 
rteafing room has seen three 
times that much. 

Mr Mark Austin, currency 
strategist at Midland Global 
Markets, said that Belgium's 
attempts to peg the Belgian 
franc to the D-Mark were folly 
and could exacerba te the 
downward pressure on the cur- 
rency in the near-term. "Bel- 
gium could be doing a Swe- 
den,” he said, recalling the 
large devaluation of the Swed- 
ish krona last year after the 
country pushed short term 
rates up to very high levels. 

Yesterday’s events triggered 
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a sharp depredation in most 
European currencies against 
the D-Mark. The French franc 
dropped from FFr3.507 to the 
D-Mark to a close of FFr3522. 
The Danish krone dropped 
from AEfUI to DKr4.14 Ster- 
ling dropped from DM2.5025 to 
DM2.4750. 

The dollar also came under 
strong pressure against the 
D-Mark, undermined again by 
more poor US data. Factory 
goods orders for July fell 2.1 
per cent, worse than the mar- 
ket’s already pessimistic fore- 
cast Of a 1.7 per cent drop. 

The dollar closed at 
DM1.6490 from a previous 
DM1.6595. Dealers continued to 
locus on today’s non-farm pay- 
roll figure as the most impor- 
tant indicator of where the US 
currency is going in the 
short-term. Expectations are 
for a rise of 144.000 in the head- 
line figure for August, but 
some analysts wondered last 
night whether recent data 
hinted at a lower figure. 
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Belgian futures crash 


BELGIAN interest rate futures 
contracts crashed yesterday 
after the country’s central 
bank surprised dealers by rais- 
ing all of its major short term 
interest rates to defend its cur- 
rency, writes James Blitz. 

The Belgian authorities yes- 
terday raised their emergency 
rate from 13 per cent to M per 
cent and their discount rate 
from 6 per cent to 7 per cent 
Although dealers had antic- 
ipated a slow policy of rate cut- 
ting, few had expected an 
immediate rise in the country’s 
interest rates. 

UK denting bar* base tem&ng rate 
B per cent 

from January 2E. 1993 


The impact was felt sharply in 
the September Belgian franc 
contract which dropped 156 
basis points to close at 87B0 
per cent as dealers revised 
their expectations. 

The December contract was 
down 80 basis points to dose at 
91.70. However, overnight rates 
in the cash market responded 
more modestly, peaking at 15 
per cent 

The Belgian interest rate 
futures market is small, bat 
yesterday’s events rebounded 
on France, where dealers 
wondered whether the 
authorities would also adopt a 
very tight policy on rates. 

The Bank of France left its 
intervention rate unchanged at 


its regular Thursday 
intervention. But, with the 
franc coming under pressure 
against the D-Mark on 
currency markets, dealers 
wondered whether the 
authorities had missed the 
chance to ease policy. The 
September contract was down 
10 basis points at 92.74. 

In the sterling cash market, 
there was deep dismay among 
some dealers about the 
volatility in the overnight rate 
in recent days. 

Yesterday, a shortage of 
£L95bn was mostly removed in 
the early round of trading, 
with banks selling a repo 
worth £l.7bn. The overnight 
rate therefore tumbled from 7 
per cent to 2 per cent in the 
morning. Three month cash 
eased to 5 7 /» per cent 

This was an extraordinary 
contrast with Wednesday’s 
events, where most of a £1.7bn 
shortage was not removed and 
the overnight touched 8 per 
cent 

Two bank dealers regarded 
this as one of the most stark 
example yet of how sterling 
cash markets are dominated by 
one or two clearing banks for 
the purposes of their own 
liquidity management "All the 
discount houses together could 
not remove a shortage like 
today’s" said one discount 
house dealer. “It makes a 
mockery of London as a 
financial centre." 
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058 14 13 224 34% 24% 24ft 
013 05 2B46249 25% 24ft 24% 

004 08 15 141 6% B% B% 

Wameelandi 12B 12 1510218 71% 70% 71% 

HHCnerw 1^0 60 24 173 21ft 21% 21% 

454t 37«MfiaU. 118 6X1 15 93 44% 43% 43% 

1X18 4J II 131 23% 23ft 23ft 

400 1.9 20 3121B% lC1B21B% 
04* 12 25 195 22ft 22 


WtamuM 008 10 


28 21% 

244218ft 
23% 12 

§ 1% Waantoe 
T29Ub(DB« 
45^ 36ft Wengraw 
10 3%Wair1anfi 

29% 24 wed Was 

’Sft 8% 

24% IBft 
125 74% 

15ft HftlMndrskt 
25 19% WX Co 
50% 40%VtadPV > 
17ft 12% WMCSEa 
18% 5% WBflRNAm 

9% 3%W9tna 

44 24 VMnCae 

17% T0%WMnUng 


s % a 

13 12% 12% 
43% 42% 43ft 
7% 7% 7% 

ffl 17% 27% 
11% 11% lift 
10% 19% IBft 
J 116116ft 
14% 14% 
M% 24ft 


33 
7 

020 IO 12 99 

115 5.0 33 185 
064 80 3 IK 
072 2J 16 140 
OIB 1.5 16 2916 
020 1 J 10 325 
100 1.7 72 589 11 
024 1.8 201488 1« 

044 1 J 18 17 24' 

5 75 49ft 48% 

080 5.0 11 408 IBft ’ 

22 211 

B 1821 . , .. 

020 04 29 138 u45 43% 44% 

016 1.1 88 n 14% 14ft 14% 

104 60 13 642 36ft 36% 36ft 

040 16 19 3976 15% 

032 4.7 1 172 7ft 

90 8787 u22ft 19% 2D 

041 ID 8 112 14 13% 13% 

1.10 10 a 219 38% 36% 36ft 




aft 15ft 

68 43% MXrtaOl 
IB 15ft Wilahal 
15ft 12% HHbmi 
16 11 
31% 25 
7ft 4 



37% 30% Wltn Hat 

17ft 131 

11% 5%tt*nCHX 
T7 B%Wgtn Waste 
14% S 1 ^ Weatpec 

38 30% WBstaco 

46ft 36% WBywftaaus 120 10 14 BS17 40ft - - 

— 006 03 22 2044 18% 16% 1. 

1.22 1J 22 7B2 68% 64% _ , 
a 6 16ft 16 16ft 
030 10 18 500 15% 15% 15% 
9 740 

IJB 5.1 17 134 30% 

010 10 B 1273 5ft 
1J2 15 12 535 ' 

005 07 17 11 

191174 

1.44 14 19 21B 61% 

25 286 8% 

1.36 4.7 17 587 ' 

l.n 5.0 13 105 1 
1J4 3X1 28 231 81 1 
080 1J 10 7580 33 

OIB 08214 1240 u2B% 

1.16 15 1410712 26% 

004 03 32 15* 



13ft 13 

305 ~ 


BJO Mehta 
„ 5% WtafiaoB 
79% 62% WmDUe 
9% sftWnahBBD 
29 24%Watfiw« 
35ft 30% MacPubS* 
62% 4BWtta)Corp 
40% 29% WIU Tar* 
25% i3% Htotadna 
32% MHbolMrt) 
15% 11% World HUB 
Pfi 2% Worttzrp 
42 2S , 2 Wdfiar 
21 14 H^tolatior 

35% awpnaht 


1 

040 09 30 477n42% 4 
028 1J 12 624 1 7% 11 
0.96 12 13 49 30% ffl 



IB 9% UiknCorp 
54 48 US 150 
E7 BOft UnS450 

44ft 35%IMonBac 
w 56% Unkin PK 
29% 22% UntaHanl 
27ft 17%lMnPTani 
1% ALMdFb 
13% BftIHqaCrp 
4% iftLMCnp 
47% 2&%U&ttaaat 
15 IZUSDoo^r 
14 8UXSHmlnd 
68 40WMMn 
45% 41 Unman 

10% " 4UMMH 
31ft 26% UUDifipndr OJO T J 13 
12ft BftUkKgdnM 0.13 1.1 


BftSinwFM 
45% 18ft Sipiihr 
37% 29ft srpunabi 
28% 14% Sup Con 
19% l3%SWssHaHr 
15% 11% Symbol Tac 
11% 9Sjim Cnrp 
20% 155jaoAra W 
23% 15% SymxCtp 
30% 22% SytGOOarp 
12ft 7% EytanaQa 


012 03 27 54Z 

OB8 14 15 506 367 

016 IX) IB 4529 IB* 

003 01 102 IB* 

11 256 11’ 

12 20 »X. 

037 1J 19 106 020% 1! 

1XM 55 1410937 19 » 

028 IX) a 1335 29ft a 

8 285 10% 9' 


36ft 36ft 
16% l^z 
18ft 19% 
11% 11% 
9% n. 



ftWPartCU 
24% 12% US* 

10% lift UEFB6 
2B 19% US Home 
43 35% USLfEOp 
12% BftlBdfifina 

reft 22% us Supd 
47% 37% us wan 
43% UUTadnt 
14%UkMuar 
B%Unfiodo 
31 ft IMr Fonda 
14%UnrvKXi 


14 680 

011 08 1 3054 1l .. 

020 1.1 88 3070 18% 

20 B12u28% 26' 
1 JO 16 12 349 u43 
032 11 a 1416 10% 

030 1 J 16 4285 24 

114 48 16 4827 47 

1J0 11130 1368 57% 

092 OI 18 128 15ft 14 

25 BO 14% 14- 

068 16 15 1514 34ft ~~ 

186 9L8 54 49 17 t 



-X - Y-Z- 

BS% 70% XarcK 100 *2 27 8439 73% 71% 72% 

S1fttant4.125 4.12 7.7 2100 53ft 53ft 53ft 

31% 0-1 COD 048 1.0 10 540 48ft 40 48ft 

56 23% 23% 23% 


a 19ft yuan Egyx 1.16 *9 14 


, % &pehi 

10ft 5%2an0hBac 
20% lBftZUHlMa 
8 6ft2Mrte 
15ft 12% 2M Carp 
40%30ft2knkw _ __ 
13% 12%2Mo(tad 1.12 07 
10% 9%2wal9TaH OBB 09 


14 167 



A 


ma Mtt AWPta ip 7tOtaa 


r la patM Mai im ]. aaMkg n tarni bMp 
■ j to 25 panm nr ana via bean 
nrina Orta new Mockoaft 
1 band 0* 



karan *-taw imb M Ba put SZ uaake The hrpMM nege 
MW Mr «a abrt a nMia. nW4 Bar OMbt l IW p tl m nlg i rang 
MMdnri daM a paid la pi am i 12 Mb pka aacfc OMand. 
Mkdi apR. nuana tad* antadfit abM i i t hmm pad a 
■Mi h motag it aanta Mtaaw caav aba m ohMumi a 
■HtaWM date maw jmtlj hta. Mafia hdfexL itte tafinMor a 
uiu fiwi tai a takg iw t ip i Ml infir ma BofinpiDr Act, or wculta 


AMEX COMPOSITE PRICES 


4 pm eta September 2 


P/ Ski 

Bln E ions Mob LcwGtaaCtag 
0 7 * _4 4 


tanaCpr 
AHrMaan 
AtExpr 020 12 541 
Afiolac 2 23 

ApbaM . 14 150 
Am la Pa 052 10 6 

AnfiMmA 0*4 52 30 
AanfeMCp OXB 1 768 
AmExpl 1 406 

AmattaA 50 515 
ASH tow 080 0 44 

Axfcotodi 32 767 
AM 81026 

AOaaCMB 1 108 
AuSsaxA 

BSHOcaan 0X9 1 150 
BadgaiWr 068 43X100 
BfidadTA OXM 20 10 


120 10% 10% 10% 



23% 23* 
13% 13% 

a .s’a 


55 3 12 
lOzioo .. 

030 11 111 20% 19% 20 

1XJ4 11 T2 10% 10*4 10% 


171344 17% 17 

0 a % 

020 13 ^00 20% 
028 14 41 K 
0XJ1 4 2267 4A 


8 19 



IV 5b 

CB*. E 1Mb Mgb UwrCioaa Ctag 
20 384 14ft 13% 14ft 
17 461 " ' 

001 1243 

030 9 HDD 12% 12% 1! 

25 8 1% 1% 1?4 

6 3 6ft 


Chmptan 
CMec 
OnblfdA 
Cdb*ico 
Q oraputnc 

Coned FW ^ 

QrossAT A 064277 1SS 14ft 13% 13% 

Crown C A 040 6 8 15 14% 14% 

Crown CB 040 11 15 13% 13ft 13% 

Ota 053165 20 21% 21 ft 21% 

12 21 2H 2% 2jJ 


M tods 

nook 

Ducomnui 
Dtmtox 
MVB Coro 


1C0 


Echo Bay 
EMEnA 
EdatoRa 
EnnyServ 
Bp*V> 


048 23 16 11 1 

162369029ft 2 

040 16 17 11% 11» 
152 16 12 u22 214 
007 4113406 11% lOj 
026 15 95 16% IB* 
7 625 10 OT 

204071 3 2S 

12 538 18% II 


Fab tads 
FtaatacA 
FstCttyBnc 020 12 
FUcaU 052 16 
FbrostLa 
Frupmz 
FraObom 


a a 4 


050 13 17 
120 11 1830 

3012% 12% iz% , 

- « »% 25% »% +ft 

25 1827 37% 38ft 37% tfift 
13 5% Sft 6% 

31% 


123143 32ft 


GtantFdA 


GntdBfid 

Graenmar 


080 10 61 
070 15 483 Z 
070 20 337 1 

16 215 

17 ECS 



BfifCdB 


iCh 


Pf Sta 

Ba. E 100a Up LawOMaCtag 

034 2 451 4jt ^2 4 +J, 

024 16 11001138% 38*4 38% +% 

7 5 *v iv +& 

1 67 2 A 2ft 2 A 
015 29 Z100 10% 10% 10% 

91614 3A 3 3 

811633 5ft 4% 4% -ft 

30 117 14% 14ft 14ft -ft 

+ft 




nA 1ft 1 
Bft 8 8 

18 iA 1 

0 240 ft ft 

11 57 12ftdll5 

12 12 23% 22% 


22 372u22% 21% 22ft 
5 35 31 — “ 


3 146 
36 003 
W IkaaaA X05B393 1379 
MtrCanOI 020 22 11 1 



PI 


HP. E 160a Mp LuwCkae Ctag 

&S 6% 0% -ft 
ft i5 i« 


62 50 
1 100 


Manx 086 
NVRyan 

OdaUcsA in 330u1lft 
MOW 024 33 3761 29% 
Pegasus G O10 61 1728 23% 22; 
Pnw OJO 2 28 10% 1 r 
1J8 35 7100 " 

023 131104 
050 12 26 
012 16 ZI8 i: 

OJO 16 78 12 
010 1 2100 1 


10 10% +ll 



Xyrotih 


17 1|l 1% 1% 

75 In 1% 1% 

30 14 6% 6 8 

144 2S3»34% 33% 34ft 
41180* 11% lift lift 
056 18 5 25% 25% 25% 

1.12 10 97 14ft 14 14 

020 10 1® 26% 25ft 26% 
10 274 11 10ft 10% 


+1 

«■% 




•X" 

% a . 

' 

«?.* 

e i,4pu^ ". 

* luilrW 


»? 


R& 

;-j '#*»• ■ - 

I^t "SE 

S=S:- 


GET YOUR FT BY HANB DELIVERY 

IN STOCKHOLM. 

if „n„ work in the business centres of Malmo. Lund, Stockholm or Gothenburg well deliver your daily 
copy of "he FT “ your office a. no extra cost. Call Bradley Johnson for details (08) 791 2345. 


- atfSfAw fe 


i£'i: , 

nNA2£j^t£Iii te «5r 


fttner 



(.*** • 




.y 


n a* 

neck Ik MM Mp Id IM 
ASWBMds(U2 17 700 20% 20 20% 
ABSIuh 020 18 B 12% 11% 11% 
AfiCCdro 012® 163 14ft 14 14ft 
ftDCUmfc 4BW26 25% 2*ft 24% 
AonaUto 136 200 18 16% 17% 
Acorn GP 35 1531 U21% 10% 21ft 
Adapuxtl 161605 32ft 31ft 32 

ADCTfia 34 3995u37ft 35% 37ft 4-lft 

ArMtagon 70 306 17ft 16ft 17 *% 

AdtaSMX 016 20 118 26 25 26 

Adobe Syo 020 31 5600 21ft 20ft 21% 
Atranc a 127 10% ioft ioft 
Ad* Logie 4 125 3% 3 3 

Advraym 12109 7 6% 7 

AthTchlbb 282006 16% 15% 16 

Aduntax 025 21 746u56% 5*ft 56% +1% 
AOynax 12 407 14 13 14 4ft 

Agency Re l7231Bu11% 10% 10% -ft 
AfitaEa OIO 654494 12% 11% 11% -% 
Alan ADA 2J0 17 389 47% 47% 47ft *% 
AbknCp B92Z75 18ft 17% 18 

AbxSM 068 13 1567 23% 23% 23% 
/UfegaUH 14 51 8% 9>4 0% 

Ataitbg 04814 10 31 26% 30 

AtaPh 8 743 12 11 11% 

AUCepI 1XJ0 14 144 17 16 16 

AMC* OJO 11 44 13%d12% 12% 
Atomic 032 15 30 8% Sft 5% 
AlfiOM 006 31210 1(2 1ft 1ft 
Alton! GO 5Z2Z72 28% 27ft 28 

Am Banker xQ£8 10 680 27ft 27ft 27% 

Am ay fit 30 70 24% 23% 2*ft 

Amltanag 16 682 17% 17% 17% 

AtoMaaB 201794 Dfift 6% 9ft 
Aa SotUn *032 40 551 6 7ft 7ft 

AmRtwye 461382 18ft 17 16ft 
Am&eetAXIJX) 19579010% 62% 62% 

Aw tab 0 182 ft dA ft 
AnefttPer 10 5421 % H % 

AraHsdlx 2XJ4 0 356 58 54ft 57% +1 ft 

Amar Plwa 63 2356 45% 44% 44% 

Am That 10 317 12% 12ft 12ft -*4 

AmFtaT 3 113 l£ 1 1 -A 

Amgen Inc 1430852 33% 38% 39ft »1 ft 
AnmdiCpMOJB 4S2S0B mft 29% 30% +% 
ArmflFto 42168 5 4%^ 

Anatagic 14 Z2A 13% 13ft 13% 
Amiysta 048 19 20 35% 34% 34% 
AnangalAm xtXU 17 4 17ft 16% 17 

Andrew Cp 23 1571 u37% 35% 36% 

Andros An 11 37 15ft 14% 14% 
AtrogeaEn 02B 29 9 12 lift lift 

APPB10 51 948 6 5ft 5ft 

Appid Uai * 37 5632 73ft 72% 72ft 
ApptoG0mpO48 18SC3B 26*41125% 25% 
Apptaben 004 38 7® 20% 20 20 

Arbor Dr 020 15 216 I6%d15ft 16% 

Aram 021 23 283 23% 23% 23ft 
Argoreu IJO 10 65 34 33 33ft 

Armor AI a 064 18 440 18 17 16 

Arnold to OB* 19 599u40ft 39% 33% 

ASK Grp 1112 3726 lift 10% lift 
AspaaTei 43 1240u29% 28 28*4 

AssocComm 353 26u25ft 23% 24% 
ASTRsrdr 910018 16% 15ft 16 
ram 35 ZlOO B% dB% B% 
AflSEAJrx 026 251956 30ft 29 29ft -1 ft 
Autodesk 048 22 2681 49% 47ft 40% -ft 
AutnHo 15 663 4 3ft 3}| 

Awndato 092 30 355 4% 4% 4ft 
AZ&rCp 21 6069 u9ft 9 9% 


+% 

-ft 

-A 

*% 

-% 


-% 

-% 

-ft 

-% 

-ft 

■* 

-ft 

A 

-ft 

+1 

+A 

42 

♦% 

+Jl 


A 

4-1 

-ft 

■ft 

4ft 

-ft 

-% 

4% 

-% 

-% 

4% 

4ft 

ft 

-1 

♦ft 


-ft 


m 

j 

fidamLB 


- B - 

BEI Bx OOB 9 6 8% 7 ft B 

25 568 29 % 29 % 29 ft 4% 
115 1 ft 1 ft 1 ft 
006 1316329 21 % 19 19 % -2 

OJ 0 11 10 1)45 41 44 % 42 ft 

004 243766 18 % 15 16 ft 4ft 

13 399 16 % 17 % 17 % -ft 
BnkStadh 032 12 SD6 16 15 ft 15 % 4ft 

BartoraQp 05 B 9 191 31 ft 30 ft 31 ft 4% 

Banknorth 040 21 40 19 % 10 % 19 ft 4% 

BnMMorci JXL20 22 700 u 27 26 ft 26 % -ft 

Bants Geo 048 18 603 32 % 32 % 32 ft -ft 

BaaaatF 000 18 213 36 34 % 35 % 4-1 

BtVHew 00016 32 22 ft 22 22 -ft 

BaybarXct 1 X 10 12 357 5 Q 49 lj 48 % 4-ft 

BBSTHnx 1X0 11 185 33 ft 32 % 33 +% 

BEAaro S 358 16 14 % 14 % +ft 

B—dtTn. 028 28 187 9 % 0 9 % -ft 

BanSJeny 18 624 20ft 19 ft 13 ft -ft 

BartdayWR 040 18 241 48 46 % 47 % 

BM&p 012 211617 16 15 % 16 4 % 

BHABrp 36 rIM 19 % IBft 18 ft 

BltoC X 433 Bft 7 % 6% 

MqB 034 17 6531123% 22% 22% 
BtodtqrW OOB 12 204 11 10% 11 

Btagan 227389 35% 34*2 35ft 4-1% 
Storm* 16 4578 Bft 9% Bft 4% 

BkxXDrgx 1XC 11 125 38ft H37 37% -ift 
BMC Softer 21 1116 57ft SBft 56% -ft 
Boatman Sx248 121080 62% 61% 62% 4ft 
Bob Evans OZ7 17 649 18ft IBft 18% -ft 
BobaOiA 0 221 A ft ft -A 
Bonta&B 13 zl® 2S%d23ft 24% 
Borland 104844 19 IBft 16ft -ft 

Boston Bk 1 OBO B 407u36ft 35 3S% 4% 
Bata Tc 401103 Bft 7% 6% 
BradyWA 060 26 2 3Bd34ft 34% 

Brand Com 150 26 19 ft 16 % 19*2 
Branco 020 29 575 13 % 12 % 13 ft 
BrwaS 022 194272 11 % lift 11ft 
BS&BKp’t IJO 71200 X 33 % 34 % 
BTSUpng 048 0 54 3 ft 2 % 3 ft 
BtAds 
BuOderaT 
BungtSS 
Burr Bren 
BustoessR 
BuBartBg 
Byte* 


-% 

-ft 

-ft 

4*4 

-ft 

-% 


DMI 


n sb 

E fit ta >n ua 

13 1S1 14*2 13ft 13ft 
DntfnDp OJO 11 IX 25 24ft 24ft 

D® Shape 020 151052 6ft iSft 5ft 

OektaEn 032110 32 17 16% 16ft 

DfikatoGexOffla 306 28 24% 24% 

044 ID 115 23% 22 22 

7 2514 16ft 10 16% 4ft 

016 22 Z78 10 18 16% *ft 

IJO 10 923 3D 20% 29% -ft 

020 B 208 7ft 7 7% 4ft 

13 242 15% 14% 15 -% 

072 9 579 27% 25 26ft 4l ft 

22 025 23% 22ft 22% 

202254 13 12% 13 4% 
10 761 1% 1ft 1ft 

2S 75 4% 4% 4ft 4% 

16 40 33% 32ft 33% 4ft 


D*G9 


DHTecb 

DfiraPB 


Dg Hen 
agSatnd 
agsyxi 

DtonetCp 

DbaaVmx 02017 288 13 12ft 13 
DMA Plant 5 GOO 5ft 5 5ft 
Dcflar fiix Q2D 271976 33% 31% 32ft 
Dsm Btasfls 044 55 961 uZ7% 26% 27 

DgreMfln 00 20P1OOa16% 15ft 15ft 
DncoEsgy 18 706 23ft 22% 22% 

DressBam 153833 12% 11% 12% 

Drey ED 034 23 397 27ft 27 27ft 
DragErapo 008 31 232 6ft 6% 0% 
DS Bancor U» 10 532 20 17% 19% 

Di>ta» OJO 29 290 25ft 35 25% 
DUTF9 030 24 Blfflft 32% 32% 
DynaayQ 3 2B9 ift 1 1ft 
14 ® 29 28% 


Dynfiech 


EaotoFd 


a 


EO Tel 

Egdod 

BPniB 


0% 

5% 

1% 


Bextax 

BsfiAHS 

EocmAn 

EntarCp 

EngyVMra 

Engrapb x 

EnvkSss 

Ftortn tap 

EMIyOg 

Ertoam 


Enbyto 


ExUeBec 

EmetBl 

EsarpAnv 


9 3 6% 

0 52 6*4 

3 67 1ft _ _ 

OXS 343007 49ft 48% 46% 

17 440 7% 7ft 7ft 
3 1258 2ft 2tt 
40 21® 015% 14% 15% 
062 31 1® 31ft 31% 31% 
5S4065 35% 34ft 34% 
17 583 6% 5% 6 

141269 6 5ft 5% 

1® 9B4 15ft 14% 15 

012 22 05 13ft 13% 13% 

131 2 1ft 1ft 1ft 

4 473 6 5% 

010® 175 4% 4ft 

0481277287 48% *5% 

27 1»H18% 17% 

0 300 % 0% 

472906 9% Oft 
15 365 13% 12ft 13% 
17 145 20% 19ft 19ft 
020 IS 5 5Bft 27% 27% 
23 338 12ft 11% 12% 


8 

4% 

48 

18 

ft 

9% 




-F 

- 


Fad Grp 

11 

117 

6*2 6 6ft 

fft 

Far Cp 

024 7 

5 

7 6% 7 

+ft 

Fbsteta 

003 47 379 25% 25% 25% 


FH>M 

24 2929 

26 25% 25% 

ft% 

Ftaranca 

1 

1® 

6 Sft 5% 

fft 

fWtiTM 

a® 10 1010 

55 53ft 54ft 

fft 

FVtyOfl 

® 1009 

Bft 6 6 

-ft 

HggtoAr 

a® 12 

40 17% 17% 17ft 

f% 

Heru) 

IB 

871 

14ft 13% 14 

-ft 

FOAtaana 

1J4 11 

761 32ft 31% 31ft 

-ft 

Fbat Am 

a® is 

201 33ft 33ft 33ft 

fft 

FMBcOtdax 1J8 11 

47u50ft 49% 40% 

-ft 

FMCofik 

055 16 

37 18% 18% 16% 

-% 

FffSaclyx 

032 11 

610 

X Z7ft 27% 


fit Term 

L44 12 

715 

40 39ft 40 

fft 


+ft 
+ft 
-ft 
- **+ 

34 671 20% 19% 19% -% 

48 411 12ft 11% 12 +% 

2 193 2ft 2ft 2% -% 

481064 Bft 8ft B% 

147 141 28% 25% 26ft 

23 465 U29 27ft 28 

4 1® 4ft 4% 


4ft 


CTac 
Cabal Mad 
CadSOwps \M 18 
CadmuaComOXn 13 


- C - 

245 510 27 26ft 

18 615 5ft dSft 
59 20ft 
78 10 


27 +ft 

. Sft -ft 
29 20% -1-% 
9*2 10 +% 


CMra Cp 15 526 7% 6% B% 

CMgma 22 9 916 12ft 11% 12 

Camera Z7Z548u27* 2 » 27% 

CmtotBto 5 746 4 % 4% 4% 

CandeM. 1 71 2ft 2% 2ft 

Canu toe 054179 17 ®% 67% 

Cmonie 1 15 3ft 3 

Canfcal 0.10 19 689 1)36 Xft 35ft 
CadanCm 0® 22 24 0% aft zsft 
0® 16 155 22ft 19% 21ft 
015 17 683 20ft 20ft 20ft 
9 122 10ft 10 10% 

0 2238 ii 2D% 19% IBft -fft 

19 62 11 10ft 10ft 

20 SOB 8 7ft 7ft -% 
11612 7ft 6% 6 ? b -% 

1® 12 975 30% 29*2 29% 

41 403 D14 13 14 

17 20 5 4ft 4ft 

064 9 896 34% 33ft 33% -ft 
OXB 105702 12ft 12ft 12ft 
9ft 8% 


CasayS 

Catgana 

CeUar 

091 Cp 

CareaxTd 

CaulnuM 

CM Hd 

CoHSpr 

Chmdkr 

Chaptorl 

Oamtoo 

CMcbpt 

Chemdagn 

Chemfab 

Ctrenfix 

Otompower 

CmpiSTB 

CnkmGp 

ClnnFta 

CMastto 

CtousLgc 

CETacb 


-% 
-ft 
+1 

-% 
63 +% 

-% 
+ft 

t% 
■»% 


19 617 9ft 8% 9 -ft 

21 149 5% d4% 4% -ft 

20 6 14 12% 13% +ft 

4 218 % iz £t -A 

16 5 3% 3ft 3ft 

1 2396 5% 5ft 5% *% 

501 0661 fflft 66ft 08ft +2ft 
1.12 16 1315 59 58 50ft +% 

014 28 10® 26% 27% 28 -ft 

31 3963 24% 24% 24ft +ft 
237 202 5 4 % 4% -% 

3623195 49 48 48% +ft 

CCBanepx 108 14 59 28 2Sft 25% 

Clean ttor 12 415 7% d6% 6% -*2 
COOP Dr 27 123 14 13% 13% -% 

Ctothestan 154375 10% 10 10 -ft 

CocaCotaB XOJ8300 276 31 » ® -% 

31 B 443 6ft 6% Bft 

CadaAJarm 21 4743012% 10% 12% 
CogoEX Cp 39 01 32% 31% 32 -ft 
Cognos 18 333 6% 7% 8 

Cuiarant 21 217 15% 15 15% -% 

CoBagen 20 2B34u26ft a ze+i% 
CDUGasx 1J4 a 53P2E% 25% 2S>2 +% 
CoUGro 060 12 405 u31 ft 30*2 30% *-% 
Coo* Q24 232026 30% 28% 29% 
Comcaat A *014 22 4383 Sift 30% 30% 
CmcsttSpxaM 1718588 38% Eft 28% 
CnmfflhBPaO® 11 123 31 ® 30% +ft 

DwnCbor 070 52 14 15% 16% 15% 
CaapLsbi 26 503 14% 14ft 14ft -ft 
Comsbare a 414 9% 8 0ft *1 

Cmfiutt 54 274 3/ ( Sft 3% -»A 
OsnPapff 128 » 285 43% 43 43ft -ft 
C a n to 9 422 7ft eft Bft -% 
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Healthcare issues rise Drug stocks provide measure of support 
as Dow declines again 


Wall Street 


IN SPITE of heavy demand for 
health-related issues, US share 
prices weakened in subdued 
trading yesterday morning as 
more investors deserted the 
equity markets ahead of the 
long holiday weekend, writes 
Patrick Harversan in New 
York. 

At 1 pm, the Dow Jones 
Industrial Average was down. 
16.48 at 3,628.62. The more 
broadly based Stan- 
dard & Poor's 500 was 1.96 
lower at 461.19, while the Amex 
composite was up 1.35 at 
460.32, and the Nasdaq compos- 
ite up 1.67 at 747.82. Trading 

Brazilian stocks climbed by 
6.1 per cent in heavy midday 
trade after Wednesday's 6.4 
per cent advance, the Bovespa 
index putting on 626 at 10,887 
on the proposition that the 
country's biggest political 
party, the PMDB, would con- 
tinue to support President 
Itamar Franco. 

volume on the NYSE was 161m 
shares by 1 pm. 

The markets again struggled 
to find a clear direction yester- 
day morning, in spite of 
another big gain in bond 
prices. Normally, rising bond 
prices (which sent long yields 
down to new record lows) 
would provide sustenance for 
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stocks; but so many market 
participants were on holiday 
ahead of the Labor Day week- 
end that the bond rally had 
little Impact- 

Economic news also left trad- 
ers and investors unmoved: 
jobless claims fell 7,000 in the 
final full week of August, while 
factory orders fell by a larger 
than expected 2.1 per cent in 
July. Little attention was paid 
to the data, the market specu- 
lating instead on what might 
be revealed in today’s August 
employment report. Wall 
Street economists are forecast- 
ing that non-farm payrolls rose 
by about 150,000 last month, 
and some investors were reluc- 
tant to trade yesterday in case 
the jobs figures come in 
weaker than expected. 


The brightest spot in the 
markets were drug and health 
care stocks, which jumped 
sharply on a newspaper report 
that President Bill Clinton had 
abandoned bis plan to impose 
mandatory price controls on 
drug companies and health ser- 
vice providers as part of his 
reform of health care. 

Among leading issues, Merck 
rose $1% to {32%, Pfizer {2 to 
$64%, Bristol Myers-Squibb $% 
to $57, Schering-Plough $2 l A to 
$63 and Glaxo $% to $19. Health 
care stocks were also notably 
firmer, with United Healthcare 
up $3% at $62% and US Health- 
care, traded on the Nasdaq 
market, up $3 at $4714. 

The gains in drug stocks 
were offset by declines in cycli- 
cal. Aluminum Company of 
America fell $Vi to $74%, Min- 
nesota Mining & Manufactur- 
ing slipped $'/* to S108 1 /, Cater- 
pillar gave up $% at $81% and 
International Paper eased $% 
to $63%. 

Canada 

AFTER dosing at a record! 
high on Wednesday, equities 
eased slightly on profit-taking 
by midday with the TSE-300 
composite index off 13.36 at 
4,130.38. Volume was 32m 
shares. 

Among active stocks, Royal 
Bank of Canada was down C$% 
at C$27% and Placer Dome 
down C $% at C$27%. 


EUROPEAN pharmaceutical 
stocks were given a boost by 
reports &om the US that price 
controls on duos products were 
to be postponed, writes Our 
Markets S taff. 

FRANKFURT recovered 
slightly after an early tumble 
on the weaker US dollar. It got 
some lift from Volkswagen, 
and the big three chemical 
stocks as the DAX index rose 
7.04 to 1,925.62. Turnover eased 
from DM8.5bn to DM7J)bn. 

VW denied rumours that its 
management board chairman, 
Mr Ferdinand Piech, and its 
embattled production chief; Mr 
Ignacio Lopez, would be 
replaced at today’s supervisory 
board meeting. However, the 
shares rose DM11.90 to 
DM379.50 and held on to their 
gains in the post bourse. 

BASF, Bayer and Hoechst 
rose by DM3.10 to DM258, 
DM7.40 to DM307 and DM3.40 
to DM27&50 respectively, turn- 
over in Bayer rising from 
DM305m to DM489m in the pro- 
cess. Mr Charles Brown at 
Goldman Sachs said that the 
sector had been soft earlier in 
the week, but that the shares 
were cheaper than those of, 
say. Id in the UK. He added 
that Bayer had started on its 
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cost production programme 
earlier than BASF or Hoechst, 
its earning s are Iks volatile, 
and it is on a 1993 p/e of only 
14 compared with 33 for 1CL 
PARIS continued to drift 
lower, the CAC-40 index clos- 
ing down 631 at 2,185. 

Elf Aquitaine remained on 
investors’ minds, the shares 
down another FFr7.70 at 
FFr428.00. Since the oil group's 
interims were released on 
Tuesday the shares have fallen 
by 4.6 per cent 
James Capel in London has 
downgraded the stock to hold, 
although the broker notes that, 
excluding the one-off write 
down in its North Sea oil and 
gas reserves, “the operating 
results were broadly in line 
with expectations.. .and the 
share price is now reflecting 


ery in 1994 and 1995”. 

Reports that the US would 
postpone a decision to impose 
price controls on pharmaceuti- 
cal stocks lifted Elf Sanofi, 
which went against the market 
trend with a rise of FFr18 to 
FFr1,014. 

Rhone-Pouleuc fell back 
FFt 3.50 to FFr158 on slightly 
disappointing results, while 
Axa went the other way, up 
FFr20 to FFr1,630 after a jump 
in fir st ha lf turnover. 

AMSTERDAM saw a sharp 
fall in VNU, the publishing 
group, on disappointment over 
interim figures, the shares los- 
ing FI 5.90 or 4 per cent to 
FI 135.50. The CBS Tendency 
index closed down 0.6 at 129.5. 

The tell in VNU hit the pub- 
lishing sector, with Elsevier 


declining FI 1.70 to FI 145.10 
and Wolters Kluwer down 
FI LOO at FI 102.10. 

ING was one of the few 
stocks to show a rise on the 
day after satisfactory interims, 
the shares ending 70 cents 
higher at FI 73.80. Meanwhile, 
Heineken dropped FI 2.00 to 
FI 185.60 in reaction to its half 
year figures. 

ZURICH’S chemicals gained 
on a Washington Post report 
that President Bill Clinton had 
dropped the idea of imposing 
short-term price controls in the 
US health industry. Roche cer- 
tificates were the most active 
stock as they rose SFr40 to 
SFrS.115, and Sandoz certifi- 
cates added SFrtO to SFr3,270. 

However, there was profit- 
taking in banks where SBC 
bearers fell SFrlS to SFr473 
after good results. Overall, the 
SMI index lost 6.6 at 2,463.8. 

MADRID’S fears of an accel- 
erating downtrend after 
Wednesday’s 2.6 per cent fall 
turned out to be groundless as 
the general index dosed 1.22 
higher at 39631. reflecting cuts 
in Spanish bond yields. 

Volume eased to an esti- 
mated Pta27.5bu, from Pta32bn. 

STOCKHOLM was driven 
higher by the performance of 


Astra, which gained in line 
with other European pharma- 
ceutical stocks. It rose SKrl4 to 
SKrl72 as the sector sub-index 
advanced nearly 6 per cent. 

The AfiBrsvariden general 
Index put on 11.80 to 1.273.90 in 
turnover of SKr2bn. 

HELSINKI fen sharply, the 
Hex index losing 40.61 or 
almost 3 per cent at 1,375.37. as 
a weaker currency and worries 
over impending wage talks 
weighed on sentiment - there 
are suggestions that employees 
may demand wage increases, 
after two yeaxs of pay freezes. 
The banking and financial sub- 
index dropped by 5 per cent. 

MILAN saw activity in a few 
major issues, although the 
overall tone of the market was 
quiet. The Comit index closed 
down 4.79 at 620.88. 

Rumours of possible stake 
building in Ferruzzi helped to 
lift the shares L27.50 to to 
L307.50. while strong buying 
was noted in Olivetti, up Llll 
at L1.96fi and Pirelli, up LS6 at 
Ll.966. WARSAW rebounded 
from a two-day slump, the WIG 
index climbing by 585.9 or 9.3 
per cent to 6,893.8 as 18 out of 
19 stocks rose by their 10 per 
cent daily limits in turnover of 
728bn zlotys. 


Fresh strong gains seen in the Pacific Rim 


Tokyo 


Further hopes for Oslo 
after a recovery in 1993 

Karen Fossli on prospects for Norwegian equities 


I n spite of a recent market 
setback, several domestic 
and foreign analysts 
believe that Oslo equities have 
some way to go before they 
become frilly priced. 

They say that the fundamen- 
tals augur well for Oslo. Inter- 
est rates are low, the economy 
is strong, oil prices and the dol- 
lar are relatively firm at high 
levels and corporate earnings 
are growing. 

Even the dark shadow cast 
over the market by Norway’s 
six-year bank crisis has been 
blown away by strong first-half 
results from the sector, there 
are some signs that confidence 
in the banks is being restored. 

Rebounding strongly from a 
dismal performance during 
1991 and 1992, Oslo's all-share 
index has surged ahead by 52 
per cent this year to become 
one of Europe’s top performers; 
last year it was among the 
worst in the world, with the 
all-share down 10 per cent 
The driving force has been 
the sharp decline in domestic 
interest rates, which have 
plunged this year to their 
lowest level in more than a 
decade. Oue-month money 
market rates are currently 
hovering around 6.5 per cent, 
while the 12-month rate has 
been relatively stable at 
around 6.1 per cent. 

Analysts believe that inter- 
est rates have yet to bottom 
out They could fall to between 
55 to 5.7 per cent this year, 
and support a further rise in 
the market of between 10 and 
18 per cent before the turn of 
the year. 

However, since attaining a 
year’s high of 591.08 on August 
13 in record turnover of 
NKrl.44bn, the market has 


relinquished some 4V4 per cent. 

Analysts say that the decline 
should be viewed as a 
short-term technical correc- 
tion, rather than as an indica- 
tion of how Oslo may perform 
during the remainder of the 
year. “Oslo could go up by 
another 10 per cent,” forecasts 
Mr Tage Haug, an analyst at 
Kleinwort Benson. 

Mr Haug notes that there 
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has been a distinct lack of 
share issues in 1993; but he 
sees activity picking up during 
the second half, due to excess 
liquidity in the market arising 
from low interest rates and 
helped by the strong perfor- 
mance of share prices already 
this year. 

According to Mr KjeQ Skjev- 
esland, director of the Oslo- 
based Norse Securities, last 
week’s retreat in Norwegian 
equities was due mainly to dis- 
appointment over the Bundes- 
bank’s refusal to cut interest 
rates. 

He believes that the market 
could advance by 15 per cent 
before next year and estimates 


that foreign investors have 
been behind about 60 per cent 
of Oslo’s trading volume. 

Other positive factors behind 
the bourse’s upbeat perfor- 
mance include the strong dol- 
lar - currently at a near four- 
year high of NKr7.3Q - and sta- 
ble oil prices, hovering around 
$17 a barrel, which are nothing 
but good news for Norway's 
oil-dependent economy. 

The US-based investment 
house Merrill Lynch believes 
that the dollar will rise by 
13 per cent against European 
currencies over the next 12 
months and that oil prices will 
strengthen over the same 
period. 

Good earnings momentum in 
corporate blue chips, together 
with the strength of the Nor- 
wegian economy, is also expec- 
ted to enhance market senti- 
ment Merrill Lynch expects 
earnings growth of 130 per cent 
in 1993 and ISO per cent in 1994 
- after an 89 per cent drop last 
year from the 1988 peak. 

Norway's annual rate of 
inflation, at 2.3 per cent, is 
currently among the lowest in 
Europe, and the country's low- 
est in three decades. The Bank 
of Norway expects the econ- 
omy to expand by L2 per cent 
in 1993 and 23 per cent in 
1994. Again, this is among the 
strongest projected growth 
rates in Europe. 

I n relation to European 
markets, Oslo will stand up 
quite well and will con- 
tinue to be one of the best 
performers. Most European 
markets have reached earlier 
peaks but Oslo could go 
another 15 to 20 per cent," 
believes Mr Klas Andersson of 
Goldman Sachs. 


SHARE prices closed margin- 
ally higher after fluctuating in 
a narrow range on arbitrage 
buying and profit-taking by 
institutional investors, writes 
Erniko Terozono in Tokyo. 

The Nikkei average gained 
29.90 at 20,983.20 after a day's 
high of 21,045.90 and low of 
20,921 29. Foreign investors, 
individuals and dealers sup- 
ported the index against profit- 
taking by investment trusts 
and life insurers. 

Volume was 350m shares, 
against 365m, remaining above 
300m shares for the third con- 
secutive day. Advances led 
declines by 540 to 470, with 173 
issues unchanged- The Topix 
Index of all first section stocks 
closed 437 up at 1.693.09. a new 
high for this year. In London 
the ISE/Nikkei 50 index was 
L56 firmer at 1,298.22. 

Hopes of an imminent cut in 
the official discount rate con- 
tinued to support sentiment, in 
spite of comments by Mr 
Yasushi Mieno, the governor of 
the Bank of Japan, ruling out 
an early rate reduction. Many 
investors expect the Bank of 
Japan to ease monetary policy 
next week, when the tank an. 
Its quarterly report on busi- 
ness sentiment, is due to be 
released. 

Retail shares gained ground 
on reports that Mr Isao Nakau- 
chi. chairman of the supermar- 
ket chain Daiei, had presented 
Mr Morihiro Hosokawa, the 
prime minister, with a report 
on the deregulation of the 
retail sector. Daiei rose Y110 to 
Y1.340, while Ito-Yokado 
gained Y210 at Y5.Q40 and 
Seiyu Y50 at Yl, 470. 

The fell in the yen supported 
some consumer electronics 
makers. Matsushita Electric 
Industrial moved ahead Y50 to 


SOUTH AFRICA 

SHARES drifted lower but fin- 
ished above the day’s worst A 
weaker bullion price left the 
golds Index off 30 at 1,722. 
with Gold Fields down Rl.80 
at B81.20- Industrials declined 
7 to 4,620 and the overall 
index by 17 to 4,010. 
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Y1.480, TDK Y80 to Y3390 and 
Victor Y30 to Yl.050. 

Yamaichi Securities lost Y 10 
to Y843 on rumours of undis- 
closed tobashi deals, where 
brokers shift clients' accounts 
to hide unrealised profits. 
Nomura Securities shed Y30 to 
Y2.170 but Dalwa Securities 
rose YlO to Y1.480. 

In Osaka, the OSJS average 
added 79.91 at 2235939 in vol- 
ume of 80.3m shares. 

Roundup 

ANOTHER clutch of record 
highs enlivened trading in the 
region yesterday. Pakistan was 
closed due to a strike at the 
exchange. 

MANILA reached another 
all-time peak, led again by 
strength in Philippine Long 
Distance Telephone, up 35 
pesos at 1,305 pesos. The com- 


posite index added 15.52 at 
1,842.72 as turnover slipped 
from 789m pesos to 624m. 

Foreign investors were 
active buyers of “B" shares in 
Manila Electric, up 5 pesos at 
241 pesos, and San Miguel 10 
higher at 143 pesos. 

SINGAPORE built on 
Wednesday’s gains, the Straits 
Times Industrial index adding 
9.09 at 2,021.87, for its second 
consecutive record high. 

Brokers said US buying was 
supporting the market, while 
second line stocks again fea- 
tured heavily i n trad ing. 

KUALA LUMPUR also set a 
new high on institutional buy- 
ing of blue chips. The compos- 
ite index finished 30.12, or 3.7 
per cent, up at 851.16. 

The market's rise was led by 
Genting, up MS1.90 at M$25, 
while Tenaga Nasional and 
Telekom Malaysia saw respec- 


tive gains of M$1 and 70 cents 
to M$11.80 and M$17.70. 

NEW ZEALAND, helped by a 
12-cent advance in Telecom to 
NZ$3.94, closed above the 2.000 
index level for the first time in 
two weeks. The NZSE-40 capi- 
tal index rose 32.42, or 1.6 
per cent, to 2.016.45 in turnover 
of NZ$45m. 

HONG KONG retreated fur- 
ther as profit-taking took hold, 
and the Hang Seng index fell 
48.74 to 7,493.45 in turnover of 
some HK$3.2bn. 

The banking sector contin- 
ued to weaken, with HSBC 
Holdings down 50 cents at 
HK$83, hut above the day's low 
of HK$82. 

The utilities sector was 
weaker after recent gains, with 
Hong Kong Telecom losing 20 
cents to HK$12.40, China Light 
50 cents to HK$43 and HK Elec- 
tric 10 cents to HKS2020. 


SEOUL was modestly higher, 
with interest mainly concen- 
trated on small and medium- 
sized companies. The compos- 
ite index added 3.17 at 678.03 in 
turnover of Woo284bn. 

AUSTRALIA fell back from 
early highs on some profit- 
fraking in News Corp, which 
saw an intraday peak of 
A$ 10.38 after the group 
announced new satellite ven- 
tures, before closing a net 
20 cents down at A$9.80. The 
All Ordinaries index finished 
8.7 off at 1,968,4 in turnover 
of A$544.7m. 

Among other major issues, 
BHP fell 14 cents to A$15.98 
and National Australia Bank 
20 cents to AS11.54 

BOMBAY rose on Wednes- 
day’s one percentage point cut 
in minim um lending rate to 15 
per cent, the BSE index ending 
53.85 ahead at 2,68434. 



To make your next real estate investment a truly Euro- 
pean production, let DePfa-Bank write trie financial script 
for you. We are Germany’s largest mortgage lending 
institution, and we have been in the business for 70 years. 
Our customers can benefit from our unique knowledge 
of the German market, and from our superlative cross- 


border Jinks with our network of European partners. All 
in all we can offer you medium- and tong-term fixed rate 
financing packages forlatge and medium-sized projects 
Get in touch with DePfa-Bank today. 

DePfa-Bank, P&ulinenstrasse 15, 65189 Wiesbaden, 
Germany. Fax 01049/611/348548 
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